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A meeting of the State Lands Cceed.ssion was held in the office 
of the Department of Pinance, State Capitol, Sacramento, at 930 a.m., 
March 9, 1939. 

Present were: 

Phil: -S. -Gibsdti, Chairman 
Ellis S. Patterson, *ember 
Harry .13. Riley, -*Ober 

The -Ezeoutiire'OffiCer- adtis' e'd the -CoismiSsion that Walter J. 
Itttle .and C. J. FOulds,_ upon- behalf .of tbe R o !Ahern PaciAti-:Cotpalays ar4 
Frank S.- -Roberts, upOn_behalf of -the Hogan Year -Company„ were-  waiting_ Ott,. 
side-and .detired to-.:appear-  :before the -CointissiOn. to present coil:dont* in 
support of applications of these corporations for grant of eapeatent-trom-
the -State- of ,certain tide. and:,:submerge_d lands fronting_ their respective 
pOpert.t.es__-iiitlie-r -Oakland,  EitUtry,. City Of.  Oakland,  -'',COunty of -Alameda. 
These gentlemen appeared' befOre tbe;Coraliesipri Upon: behalf_ of their 

appliCatione. After-  discussion, lfr. Patterson Sive& and- Yr. Riley  -
seconded, - and Unanimously-  _carried, that no -action-be-  taken itt-_-thie time 
UpOi: the-applications and that 	:ratters- -0.0tibted, for consideration 

_a flitlu,e iteistint4 

-The-ItioutiVe Officer advised-the, Commission that_ Stanley Pisideir 
-desired to-appear- before -the -gommiseidn t o .Urge the commission: to. .request 
the 4ittoro.er;(*iehil to Seek an ,i.n.jUndtion. against .-00-city of T.00- Anttelet 
to event zture flood3 ng ofOirene, :LakeA4 -WhiCkplaCiii the -Wati*al. So_ da 

-ProdUcte'GOMpa4,,--a corporation _represented by Mr. -Tedder,. held.leaset: 
from the 'Ate-4* )rtre_ 'Ped4e.r,  appeared, _and after -diecussi:sin2: decide-d-to 
tioce--110- _0.004 lip* the proposal,- and iipo4*ot..14oli 	:76Lt.4eilsckti_ 
andett,bY 1i Riley, and: unanimously  dark iedi 	-qi.badn'.1-rae requested to 
taike :yip tea Sitter---With-- the 

-of 
in--„,an--effortit 

:Wheither'Fir --not -the-rights- -of Vie Sto*.04ii 	 protected 
WithOut , the nodessity-adt-  institution of 404.0 in, court.,  

The Ateeutive -Officer,retented-tO the Poma0..Ssion apbil.Cation 
Of- -Kirk_ E. BOOne,, _leases -under State Oil and ,Gat -I se. SO-. 431. at:RincOn, 
for an- 0Z:4i:is:ion Of: the-tite for one year-after January 1, 1939, -Within 
which- tO -CoMmence_rdrillirg requirements -of the leate._ The 'COMiiSsiOn was 
advised by Mr. Atherton-  that no drilling had: -taken place upon the lease 
_and that it had been granted by-  :the-State under unit plan- of -pperatiOn, -
authorised-  by the Legislature. -The- only adirantagie to.-extending the-  time- 
iliithiti -ii4ch to cdazieride 	operations. would- -be to enable lfr. 'Boone-- 	- 
to -sel,a. the lease at, a profit should oil be -discovered-  upon-, adjoining 
State -Oil: and-  Gas Lease-  No. '84 or, as an-alternative:2 gr., Boone -could 

-perhaps- -raise the capital and proiteed -with the-  4rip.ing -fritseir. After 
consideration- of - the applicatidn, and in view of the low royalty rate set 
forth 'in the leases motion was made- byAfr.- Gibson, Seconded by Mr. 
'and -unanitioUsly adopted, that the application be denied, and the action 
heretofore taken by the -.40cUtive -Officer ging-  notice of -cancellation 
of Said leaSe be -Confirmed and- approved. 
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The application of Steasex 	and Gas Company a ,ilsyarly Bills 
was /resented to the Commission. In this application, the applicant seeks 
approval by the Commission of a so-called working ageement with the 
lessee of State Oil and Gas lease No. 16 at Slanmerland, California. The 
plan set forth in the agreement contemplates drilli4g Ca either the uplands 
or the tidelands..  

Upon motion of gr. Gibson, seconded by Mr. Riley, arid unanimously 
carried, the Commission refused to give its apiroyal to said weIcing agree-
sent . 

A. rept _ 	oda: by the .7i,a6scirtiVe --Aft-icor Of -negotiations with_ 
Standard-Oil Compri,* of California to obtain, a deapeintatory-  agreement 	_ 
whereby the. -State of California Would receive.  royalty :on account of gat 
being,extracted oy this company at McDonald' Island, 'San Joaquin:-'aeirrity„- 
f,alifOrnia... It -Was.s--0.1cplained that and rd. 	pantis___SOeisable- tir an  
ageereent wherebY 	riceep.... the -State."i .findings=  respecting the 
ariou.nt- of ]and -contAined it ,b046- =o river' and-  elought within the.:Iiiiits of 
the field-Which mboUt -8428% of the -field=. acid pay-the State: the-tame 
1*oyalty of 1.2 kg,_ the same at.  that:being -paid" to the' cOMparret leepees: iu  
the- (4'1.01.4 von a Market irice of =7 cents Per_thOUsard:_onbio'teet.i _, The 

:Officer-,presented 4gtiret- froM the -books of -  the-  • Standard 'Oil 
-CoMpany--Which -shared: -of the -8: Wells drilled In the:.field,, _7 produced during 
the, tiontli: -of -janUary7 37,121,000 cubic feet.: .of 	 iregriettoti by _ _ 
thsiticefartilre - Officitt-thaVanthOritt be- -given: to negotiate,  an Agi:SeMient 
With' the "Standard,  9:4-at*to.tioti tiebo_ibaiiSihereinbefOrOv'eetr_•-fOrth4: It was. 

Of 	 -be-_ taken. and the,-,Matter.  " 
should-be.  :passed- for the present :4- 

-The COnaritaion *at adYtted * .Executive: Officer of negotiations-
with Amerada .Petroloin: torpot4#0* to_ -plot-4#* _or***.toty:.-Eig001.00-  With- 
that ,c,OrpOratiOn,. ;004614f Oi.I.,'COliOny 	 -‘ the -Text :06 rgeny, 
th Superior _Oil _coitspitnyi. ,46_ ,cOmplentatio the-S.tate on account ,of drainage 'Of .  
gas frau. landi .of the-State -under _the 'bed of the- Sacramento River and ridjaC 
Ont. TtloUght-  and ,.1...trerS" „near _ 	 :California, -The Executive -Officer 
recommended- that 1,a -bit authorized:-to-Continne the negotiations =m 	e.ttelaPY.,;-  
to obtain 'consent of the :opOrat#14,-.1# the. field.  to tbs. -payimant _of 4...rbyalty 
of 12356, Upon. the itopl.rtiOriatet -a•Moent. --6f :gni T  being. drained-  by the: ,.operators,_ 
-such agreement, 	to- contain clause-empowering the Amerada and 
-other -corporations On the one hand and, the- -State On-  the, -other, to cancel 
upon .reasonable- notiCe. -Ups mot-ion-  of 'W. .047,,s0n, seconded by ).(1:'. 
and unanimously carried, the -341(.04tiY9 Officer was aUtheriaed -to:-continue-
liegOtiatiOntrwith the- cOmpaniaii .:above-  Teti in order to obtain -an Agreement-
such as: Ihereilibef,re nti.on d Rand to '.resent melt agreersent if Obtained at -
the next Meeting t or -cwsideratitz. of the Ccsatiosion. 

_ At-  this. tt-ste gr. -Gibson excused- -himself rms. the Meeting-and -did- 
:not. partic4.pate, 	 proceed.ingt fOr-  this day. - 

- The -application of the -0' Outhliest- ,Exploration Company, pantee 
under Agreement for Easement No,. 392, Huntington Beach, for teMpOrary sits-
pension of requirements to drill, offset well' to. Standard -Oil -Cony 
No. 31 *at- ,pretented to the Commiselomi, 



Upon motion of Yr. Patterson, seconded by Yr. Riley, and unanimously car-
ried,_ the Executive Officer was authorized to approire an e.greement in 
accordance with the application of the Southwett Exploration COmpany. 

The action of the Executive Officer in approving application of 
The Termo Company, grantee- under Agreement for Easement No. 272, -Nunting--
ton. Beach-, to block off the lower portion of the Wel' and -at ptpro=. 
dilation from the Upper sand, upon -motion of Mr. fattertion, Seconded by -mei 
Riley,- and unanimously carried, was cOlortkiwil and- approvedb 

Mr. Atherton advised the- CoMmission that-appcoximately wellre 
described in Agreelient ter Eat-en-ante. at Huntington- Beaeh were mitrb -troduo= 

redrimarvitc..4:, that_tha- *e_tr4tive,•011.4'itier-  D@ inStruotedto:.give 
notice to these co*panied ‘of termination-  the respective- agreements: 
unl-c3s they restored production within the time .proilde-d for-  under the 

-deftiillt -clause -Contained in said agreements. 

- _ 	- 	On adtiOn. ,Of -14%, .Patterson, Se0ondeii'hyittc 	•and,una-  ni- 
Institiely -Carried,. the 'Execntive,-Offiaer,, was: instructed-to: take. tie -steps- find 
performthe- ;Late reef:m/10'0*d by 	- 4thertOn., 

'The- leSeee of State =Oil and *e leas- 	1-;§4t. Summerland re.r,- • 
citietted tO-he. exOsed frcat addOunting,tcr.=100barrel:1-r ,of-  heel _trAiiity oil - 
iihicb.1414- 	 lost 	lebsee *Wing storm: at ;gland= 4qui, 
&ID-pg-the-04AL 

- 	u pan Motion 	-Patterson,---seconded-  14-;*•_-., Riley, :anct..-Unani:T...-:  
the,-_-flititottiv*Pfficer 	--autheriZect, '1;o 	the .lessee; 

;.fat finder stash COnditionS, t e 1,45s0f3 	 -pair Boor -oil  
lost and- therefore,  hai no 110114:4-  to- this:State on adCiiilnt_ of 

the- :S.t4tets- royalty:. 

xe,-1 1t-ilerititeved that •r solution 	 - - 

'RECITAL: 

- - Pursuant =tea -nOtice, of` intention' of 14-State,  --Laros, Gotoititio- to_ -
enter into agreements-.for the extraction of Chalk- rfrcei--ceitaiw lan 4k - 
the-A-tate - describe& _et 	- 

* of -the SEi of-_,Section- 34$1, T. 2? N.„. R =E., 
S.B. al.:l- 

and' )14 'Of .SE:21 -Of tectImi.  36, T. 	̀R li E., 

Sitilate- in 3,3:nlye County, ClWornia, ,published- -accordance with; law,. -one-,  
bid wait received fret George Bellis for the,  E a SA,  of Section 300  T. 27 N., 
.R. 	 and' :one bid 'Was- received froM T. A.- :111604,11 far the* of 'Ma 
of Section. 36,, 7, 27 Vii,, R. It ,E.2, 	which. -bids rare opened at a meeting' 
of the Sta:k.;e. lands Commission held, in Los Angeles on February la.. It appears that- 



• 
the respective bidders have the -qualifications set forth_ in ths, "State 
Lands Act of 1938"' s#1-have met all of the- requirements of the "State 
Lands Act of 1938" and said. nofice of this- Contaission and that Osorge 
Bailie is the highest qualified bidder for the 	of 

Commission., 
of Section 36, 

T.- 27 N., R. b 4,, S.13.11., and that T. A. YeGail is the.Thighest-quali- 
fled-  bidder for ti-J) N of 	of Section 36, T. 27 N., R. i4„ E., 8.13•S: 

NOW TitilitEFCRE, BE IT- .RESOLVED, That the -bid of lieorge--Bellizi Tor. 
the EE of •SEi of Section 36&  T. 2-1 Iv, Ito 4 E, pia.mikl. and- the-bid- Of 
T. A. 'McCall for the: 	of MO, of Section 	'21 Sy, R. -I E., 'S.P*M4,:p 
be accepted ras•_subeate4- and.-that the itteOutpie• :Officer be, and be is  
_-hereby4, -a3ith0Vized,, et'aporvex14,and directed-to,  .execute- uPOn_ifoehalt of-  the 
-State Landa - CoindasiOnrfOrtt of bide-submitted by the- reSpecti've -bidderil-

-and-cOnstituting lea-Set 11:4th the -6414. ,or -047,1fOrni*, .and- 

BE: IT',-MAIFR.:0.$0uta'Thiit the: AttatSy::"Ipe;- and he is -hereby, 
,a4thCriisedi eMpOijieted:•-and rected t=o cto any andelI things necessary to- 
=effectuate: the_,' intents_ , and -.purpoSek O is -Of 	resolution and=-the -t -="State 
Lands Act Of 1938" insOfar is-  applicable- thereto=, 

_ 	Thsg11 sias .-called,andz, the r OS olutitn-iias. adopted by the 
f011tAring •v-Ote*. 	• 	 •_: 	• 

=Ayes: 	lis -1$4 l'atterton- 
jiarry--J3. Itiley- 	• 

-;Sy resoltitiont,  
and radOptedty-Unanimoue'v _ 
. dire cted to perform ‘thiv actS 
-4101,f011:00;'-- 	- 

by 'Ir T'atterSc:pt-  'Sedonded-
the 4etioutive.,9f46-ell'V4 Authored and'  

-.-and-  14* 4-0.43,ykii*,.:40Oired and confirmed: - 

- 	,Aprkov4 	1e0.se-of lands 	Atipliaatt.szt 	719 -covering 
-the ,sgi of SE /Of :Section, 36, 	R. IL', .34.114,. to 	Nolciymey 

_period '4 -ten years_ at $4cr per acre for -Camp_ site PurpOses 

Oonseiat to attigistent :df State 	:No 6071  -11sh 
-a-  Angeles, :County.-- 	 - a- 

-To advise Otto EllerMan 'in -accordance= with= .opinion :of the 
Attorney -00304 dated- February. .25,  1939, NC, SS' 1;471:1; the Stal.S It -entitlid.. 
-_fry- the -.patentee- or -his successor to TertiCipatcr_ at the rate 
teenth upon all minerals :pradtiOedat. the *ix!: 	Il.nsy-,;c1tOuctiort of any 
Rind, ,whatsoeVer, and should it

..
be necessary transport, the *theta or 

to 	theM„,itittould be ifiropOt,:loIwv4teiltias or ,successor to. dedUct in - 
ratio any such -additional costs from-the State-1s-  rbyaityi 

'4;4, -)4#cutiOn, by the Exeontive Offider of-a: quitol4im 'deed_ or 
correctory deed to• :Gaetano.  Ballo, -or to his .successor, Joserh -CoSta, eow- 
-ering certain lands; of• the. Delhi :§tate 'Land 'Settlesisnt.*Sdribed as Lot ?p-
Block 26, of revised- Delhi 'Tosnaite• of the,  Ids .hi State Lind *Settlement, 
as per -official :map- thereof - 

Can.voll,_ 

• 



recorded _in Book 90  Page 39, ..of the records of Merced County, State of 
'California, containing air area of .39 acres, more or less. 

5. Sale to japph Frederick Carter of Lot Ti Block 31  Dahl. 
Townsite, for the sum of $30, and authorised the Executive Officer to 
execute a deed in the name of and upon. behalf of the State of -California. 

6. Directed -the-  Eiecutive Officer to execute in the name -of, 
and upon behalf of, the State_ of-  California, a lease to- H. B. Brady of 
the. staff house. on Lot. -9, Block 25,. -Delhi 'Termite, for one year at the 
rate of$ks' per month -on the understanding:that the lessee be allowed the 
Brat -isienthtt rental an consideration of-  a -per_fermance of labor 'and furnishing 
of- _Wateriale to- Rake the i..itejtird'e0 habitable: 

7. To execute-in the name of .arid--upon behalf of, the-  State of 
California, lease. -covering Block 89,.- 	Delhi 	Land- Settlement, to A, 
C. -Rotedell.„ .Febituary .21.1.-1939A_ t o October 34-1939, at ,a r4ntal-  of one-
qUarter of the returns, - 

- 8. The-tranSfer by the- State Controller _or the-sult-Of $70,000 
- trek the State- Lands Act Fund -to the General Fund-and State Park Vaiaten-
- linpe Andit,C4-aiSition .1).* in -pereentivef 70 -and' 30 4.iospeotiv0.,y• 

_114s meeting of thee- ftate len4.4=CO:n*:ssion was, adjoupned 
Trido:t  March- 19i At 300_:4tate_,Cap#014, Sacramento. 

fipesinit ,04,_•ipf_atth *10' *tete 

S. '01bSen•  'Chan
Fitterson's  :kei4bet 

Rarty-15,4 .Riley,: *ember *  

- 	reeolUtiOns Pat:60494i,- seconded 'tky Ir. ley, aaxd  _ 	_ 	_  
adopted by unanimous *ote, the lilicecn.tiire -Qfficet was Anthotiiped: and 
directed to- perform-  the tot*, and.:14S-,acts: were- apprcrted‘ and -donflaiseds„ 

-as - f01101itsr 

1. The, expenditure Of tut, 	to ,eideed *$300 tOi4 _-_certalti. 
work by the: en er of the Division it connection with, the- setting of 
tablets- for bench,_ litarkfriliettween $a*rita Monica -and-  ikenel;nes. Californias,. 
upOn the understanding-that the Fedetal Pc.ilierninent 	collitborate b 
iinining levels, establishing -elevations,. throughout this distriot. 

2. Directed the Executive Officer -to (:)btaih a draft of a bill 
to authorize the Commission. to .sell in its 4scivetion snail iSolated 
tracts of swamp-and overflowed 'lands. 

3. Approval of Application No. 4243 of Henry Elwood Peterson 
to purchase a small fraction of swamp and overflowed lands in. the NE* of 
NE* of Section 90  T. 5 N., R. 2 	M.D.M. containing .45 of an acre in 
accordance with law at $1.00 per acre. 
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4. Advise all mineral lessees (other than oil and gas) that 

report of operations and minerals produced respecting area described 
in the leases should be made each quarter instead of monthly. 

5. Issuance of patent No., 5122 covering 9.10 acres of S. & 0. 
land in the E of-  Lot 1,, -Sectiori'll, T. 24 S., R. 21 E., M.D.M. 

6. Issuance in the name of and upon behalf of the State of• 
California .a lease under Application No. 718 to I. E. William of 61.0 
acres in. San Bernardino CoUnty.:,-- California,:  5 cents -per acre for the 
_period of two years. 

-7. In connection-With State -Mineral Permit No. 39L of E., A. 
Dunn, the EXecutive Officer as authorized to accept a bond in the. sum 
of X200= instead -of -  the usual $1,000.00.. 

`8 Authorized .exaMination. of the ,$E, -or - Nkt, 01-1, -S3/4- Of :NEI 
-of -Section 36, 'T. 8= -N., R. 	S. 31.-.M., San Berziaisdino-:COUnty, and te-; 
port to the. 'Ooiipission upon -application- of W. R. Breitn- for a lease to 
-extract mineral clay. 

There being .no further bUsineriss to come before the Cotimissions. 
the meeting-was-  adjonr-  ned._ 


