A meeting of the State Lands Commlssion was held in the office
of the Directer of Finance; State Capitol, Sacraménto, November I, 1935,

Present wereé:

John R. Richardo, Pirector of Finance
'iarry Be Rilay, State Controllar

Absent wasy
Ellis E. Pattereon, It, Governor

The Mtive Officer advised the Comdssicn. of the necessity
of olectim of a Chairmen of the Commission: Thermpon Wr. Rilay
nouimted Jehn Rs. Richlrds a2 Chairsan of the State Laids Comcdssion,
ahd Hpon uanimous vote .0f the mesders present, Wr. Richards ms
elected ‘Cairmsn of the com:sim.

‘The: matln Ofﬁw mhittad for .confirmaticn n:;xmtos of :
the meétings of ‘the State Lands Comlaidon for August 7-@and Se r 28,
1939, ‘

!!pm motion of ¥r. Rilcy, seconded: by ‘Mr, Richards, the-
‘minutes of e m:ld aeetinga were confirmed and approved aé submitted.

“The !nmtive Ofﬁcer m aoumced: new quarters soom 1o be
avai}.able for the counssian in the veat t:lnp cf the Mﬁ ﬂom' of

'—piecese The Caxgissim mthorixed ﬁm pm-chue of ﬁais fnrnitnrc
from. the California section of the Golden Gate Inum&ti mal mpositian
'ah.mzld it be dccided not to extend the Fair into 1>1;0, o hierwisge to
acquire :such necassary firnitore thmugh t.he Sta.te Nrdmsing DepArt-
’ne"t.

The Executive Oﬂ‘icer reported to the Comgission that n.o bids.
had been recelvad fursuant to dnvitation of Mssim to drill new
wells at Huntington Beach snd suggeeted thet when other lcéations are.
ready, they be consolidated with the locations for waich no bids were.
réceived.

The Executive -Officer reportad that an oil and gie wall had
been. copplated by the Standard 04l Compsny of CAl4 fornia -about. ‘600
feet swtherly from State Zooiogioal Park in I#rn Ownw and frim thé
last report the well wis producing about 180 barrels per day at a
gravity of 34,5, The Biecutive Officer was dirsctsd to make a further
repart. to the Comsisgion at the next neeting opocRl the desirability of
-entering mt.o £ ] cmpenmwry agreusent to. oonpmaate the. Suta on
acconnt of dnimge & invitation for bids to slant drill into the
Stata Pnrk to -offset. any drainagc. 'me Comd eai-on- further diractedr»
that the Stits Park Commission be cmuulted te determine whether it
is the deairo of that Commilesion that the State Lands Oomiaaxm
take the nacessary steps to. pmtect the intercsts of the State 3n

this parks
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The Bxecutive: Officer in collaboration with the Engineer of
‘the Diviaion diacuaaed the advicubility of r.e.kug -ateps. to- reimburse
the Staté on account of d“-aimge of ggs from sov-zreign lmda of the
Stitedin tho bed of the Sacrameto River at Rio vuu, ¢r, in the
nltarnative, to invite bids to drill into the bed of tha River and
produce gas therefroa A written report. eovering the hjmt.ory of
«nagotiations and pruposals =is handed to the Comeission. This ceport
{378 followa;

RIO VISTA -GAS FIELD

S W - - - evaniodo.._ D

AVAY WO ‘j-uc cav paeauc w. pa L1 comm

from the Ric Vists Gas Fiedd, This [iald :ls lccated 2t and 1n
the vicipity of the: City of Rio Vista on the Sacramento River.
At the present une it is devaloped oa. the: mturly side lnd
fdevolomt ia go:l.ng forward -on the uatcrly gide althangh

it 1s now beliaved that a fanlt ny separate the two aides
sirice producticn 4z alisined 3% 3 : higher lavel on e easteny
Sidcc

Cperating in tha ﬂald now af¢ fmerzda. Petrolm
mmmuon, Standard o;u Sonpeny. of mm:mu, The Tems
Compaiy, Sapericr ‘011 Companyi rracy Driliin mrpmtion, apd
othsr oonpaniea Bave wells there, -among: them: bo,ug, 30 we are
mtarmd, the Jergena Trust. Of these companies th: Amereda
Petrol éum Corporation: oant,roh about 508 of the lmicwn "idd
with &esw (i1 Cospany of ‘California next.

Te: Stnto by virdus of cwmership of the soveradgn
lands in_the bed of the Sacmmt«o River controls spproxi=
mmtaly 155 to 20% of the field, depending of course, upa
the limite of the totxl ﬁ.qld. Thls ares. coitrolled by the
State my m to ahnut 1,000 acres and probably 3 groster
acrenge.

For the. PESt several montha we hive bheen uu.,ﬁtiat.ing
with the Anerada Peotrolwwin Corporstior and assoclates ‘whereby
the State muld be rejmbursed for dre inage. Such an agreemant.
wodd aet riquire drillir into the State lande, At the
conclueion of tbese nagumt:ima iverada Petréleum Corporation
agréeed to pay ths State s royalty of 1247 vased uptn the State's
proportimate omnerahip of approximetely i2i% of the field.
‘This would bave smointed 1o 1 of the productisn from ihe

field and world have rea::lt.ed in the State recehiug during

the. past Feur £10,000.00;

’Prior to the commencement of drilling opéations and
the actudl. discmary of s, mist of the (wmars had burdmed
“their propertiss with leases; in other words, the various
compmtes ‘oW mung thers: obtained the Jeages before gas
w33 actaelly broight to the surfice. These agrommta contain
a royalty of 12#%. In mny instancés bomvees of varyihg smounts
e paiv& to the land owmners. Had the State made mich 3 lease
or agrament felor to the dlsevessy of gas a rmlty of 12&
would have been above oriticisw.. However, now the arem is
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-~ gectaded BY ¥r, R?c&lrds, animot al@mﬂiﬁd, that. the E}mutiu
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believed to contaln 8 tremendous quantity of gas; in fact it is
said O be: the largaah known gas fielu in California and cap&bl t 3
of producing g3 far oneé hundred ysars: ‘l'bia, of course, would
aea:'*d upon the demmnds mde against the field.

In view cf the fact that tha State did not commit
{tself, it iz believed that it is now shtitled to . con:ddeashly
higher ruytlty, poaaihly ag much as 25$ or 305, and it is
ricimmmded thatthe State: !mvite bida to pay the State either
« cvepmsatory ~oyalt.y or todriil inte the State lands and
produce A8 Respecting. ‘the latter it 1s foriher Fecommended
43¢ he State Tands be divided into at lenst three parcels
and 1nvite tids tar the drﬁling of wach w«el ag well as the
whole arss In gdditim the State should obthis from Sacraments
id San Josquin Dralnage District throm the. Roclamtim Board
severs]l driiling sites almg the rAvers. Vaés.. this. T-ograK.
Mﬁiﬁw bidei“n; would be periitted in the fellest semse
..:: ﬁ:at ao, @aeka*e M&d& m be axclxﬂad b:&nse of -

t!z& Br&pam m " the equ : = o
- af agfeessnt and: ,ﬁivi' ‘dms typea ox hidthaxaiu mﬁm&
ﬁamld, 1he ‘bids not. b; mﬁ&aﬁhcm:y, ﬁm cmiasjm, of” cmaa,
cmﬁd'ra;[cct*’thu.q- - SRS _

.«mr\ector of. Pu&ic tarks,, and ;\nwer ot &m Rec‘lamﬁmﬁmﬁ, fagkad

.- Romd the: State Lands Coseiwpion defur- its reduest for dedliing sites PT
| BloVists due‘so the jrohability of “the dppointaent of & new Mmbershin \ |
tothe Badamition Board. n
O the Reclametish Bwﬁ‘:gmé‘oth r pariles,

g the ncguiait&m ‘of drilitng ‘sites fmn
F gade & wotim,.

<A

e

Grﬁe&n prefare necossy mﬁc& - form of agreewect and fortiof -
£ Y L the; ,yrman recomeended v ‘the: Toregoing mport,

- take. aptions upon buhalf of he State Tands Mnsim of the. - o
n WY gm%ar mﬁm o desirabils: &ril’ling ss;usk Ior coneider o

e Mﬁa&m at *thq m‘i:xi% mﬁa‘x.




The Bxecutive Officer reported to the Commission with respect
to McDonald Island of nogotiatims haretofore had with the Standard
011 Company of Galiromia in comection with form of compensatory
agresment and advised the cc:misaion that the Standard 01l Compeny -
of Galifernis contemplated deduction of taxes and other -charges which
5m1& remlt in the State receiving A. net compensatory royalty of ltsa
. “then’ 1238, Opor wotion of Mry ‘Riley, seconded Yy ¥ri Richards; and'

m&ms}y carriod, the Bxecutive Officir-ms suthorized and. npmrod

t9 oxseut @ ‘colipensatoly agresudt with &tm&nd 0i1 Company of ‘Tali-
. fornia toreompensate the State oh &ccount. c;t draimgo from Stite lands

at chcua‘ld Iéhnd, San Joaguin: cmmty, ce.lifornia, on the buis of &

ik vl Aa K ke & LGagsd st AR e 3 i
- e .L‘;g‘p 1vyn&ayf T LW R 8 ok TP - «h‘i a-"ir’néu p&.n.u'a of- ™8 o i‘;‘; -

’ - ’um of the markst prive, the pric& obtainod“by ‘Standard ‘011 Comny

. 61‘ Mifamia fér gaaf’produﬂed fzaa Kcnomld Iahnd E‘ield. o )
'Iht mginear reportod to-the Ct;nission tbnt ’the Supeiiox‘ 011

o Each, -’ﬁdfmt riled & survdy of its Joes Mo, 1 wadl with the Bividon

o000 and Gawiin accordanco wih cmmant contained in. aaid agrmt _
',j-and hﬁ&t&km the. poaiﬁmﬂ:at 1t wis reguired to Tile -mich: survey .
only in. tho eveait on had vesn wade. Upon motdon of Mr, Riley, scconded :
by Mrs Richards;. and’ mnnimaly oarried, @& roaolutd.m( s adbptad A

- : 'authorising ﬁhe Executive Dfrider to.make & foml de‘n”n“:& upon. e
.- Superior 01. soommy of mlifomil ~to file tha correct survey rivth\ :

Division ¢f Oiland Ges of Jaoes Ho. 1 well demibed dn maid Agremf" i
%& mammt )tc. 318, x\mtmgton Boadu o ‘

= ‘rho Exmtivo Offirar prnmtsad applicaﬁoni cf T.mg Ba;

cox-pb,ution, & cm:pontion Pide Water Aasgciatcd o i a‘“

“corporatian, mnd John e ﬁryar Lor- &smﬁs 1o use nmd ‘O eeupy

tidelwda ang:. submrgo& Tiinds of the State. frmting o0 the: “,Plciﬁ.n

- Desan, . Upoa “motion of Wr. Richardn, asconded by M. MW, and - i

o wmahimzly mnied molutiam £ LY} adopm oy “the. MMm —
. autbm*iﬁng and diro ting the mcutive Officor a*n follon:

B maquasu N Weci:cf ux Rinam?a i tb@ msm of ﬂ‘m

‘38 grantee in Agraumt fOr: aaamxt ¥ou 318, Huatingtod -7 -

{:misden, ‘to: issue a-easement taLcag Bay .COrpcrtbi,m, k% corperatica, S

o i‘or »{mstrug‘tion and: mintamn« atza ‘plar near-Poink: M; me.ura
forc au‘mitted to the i:omissim id: appmm by the"i;onmninn Seacoast
mginm, !:or a pericd of 12 years at an annual rm’ml of- tlhh.()ﬂ.

- 2. To. "aqxest t.ha Diracuor of I&mnoc, with the oansant of ﬂm
(3omiasicn, to iasie an “sasemdt to Tidewxter Associated 011 < ompahy;
a carporaﬁou, for miinteance of an axiating whart at: ﬂmricta, - E
&mta Barbare County, £6r a pariod of 20 years &t 3 cm«iﬂmta,cn of
SZ.OOOQOO subject, however, %o npprml uf type of sﬁm*b’mr& by tht
ummmgwaaaccast E'zg:inm. S o o

3 To commi&ta wﬁ’.h ﬁoar& of &‘uparviséfs of sgn Luis cbispa
Caunty 1o detemine whether Issarice of eassment by the Stats for
gonstruoticn dnd waintaance of a bulkhed dnd underwater railway .5

 of a-wile south of tha town of Horro,- San Tula Obispo Gomty, wﬂd be:
shjattimnable {o the people of thig eoxm'cy mﬁ to zepori; do-the - .
Gemi.ssim &t thc next ne&‘%ingg ' \




;tbc/i:ium of .

At this place during consideration of the calmdar, £ilis

£, Pattersom, Lt. Goverrior; ‘mesber of the CMssim, jomm &e

Commd szion togetner with pembers of the ftats Reclamatici: Boerd,

The Executive Officer reporied recedpt of four bids on or

‘before 10 ctclock A. M., October 27, 1939, for Lasuance of 1 easss.

for the extraction of chrcnit-a froe certain lands of the State in
‘rnbAu cmw Rotice iamm Yy the coniaaim cmt&inod statement
that bids would be- pnblicly .oparied. by the: Commissiun jin Los Angclea
at 10 ovelock A. K, on the 28th day of October, 1939, or at mdh.

later place; —tine and date as the Mssion -shall deuminc. ‘!horo

ha¥ing bean 0o mesting of tha Comadissicn o Oitober 28y 1935, it

‘appears- nccuury ﬁut ¥y naclutim be: adopted setting this. place,

time and date, for the opening. ot said bids,

lecn mucn of ur. Rilq, ssccnded by Wr. Richa:de, and.
ied, & Tesolution was adoptud ag the of flce af

p, State Cepdic, Sacraments; as the plice;
' u, and November 1,.1939, as tbe date, for the

/‘30 ‘o 'c, ai m‘

opening of ‘bids for {sguince of leases to extract chromdte from certain

lands of the State of Califormia in Teham Coxunty, California.
Bpon motion of W anr, sooondad ‘ny Mr, Pattersoun, and

unanisously mic.i, resolution was adopt.od &g Zollowsi

,,,,,

to &ter m&o sgrcnmta rar tho ext.rtoum af dzronito frm cu-tain
lands of the Siate deseridad as foilowss

Parcel Ne. 1 - SE} of ¥ 31:1«3!& of SE} of
Sectdimn 16, T. 25 ¥., R. 7 W.,
M. D: M.,

Parcel Bo. 2 -~ W) of NEB} of Section 16, T. 25 ¥.,
B. 7' ¥., ¥. D. K.,

situate in Tehama. Gounty, Gnlifomm, pubiishad i acéordance with
law, tids were epmod‘ from peraons, it royaltica, cmoring pargels,

‘a8 fallou:

: ?0 'm -. 10032’& - ?al"(}el EO; 1
Ficrencah. Dickey - 13% « Parcel llo. 1
J. Di Qredve - 10.32% < Percel. No. 2
¥lliamD. Dickey - lBﬁ Parce No. 2

it -appears het the respective bidders havé the quah:f'icatima set
forth in the *3tate lands Act of 1938 and have met all of %ie
reguirements of the "stat.c Lands Act of 1938% and said notdce of
thie Commd ssion, &nd that i"imct ;% i‘)ickq is the highest. qmufiod
‘bidder for the sxg of NER énd W¥z of SE} of Sectiam X§; T. 25 ¥.,

By 7 Wey ¥. Do M. ., and that William D. Dickey i& the hi@cst qualiried

~~~~~

‘bidder for the W of NE of Saction 16, T. 25 %., R. 7¥., M. L. ¥,
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is veed; upon condition that U. 8. ?m'ut. ‘Service surrender sssammt
‘horotofero grantad for truck trail isswed by the State of California,
or indicte no further nead for said trucktrail.

® e

NOW THERFFORE BE T RESCLVED That the bid of Florence A.
Dickey for the SEi of NE and W} of SEY of Section 16, T. 25 ¥,

‘R, 7 Wo, ¥o D. M., and the bid of Wiliiam D. Dickey for tha W3 of NE

of Scctim 16, T, 25 N., R. 7 W., !!. D. ¥., be accepted as submitied,

rand 'r.bst tbo Exomtive Ofﬁcer be, nd be i:, horehy, mwlzed

Oomiasicn fom of hida mhitttd by ‘the: roipect.iu biddara md
omaumting loaaec vdth the State of CnAfomia and ]

BE IT FURMER RESOLVED That: theé: Attorney be, and ‘he is herebdy

lumariua, sEpowered . and: directed to do any and all thirgs necessary

to- cffm‘hata ths antg)t.t and purposes. of this ro-rﬂuf‘lm And the.
»&tate Lands Act of 1838 mwm an applica‘ﬂln thereto,

‘Mr, Pattérson reparted to: the Gomisplon of his investi-

gation of ﬂu ocoupancy by J. H. Jackson of c\u'hin lande of the:

State of California in San Luis Otispo Gounty, and recowmended that
¥r, Jackson be givenr an opportanity 40 pey up the taxes nowdus .and
oompensate the State;, bat, if he should aot do so; the Comad ssd oxi
should: gin further cmdﬂraum to uppropmte action.

Upon motion of P, Rﬂoy,,,swcuded by Mr. Richerde, ind

'mninoualy miod ruolnt.im s adopted. roquuﬁng . Patt,crson

to- conguot moh. oﬁzer iuveetizlt.imt as h¢ might deem apprOpmto
and to adviss the Coamissix. of his findings. &t the next meeting.

Upan. motion of Mr. Rﬂcy, secondad. by MNr. htmmn, "D‘

reeoclutime ld@pt-d by mnnma vota, the: memﬁn Qfficer wmae

authorised ad directed o perform the acu, and his acts were
»apprond md confimed, ‘as followss.

‘Consent to tho wiblatting by Duque: Bros.; lessees of Stite

iBrlun; Leases Nos: 696, 700, TGl and 732, of the respective preaises
-dosmbaﬂ in uid laaaa, ror the poriod oz one yur tith the unda--

mrﬁmr subletting or a8 a omamt‘. to an nsammt.
2, Fx the mnimim reantsl &t Y0 cests per acre per year and the.

B Bus terw of lease at three years for grasing leass covering the
8% of Bestdon 36, T. 26 8., B. 30 E., M. D ¥., containing 320 acres

1n Xesn Cmmty, md axecute Lense to: such bidder unless s higher bid

18 recsived; then to such higher bidder.

3. Conseht to easement at no mopetary . consideration to. tne State
to be. sxecuted by DY . ector of Finance, to U, £, Mcat SOI’ViCC, for a
truck trdl over the W§ of ¥E¢ and E& of ¥W} of Section 36, T, 8 N,
Celifornia;, for so 1«:3 as trsil

Lo Consént to iasiance of 3 lese to be éxecuted: by Director of
Flnance. to Civil Atrmutics Authcrit.y for por!.od not Lo axcoed. five.

years at.an annval rental of §1.00 oovering the W3 and #} of SEi




4!97 S C . q:b.

&L Section 36, T. 15 v, R. § E., S, B. ¥,, San Bernardir. founty,
'Gllifomia, t.e be used. as an intermediate airmy lag; ‘mg fleld.

5. Imssue rospecting Dermit to James Brown, General Delivery;
Rodding,» covering the SW§ of Ssction 36; T. 23 N., R. 8 E., M. D. K.,
Plumas Covnty, Califoinia,; in accordance with law and rules and
ragulatim. of the Commission wg'ip& such progedure after ascer+-ining
the. royilty: Fate 40 which the Comalesion would fssie a lenze upa: diau
'covery 6f corncrc:ixlly nlmble ninmls upan. aa.»d prﬁparty. , o
: 6, Iamm gmospacting permit to John As. 4 Art«m Goultervﬂle
California,, covering the % of ‘FiL, NEL of ‘SWY and NW "o SE} of ’ 1
“Saction 36, .2 K. R@ 18. Eis ¥ Dy M., Maripoia, County, in: acoapdanqe s
with: nxmdrrﬁlm and regulations of the Commissitn covering such . BRI
procedurs diter Aaacertaining the royslty rate o wald the Madm ' BRI

would fzsue.a lease upon discdﬂry of’ oommj.al‘ly valmbio ninml& . D -
- A;upan said. }roparty. —_— o R A
- San Beito £ iy, 1 SUREE
s of the. f‘Msuiu.wouring snch f Z,, g
: _rmlty ra:tr‘ : il AL
~ Kg“ o E
REERRIES ¥ % mvocm as.mw Wpon beiale of Goneteslor 1o sicretay o A
: mtwri.ar 10 a;a*mm whsther Govertinent. lands now )gcct. to stle%tim{, T
by indmitw ‘certifionts purchasers ‘of the: Stat& of cg::.ifomia would bai s - L
h rithdnm and gmml ai:posiibim by the Yo S. Governmn{; crf fademl =g
‘:':publ*ic lands immg stater - T o S . SR
o 13.. Z&m&’s “hoﬂ !& ?. Hm, ﬁmsulﬁng g:ginun FOF. i kttamcy*? B
B _‘Gmon*}., dh the wtt‘hr of Peoplé’ ‘of the State of mifomia V8. -*Sifby T
;é’ 108 mgelea, and ﬁapartmxt oi‘ Vatm‘ gﬂd Qmars 31: ﬁhc mm 2 . R
. 126 Jc ’ . ‘C'. . N - ?

| 3% Giteaction of ainutes of meeting hidd My 163 1939, 1eemtiries .
- &5 Ttea Now: 1? k1) read *m% o BE% of seets.m 29, zf. zg 3“ ; 3,;‘ r:.,

)i. D, KB
, 13. ﬂmc&kﬁm ax? Dwecca }x&k‘» Lesses ”tma. 601;3 335 and 661 ah , - ,
C - gfeount BF ,t‘a:msro to pEy: :cmta}. after fictice 4o roapactifva hmaeas ~ : -
3a at:eordnnca ﬁ:th tma of tha mspcctm& lmsea. . S T
J}u Appointmnﬁ; of (higs- 2. Leedd a= vcmaulﬁing Seecoast &ginwer, - ;,: ]
coapensaﬁon 5 be &b ﬁm Tate &f $§0 per day for Hme s@qud. » SRR

"mezw being no farther buaimsu tx} come beﬁws tha Maaim,,
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’chrmting ma ad;onmed. . R



