A meeting of the State lands Comeission was held in the
office of the Department of Finance, State Ruilding, Los Angeles,
at 9130 a.m., Juns 25, 1938,

Presant wore:

4. E. Stockhurger, Chairman
George J. Hatlield, Msmber

“TAbsent was:

Harry B. Riley, Member

The Exetutive Officer read the minutes of the second meat:ing
of the Commission held-duns 17, 1938, at the office of the Department
of Finance, State Building, Los ﬁngeles..

On motion of Mr. Hatfield, seconded by M, Stockburger, and
unaninously carried, the mirmtes of sazid meeting were spproved as read,
 and the actions tiken at such meeting were ratified and confirmed.

On motion of Mr, Hatfield, seconded ‘by Mr, Stockburger, the
, fcllowmg reaolution wag nmmnmxaly adopbed° :

 RECITAL

From. 2 report nade by the Execntns Oi'fioer of ‘the Com:iss.lon,
,supportea by photostatic copies of applications filed witb the Secretary
of the Interior, Washingtom; Di O., it dppears that certain applications
now pending befare the Secrstary of the Interior {or oil and grs permits,
if approved, would cast-a cloud upoil the titles of the State 4f Califor- »
niz to minerals contained in résl property of the State at Norwalk State -
Hospital, Whittisr State School, State Narcotic Hospital at Spadra, and
othier State omed real property situated within the -exteriortoundaries
of grants by the Crown of Spain and by the Republic of l&exico, and tide
and ‘submerged 1ands of the. State of Gaﬁfomniao ~

It further appears that the Secretary of the Interior, upon
at ledast one other occasion, has rejected applications far pemits to
prospect for and to take minerals from tide and submerged lands of the
State, and that the present proceeding bvefore the Secretary of the
Inbe’-*ior is designed to obiain a re-hsaring of such rejection ar re-
ject‘cns: :

By viriue of the Stats Lands Act of 1938, this Commission ia
-empowered .and direcied to exercise ceriain jnriaéictim over minerals
contained in lands of the State dedicated to a public use and minerals
contained in other lands of the State, incmding the. tidelands and

sutimergsd lands.
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It further appears that Section 470 (a) of the Political Code
autharizes the Attormey General, upon his own motion, or upon the re-
quest of any State depsriment or officer, to institute procoedings in
the nams of the People of the Stats of Califorhia, in any action in-
volving the title or right te¢ posssgsion of amy lands belonging to the
State or in which it has an iﬁt‘ercs‘b.—

NOW THEREFORE BE IT FESOLVED, That the Attornsy General of
California be, and he is herchy, requested by this Commission to take
all stsps necessary and desirable to protect the interests of the Stats
of California in the proceed:mgs now pending before the Department of

_‘ . the Iﬂf_‘.@riﬂ‘h n'nd t+he Qanmtsm Fadal +h_e Inter-% or tn chiadn s s ¢v‘=h‘”“3.'15

upon -applications heretofore flled with and rejected by the Secreary of
the Interior to obtain permits to prospsct for minsrals and to extract
minerals from lands owned by the State situate within exterior boundaries
—:of grants from the Crown of Spein and the. Republic of Mexico and tide-
lands an¢ sdbmerged lands of the State,

Upon motion of Mr,. Hatfield, seconded by lﬁr. Stockburgsr, the
N Exacutive Officer was direscted to-aprrove for payment statements cover-
L : ing the mirchase of 3u9pheg and services, as fcvllows:

H, 8. Crockar Co,; I:ié\., Sacramento - $ 030
@ " ‘R »® - 1.hh

Dept. of Fenology, Teletype charges - 5.78

Pacific Telephone & Telsgraph Co. =~ 14,80

) - State of Calif, Div. of Wines: - 3,50
. ' Southern Counties (s Co, - 3:28
Terry's Servics Station & Carage - 10.70

» " U - 3,80

Simcx’moﬁ-’iiarreli Absﬁrant Co,y Itdoe =~ 30 .00

The. Exacuttve» Officer presented to the Commission = rcquest of
the Oxnard Harbor District, a public corperation, for consent to assign=
ment of “approval of plam“ isgued by the Chief of ta& Division of Stats
lands on June 11, 193L, to Huenems Dock Company, a carporation, authoriy-
ing the construction of two jéttiss at or near Husneme in-the County of
Vertura, The Executive Officer- also presented -a written protest filed
with the Commission by Gsorge F. Nicholson, Consulting Engineer, to.any.
action by the Commission o authorise the cwmatruction of said jetties,
Gcl. Charles T. Leeds, E. O, Green, Frod M, Aggsn, and F, N, Edwards,

A , Seacoast Engineer, Sscretary, Hembo: -énd Astornsy, respectively, for the
L : Commission, presented prelirinary arguments upon behalf of the applica—
. tion for congent o the assignment to the District., No one appeared on
behalf of the protestants. At the conclusion of the preliminary hearing,
the Executive Officer was directad to vbtain an opinion firom the Attorney
General to determine whsther

(1) The approval of plans heretofore. issued by the Chisf of

- the Division of State Lends was izsued in accordance with law;

(2) Whether the said approval of plans is now in ferce; and

(3) Asswaing said approval of plans was valid and appmval viow in

force, would the Commiission be required to give its consent
t0 the assigment,
_ There being no fwrther business t6 coms befors the Cmmissicn,
the mesting was ad.journad. :
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REPCRT AND RECQMMENDATIN OF EXECUTIVE CFFICER OF -COMMISSION
RESPECTING PROTECTION OF STATE!'S OIL AND GAS DEPCSITS
AT HUNTINGTCN BEACH

‘There are three methods of procedurs cutlined in the State
Lands Act of 1938 to take steps to protect thes State's oil deposit
at Huntmg'bon Beach i‘rom drainage.

]:_.. ‘Undar the prcv’..sions -of Sectlon lio of the Act, the
Comas:).on, if it deems such action for the best
interests of the State, may condemn any ﬁght»of—way
or easement incliding suiface mghts fa any operation

{j-a'uthorizad or contanpla,t.ed under The provisgions: cf the
Aok, Therafore s .t appears. the Commission may now
- institiite- proceedings, after it has reached a deter-
' ;mmation that the 01l and gas at Huntington Beach. ars.
being: drained by wells. .drilled upon private lands to
.. acquire surface Arilling sites, -and-then reqiest bids
. for *hhe dm,}.lmg of slanted wells, After the award-
- ing of & leasa, and under the. provisions -of Section -
- k¥, interests in lands acquired by condemnation may be
made availsble to any lessee of the State. for the pure
. poses. contained in the Act upon such terms and conditions
as .may"be def.emned ‘\y 1he Commiss:.on.

2, Tnder- 'bhe promiom of Article 6 of the Act, the State
may £all Tor bids for the purpose of offsett;ng wells.
~ - onyrivate lands -and the: extraction of ¢il and gas from
" the State's “posl; either the St.ate or tha bldder o fur=
nish the-drilling sites, :

3y Under the provisions of Section 89 of the Act, the Com-
mission may ask for bids limited to thosé who were sble
_to esent evidence satisfactory to the Commission of
the present abili'hy 6f the bidder to furnish necessary
‘sites and rights-of-may wpon the adjacent upland. for .
all operations.,

Aftér the Commission has determined that the State's oil and gas
are heing drained by means of wells drilled upon littoral lunds, a form
of léase must be prepared and then notice in & newspapsr cof general
circulation in the county in which the lands are situated given for a
pariod of five consecutive days of the intention of the State to leass
the :L':anﬁ.

S E‘he form off 1edsn,:at:ers6 by the Comission congtitutes the form
of bid, The notice of intention to iease the iands shall staste the
“%ime wod pisve Tor Yeceiving and opondng of bids. . The Commission most
allow nob lsss than il days “afier the last date of publication of the
notice wittdn which %o recsive and opea bids,




I% is recosmended that the Comziassion proceed. ander ‘the last
named method: in order to dot.emi.ne w-ether the: littoral oFners ar their
successors in into"ut will pay a royalt.y which, in: the judgosnt of the.
-Com,saion, is fair and just to: the Stats of Californij -Should the bida
not Ve aatizfactory ‘to the: Coamission, then ilhe Commd sgion could mtimta
condemnation pirocesdings in the manner frovidad in namber (1) hereof:
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REPORT: OF ENGINEER ‘CF_IZVISION OF STATE LAKIS TO

STATR LANDS COOMISSION CONEANING IEVELOPENT

OF_OIL AKD: (48 BRARTHG LANDS, OF ‘THE STATE

AT HONTINOIGN BEAGH, CALIFORNIA

The: Stite Lands Act of 1938 provides, in part, as follows:

‘When it appears to the Commission that oil or gis deposits
bansath State-ownsd tide and sabmerged lands are being drained by wells
upon. adjao-m lands not smeid by the Mtc, the Stite lends Ga-nssion
48 autherised and empowered, accor to Lhe provisions of Sectisms 8
and 86 of tbe Stata Lands Aet, to develop the :State's lands,

This repart is vapnrsd $o anpp]; and mtzrmt engineering
dat-l, which ‘gstablishes that at Han X L ring tide and
arged londs west. ummmum«azm su*esim
baing dreined by wells in private: ownerghip, The so-called “Tideland :
Pool" at Huntington Beach cosprises all ot tha wodwﬁn 1ands acath-
wosterly of the Walimt Stredt fault and is approximtely 1=/} wiles
long and /8 of & mile wide at ite widest point. Trree-fourths of the
93 deland Pool? liss Dewesth the sea. ,

The "Tideland Pool® was first papetrated by ‘wells nortbsast-
erly of Ocean Avarus at the. time of the Towm Lot <h'1111ng at &mti.ngt.on
Bubh. In December, 192%; the Sundnrd 041 Company s -arted its first
mnuponhnétadaamm to the ocsan, Betmeen that time snd August,
1928, sixteen (16) walls were completad, all of which were drilled
sasterly of 23rd Street, with the exception of No. T, 200 feét west of
23rd Strest, and Mo, 2, hﬁoo féot west of 23rd Street.

It was not discovered until 193L that three of theass sixtteen
{16) Standard 04l Company welly ware completely Within State tidelands,
and that three othnra were pertly in State tidohnds. In addition to
these six (6) wells, one well of the Superior 011 Campany penstrsted
tlie pocl beneath ths tidelands in 1932, In 1933, active whipstock
darilling began at Bnntingtcn Baach, in which the opsrators ltMpt‘d
to directian their wells so as to bottom them beneath State tidelands.
The. -opsrators who éngagsd in thia puctica were neceséarily confined
to &*illing gites sasterly of 23rd Strest, as weaterly of 23rd 3treet.
all of the land is held by the Standard 0il. Cogpany under lsase from.
the Htmtinxtan Beach Ccupnng and the Pacitic Rlectric Laiid Cmplny
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In October, 1933, Standard again began active drilling
operations on the Pacific Electric strip, and within eighteen months
completed ten (10) additional wells, all of which were bottomed beneath
the Pacific Electriec strip and west of 23rd Street. Nine (9) wells of
those whipstocked intc the tidelands by the Town Lot operators were
bottomed west of 23rd Street., Five of these nine {9) wells produced
partially from beneath the Pacific Electric strip, and the operators.
were required by Standard to abandon the holes. They were allowed,
however, to drill new holes westerly of 23rd Street. In each instance
the néw holes were drilled at such distance from the tide line as to.
be ineffective as offsets to the Standard 0il Pacific Electric wells on
shore,

_ ‘ Adide from the temporary and parblal oﬁ‘settlng supplled
by the five (5) wells menticned above, ; -over a period of only a year and
a half, the wells on the Pacific Electric strip westerly of 23rd Street
have been draining oil from beneath the tidelands for an averdge period
of four years.

From the data availavle ih drill:mg logs, we are able- to
construct a reasonably accurate estimate of the character and ‘shape of
the underground structure in the ipmediate vicinity of the tidelénds
ad,)acent to the Pacific Electric wells west of 23rd Streets It appears.
that the pool extends under the ocean for-a distance of one half a mile
from the shores 4s exploration has extended toward the west; no dry
holes have yet béen drilled, Initial prodnct:.on of new wellg is less
than that of earher wells drilled bensath the tidslands, bubt. this is -
only to be expected; ag the withdrawal of oil and P has. m&teriany re-
duced the rock yressure of the pool. The charactéristics of the new
wells Juatify the ex‘bans:mn of former estimates of %he. 1imitie of the:
f.LBld toward the west, , S

There is some indication of minor faulting, parallel
with and about Two-hundred feet olfshore, but this is based on very .
scanty factual data. Minor faults in the easterly end of the "Tideland
PoolM, while retarding transmission of oil and gas between block«:, are.
not, cons:.dered seals againat the effective equalization of pressures
throughout the field and the seme will probablf hold true in the westerly
end of the field.

From a calcu'lat:.on made about & year ago, it was deter-
mined that the ultimate avérage recovery in the sast 160A. of the poo‘.l.
would be apgroximately 300,000 bbls. per acre. The average well spacing
is in the neighborhood -of 1-1/24, per well.

~ Production from the four Standard 0Ll Company Pagific
Electric wells between Twentieth and Twenty-third Streets from beginning
of production in early 1927 to the date of effective offsetiing by whip-
stock drilling in the Fall of 1933 is as follows:




PnEs #5 700,000 bb].S.
P.E. #3 1,825,000 *
P.E. #4 518,000 *®
P,E. #16 "

900,000 *
3,943,000 *

Considering that these wells had an aversge spacing of 13A.
ver well on their upland sides, we anticipate that their production
from the shoreward sids for the four (L) wells was: 900,000 bbis.,
lsaving 3,0&3,000 bbls. to be produced from their otéanward side.

Even using the racovery figure of 300,000 bbls. per A, for the L.huA.
1ying between the four (L) #ells and the mean high tide line, we arrive

at an estimate of 1,700,000 bbls, as a minimum figure for oil whirh was

drained from the tidelands by these four (L) wells, In addition, these
walls lthh wexre brought in at

P.E. #3 2,000 bbls. mer day
PnErc #h 1 000 " "

PiE‘ #S . $0 n w "
P.E.. #16 1,00 ¢ non

beaned: in, as is Standard's custom, had so depletad the sand and re- -
duced the gas preasures that the wide open initial productmn of the
&deland offsetsd gix years later Were only ‘ ]

] - v - D:Lstance 1o Near-
Well Initial Production _east P E. Well

Wishire & 1,30 bbis. 73y - TI90TE. 2 R -
Wilshire 5 388 325 * N
. Termo Uclntyre . 200 W n 380 -
Sierra Huntington - Wiz ® n 6O X
Orco "Linoleus #b,“ 15 " {50 n
Elyod #1 30 ® . 280
Benito Huntington 306 v 560 ™
It is doubtful if these seven (7) offset wells will producé 3
ultimatsly 4 towl equalling the production from the asingle Pacific

Electric Well #3.

Trainage of this charscter (but not of this proportion) is
taking place in the westerly half of the field toaay.. Evsry -day the
drilling of offset wells is deferred, the loss %o the State becomes
greater ~— not only because of the depletion of the oil reserve but
also becanse the later an offset well is drilled the lesz will be its
ultimate recovery and the less will be royalty which the State can
exact. This is true because the capital outlay will remein ths same

- regardless uf the ultimate producition.

Regpectfully Smeit'tedsA

Los Angeles, Calif. Engineer, Diviéiqn of S{ats' LanAs
Juns 26, 1938 o




