A meeting of the State lands Commission was held in the office
of the Department of Finance, State Gapitol, Sacramento, at 2:30 a.m.,
darch 9, 1939.

7 Present were:

Phil S. (bson, Chamm
Ellis E. Pattersom, Member
Harry B, Riley, Member

The Executive Officer advised the Commission that Walter J.
Iittle and C, J. Foulds, upon behalf of the Sontharn Pacific Compauy, and
Frank 8, Roberts; upon behalf of the Hogan Tambaer Compeny, were walting cut-
side-and desired to- -appear-before the Commission to present evidence in
support of applications ¢f these corporations for grant of easemant from
the State of certam tidé. and submerged lands fronting their respective
properties in the Oakland Estuary, City of Olkland, ‘County of Alameda,
These gentlemen appaared ‘before the Commission upon behalf of their Tespec~
tive dpplications, After discussion, Mr. Patterson moved and Mr. Riley
seconded, and unaninonaly carried; that no-action-be taksn at this tixe
_upon the applications and that the matters be continued for conai&ration
'-at a ruimre neating. ,

: ‘The Exacutivs Offieer adviaed ‘the. Commission that Stanley Pedder
desired t0 appedr befoxre the Commission to: wrge the Coemission: to Tequest
the Attorney General to seek an injunction against che City of los Angeles
- o Prevent future flooding of Owens Lake. &t, which place the Natural Soda
‘Products: Gmpny, & corporation representad by Mee Pedder, neld leases
from the State, Hz'. Peddar appearsd, and after discussion, decided to
take 10 action upon the proposal, and upon-motion of Mr. Pattersom; sec-
~ onded by e, Riley, and unanimously carried, ¥r.. Gibson was Téquested to
: take up-ths matter xith the Attorney General in.an -effort to: datermine

= -.whether -or riot the righ’cs of the State and its lessess might be- protec’cea
'nthout the nacessity of institution of an action in court.

A 'I’he Executive -Cfficer presunted to the Conmisszon application
of Kirk E, Boone, léssee under Stats Oil and (Gas Lease No, 81 at Rincon,
for an extension of the timeé for one year after Jammary 1, 1939, within
w#hich to C OEDBNCS: drilling requirements of the lease, The Commission was.

- advised by Mr. Atherton that no -drilling had taken place upon the lsase
and that it had besn granted by the State under & umnit plan of -operation
authorized by the Lagislatm'a. The only advantags to extending the time-
within wiich to commence drilling operations would be to enable Mr. Boone: -
to se¥l the lease at a profit should oil be discovéred upon adjcining
State Oil and Ges Lease No, 82, or, as an.alternative, ¥r, Boone could
perhaps raise the capital and procead with the drilling hiwself, After
consideration of the application, and in visw of the low royslty rate set
forth in the lease, motion was made by Mr. Gibson, seconded by dMr. Rilsy,
and unanivously adopted, that the apphcation be denied, and the actiocn
heretofore taken by the Executive Officer giv'ng notice of cancsllation

of said lease he confirmed and approved.
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The application of Stamex Cil and Gas Company of Bavarly Hills
was resented to the Commissions In this application, the applicant seeks
approval by the Commission of a so-called working agrescwent with the
lessee of State 0il and Cas lease No. 16 at Summeriand, California, The
plan set forth in the agreement contemplates drlllmg on either the vplands
or the tidelands,.

Upon motion of kr. Ch.bson, seconded by Mr. Riley, and unanimously
carried, the Commission refused to le& its approval to said working agreae-
ment.

] A raport wms mads by Lhe Executive 0:"1 icer of mgot.lations with
Standard 0il Company of Califomia to obtain a compensatory agreement
whersby the. State of California would receive royalty -on account of gas
being extracted by this company at McDonald Island; San Joaguin: ounty,

kSaliforma. It -was: gxphined that Standard ‘OfL Campamr is _agreeable {0 an

agreament whareby it would dccepd: the Statels findinga Tegpacting ‘the
anournt of land contadned in beds- ‘or rivers and sloughs within the. 1imits of
toe £18Yd which is aboub 8.28% of the field, and pay the State ‘the same
royalty of 12%%, the same as that being paid to the company's léssees in
the fisld upon a ‘market prica of 7 cents per thousand cubic feet, : The

Executive Officer ;resezrbed figures from the books of the Standard 04 g
Company ‘which showed of the 8 wells drilled in the’ £i61d, 7 froduced during
the month of January 3?,121,000 cubic féet. of gas, It.was requested by

. theExs subive Officexr that: authoritrba given: o nagotiate an iagriesent
~ with the Stendard Oil Company:¢a the. basis heroinbefone get-forthy It was
‘the. oyimon of lfr. (ibson that 1o action shéuld Do ta’kon -and the maf.ter
ghould be yassad fore the presexrbg

- The Goumssxon was adviaed by iae Execu'b:.ve Offmer of negotiatitms:,

;tha’s carporatim, St&ﬂ&& a 031 Gompany of Cz,hfomia s the Texas Gompatw, -

o - ‘the Superidr 0il, Company, to0 .cmpensits the-State on accoant of drainage of -

g2s from lands -of the State undér the bed of the Sacramento River -and: adjacw~
ent ‘sloughs and ~ivers. near Rio Vista, Qaliform.a. The Executive Officer
reccmméndad that i ba authordzed to-continus the negot:.atiena dn-an attenph

to obtain consent of he -operators. ik the- Iiald t0: the.payment . of & royalty. -

of 12% upon. the prop. rtionite dpount of @s being drainsd by the .operators, 7

- ‘such agresment, houm iy to conta:m & clause ‘empowering. the Amerada and

" other -‘carpérations on the ons hand and the State ¢n the. other, to cancsl
upon reagonable notice, Unon mobion of Mr, Gibson, seconded by Mr, Riley,
and unanimously carried, the Execativs Officer was authorized to continus
tHegbtiations with the companies above named in order to obtain an agreement
such as hereinbefore mentionsd-and t¢ nresent such agrsement if obtainad at'
the next mseting for congideratice of the Commission.

A% this e Kr. Cd.bsm excused hinse’.!.f from the meeting and did
not. participate i further proceedings for this day, -

The application of the Southwest Exploration Company, grantee.
under Agrsement for Essement No. 392, Huntmgton Beach, for temporary sus-—
pension of raquirements te drill offset well to Btandard i1 Compang‘ Wall
No. 31 ¥aws presented to the Commission, -




'mcusly .carrisd, the Executive Officer wes Juthorized to advise the lessse - . 7!
© -that-under ‘such ¢onditions, v.tha ‘18s3ee 18 not rem.u'ed to pay for oil ) '

Upon motion of Mr. Paitsrzon, seconded by ¥r. Riley, and unanimously car-
ried, the Exscutive Officer was authorized to approve an zgreement in
accordancs with the application of the Soutimest Exploration Campany.

The action of the Executive Officer in approving application of
The Termo Company, grantee under Agreement for Easement No, 272, Hunting-
ton Beach, to: block off the lower portion of the well and attempt pro- _
duction from the upper sand, upon motion of Mr, ‘Patterson, saconded by Mr,
Riley, and unanmcusly carried, was eonﬁ:&nw and- approved,

l!r. Atherton advisad the Gommission that app::oximately 12 wa‘""‘s

ing-and recosmendsd: t’*‘.e.t ths R"wwum w..cicer be 1nsx;rucnea to° give
notice to theses companied of termination :of the respective agreements.
unle3s they restored production within the time pr*ov:ded for urder the
deffmlt -clause contamed in said agreements.

, On notion of o, Patterson, seconded M, RiTey, and upani-:
mously garried, the Executive Offider was instm ched to take the sieps: andi
perfom the acts ‘rédommended by l(r. Athertons,,

The lessee of Sta’oa 03.1 and Chs I.eas& Yoy 6.2t Summerland re~ S
- quested t¢ be excused from accounting for- AGD; barrels of low gravity oil - S
which wag unavoidab.iy last b7 the lassas durmg a gtorw at. Sumrland and
along the ¢oaste

Upon motion of Mr, Patterson, secondad vy )b.'. ﬂiley, an(x Unani- s ‘

unavoidably 108t and thersfore has ho habill»yto the State on acgcount 61' .
_ the State's royalty. ' _ -

lk. ‘Ri‘ley noved that molution heg put -1 followa:
REcl’rAk

) - Pursuant o notice of 1ntent10n of t&zs State Tands Commi¢sion to. -
enter into agreepsnts for the azisractmn of chalk fx‘an .,e"tsin lank of
' the ‘State described asg follows:

E} of the SE} of Section 36, T, 27 Nes R It Eey
SeB:Msy

and: W& of SE: of Section 36, 1. 27 x., R bt B,
‘S.BQ“.’

gitnate in .myo County, California, published in accordance with law, ona

bid wag received from George Bellis for the E} of SE: of Sectiom 36, T. 27 N,,
Rs L E,, S.B.M,; and one bid was received from T. A. McCall far the W& of SB%
of Saction. 36 To No, Ro h Eo, 0Bou.3 Whlch bidﬂ mra OPEMd &6 a msting
of the State Lands Gcmmiss:;.on held in Ios Angeles on Febwaary 10, It appears that




the respective bidders have the qualifa.cations set forth in the "State
Lands Act of 1938% and have met, all of the requirements of the "State

Lands Act of 1938" and said notice of this Commission, and that Ceorge
Bellis is the highest qualified bidder for the E} of SE3 of Section 36,
To 27 No, K. h E», SOB.IO’ and tthat Tc A, Iccall is the higheﬂt -quali-
fied bidder for the Wk of 8B of Section 36, T. 27 N., R. I E., S.B.K;

NO¥ THEREF(RE BE IT RESOLVED That the bid of Gsorga Bellis for
the E¥ of SE} of Section 36, T. 27 Ney Rs | E., S.B.M,, and the bid of
To Ao McCall for the W& of SEX of Section 36, . 27 N., R. i E., S.B.M.,
be accep’oed as. aubmittad, and.that thé Exacutive Officer be, and he is
- hareby, authorizsd, sapowersd and directed: to- exacite upon. "baha,lf of the
'Stata Landa Comuission forms of b:.ds ‘submdi tted by the respective bidders
~and- constiwting leases with the State .of Oalifomm, and

BE. IT' FURTHIR ‘RESOLVED: Sl'hat the Attorney be, and ‘he-is hereby,
mtharized, mpoyered -and directed to-do agy #ndall things necessary to
‘efféctuate the intents and Pposss -of this resciution and the "Stats
Iands Act of 1938% inaofar as -applicabls- thereto. ]

» . The roll was: called and tho resolutn,on was. acbpted by tha
following votet y S

Ayes - Elha E. Paﬁterson
Harry Be Riley

Koes - Rone

By resolutions pu’o by lEr. Pattarsom seconded by i Riley, :
and adapted by ‘nanixous vote; the: Exacutiva Ofﬁ.cer wag authorized. and
A.directed o perrom the acts, an,d hin acts: were approved and conﬁrned
» ;,:as fanowsz L ; , , , ‘

: T Apprcval of lease of ]ands iR Applicaﬁ.on ‘No,. 719 covering
the 3B} of SE% of Bection 36, T. 7T Nuy Ri 1'Wey SuBMay. 50 0, J, chinney
d’br a peziod of ten yeare it 2. 50 par acre far camp site purpésese- -

2, CQnsan’c. 50 assxmn’o of Sﬁatﬁ I-and 1ease. No. 68?, E‘Lsh
Canyon, L s Angeles ‘County.-

3« To advise Otto Ellsrxan in accordama with -opitdion -of the
Attorney General dated February 25, 1939, No. NS 1li7l, the St#e is entitled
from the. patentee or his successor Lo participate at the rate -of om—six-
teenth upon all minerals: ;roduced at the mine without .any deduction of any
kind, whatgoever, and should it be necessary to transpart the mineral or
to mill them, it would be properiforthe patentas or successor to dedizet in
ratio any such ‘additional costs from the Statetls royaltys ’

L, Exscution by the Executive Officer of a quitclaim dsed or
correctory desd o Gaetano Rallo, or to his successor, Joseph Costa; cov-
ering certain ands: of the. Delhi State land Settlement Bascribed as Lot 7,
Block 26, of revissd Dslhi Townisite of the Dslhi State Land Settlement,
as per -officisl map thersof




recorded in Book 9, Page 39, of the records of Merced County, State of
California, containing an area of ,39 acres, more or less,

5« Sale to Juspseh Frederick Carter of Lot 7, Block 3, Delhi
Tomnsite, for the sum of $30, and aathorised the Executive Officer to
execute a deed in the name of and upon behalf of the State of California.

6. Directed the Executive Officer to execute in ths name of,
and upon behalf of, the State of Califormia, a lease to H, B, Brady of
the staff house on Lot. 9, Block 25, Delhi ‘Townusite, for one year at tha
rate of 420 per month on the understanding that the lessee be allowed the
first month's rental in consideration of a performance of labor and "umiahing
of materials to make the premises habitabls,

' 7+ To exscute in the name of, -and iupon behdlf of, the State of
Cal ifornia, lsass covering Block 89; Delhi Stete Land Settlement, to A,
C. Roedell, .Fsbruary 21, 1939, to October 31, 1939, at a rental of one-
quarter of the returns, '

8. The transfer by the State Controller of the-smum of $70;000

~ from the State Lands Act Fund to the General Fund and Stats Park Mainten—

- ance and Acquisition Fund in percents of 70: and 30 raspectinly,

. This meating of the Stdte I-ands Com:xs«:.on was adjcurned wntil
i0 a.m.; 3 Frlday, March 10, at 306 ‘State Caplto‘l, Sacramanto.

Present on March 10 were:

Ph11 Se Glbson, Chaimn
F11lis B. Patterson, Hember - »
HarryB.Riley,llmber - I

' - By resolutions Dat by M, Patteraon, seconded by lfr. Riley, and:
.adopted by unanimous vota, the Executive Qfficer was authorized and
directed to pa*form ‘the acts,. and his acts were approved and conf:md,
ag followss

I+ The expendituré of a sum 1ot 16 exceed $300 for certain
work by the enginesr of the Division iii comsction with the setting of
“tablets for bench mazks batween ‘Santa Monica and Fueneme, California,.
upon the understanding that the Federal Government will collaborate by
running levels, establishing elevations, throughout this district.

2. Directed the Executive Officer to cbtain a draft of a bill
0 authorize the Commission to sell in its uiscretion smsll isolated
tracts of swamp-and overflowed lands,

3« Approval ef Application No. [i2h3 of Henry Eiwood Petnrson
to purchass a small fraction of swamp and overflowed lsands i the NBE of
NE‘ of Section 9, T. 5 Ni, R, 2 E,, ¥,D.M,, containing .i5 of an acre in

cordance with law at $1.00 rer acre. ,

-
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i Advise all wineral lessees (other than ofl and gas) that
report of operations and minerals produced raspecting ares described
in the leases should be made each quarter inetsad of monthly.

5. _Issuance of patent No. 5122 covering 9.10 acres of S. & O,
land in the E¥ of Lot 1, Section 11, T. 2 S., R. 21 E., M.D.X,

) 6. Issuance in the nape of and upon behalf of the State of
California a lease under Application No, 718 to L, E, Williams of 64O
acres in San Bernardino County; California, 5 cents per acre far the
period of two years,

7. In connection With State Mineral Fermit No. 39k of E. A,
Dunn, the Executive Officer was authorized to &ccept a4 bond in the sum
of 8200 inatead of the ugual $1,000.00.

, 8. Authorized examination of the SE} of WW}, SWy, St of NER -
.of Section 36, T. § Niy R. 5 E.; 8,B.M;; San Bernerdino Gounty, and re-< R
port to the Commission upon application of W, R, Brown for a2 leasé o

extract minersl clay., ’ ‘

. There being no further business f;q come before the Commission,
the meeting was adjcurned. ’ '




