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PR A neehing of the State Lands Cormission s held in the office
of the Directer of Finance; State Capitol, Sacramento,, ‘November I, 1935,

Present were:

PO John R. Richards, Director of Finance
R Harry Be Riley, 3tate Con troller

Absent wasy

&

Ellis B, Patterson, It; Governor

SR The Mtive Officer advised the ‘Gommd ssion. of the necessity
S of election of & Chairmem of the Commiszsion. Thereupcn ¥r. EKiley

NS nouimted Jehn Ri. nidnrds 82 Chairman of the Stat.o ‘Laids Comcisaion,
] ahQ Hpon Waanimous vote .of the mesders present, Wr. Richards ms.

-+ ¥ elected Ciairman of the Comdssion.

‘The: matlu Ofﬁw mhittad for .confirmation n:;xmtos of :
the meetings of the Stats Lands Commiaidon for August 7-and Se r 28,
1939, ‘

!!pm motion of ¥r. Rilcy, seconded: by ‘Mr, Richards, the-
‘minutes of e m:ld aeetinga were confirmed and approved aé submitted..

“The !nmtive Ofﬁcer m aounced: new quarters soom 1o be
available for the coud.ssion in the veat wing -of the it fioer of
the Stzte Bulliding at Los lmgelea, apd dhat it would be necessary 1o
‘purdmaa furniture for the Comeisaionts room and poseibly a fex other
'—piecese Thé Caxglssim suthorised the purchase of thie furniture.
from. the California sectim of the Golden Gate Intemati mal mpositian
'ammld it be dccided not to extend the Fair into 1%40, o terwise to
acquire :guch necassary firriture thmugh tbe State P\u'dmsing Depart-
’wt.

The Executive Officer reported to the Comgission thit ro bids.
had been recelved pursuant to dnvitation of Commission to drill aew
wells at Huntington Beach 4nd suggeeted thet when other locatiohs are.
ready, they be consolidated with the locations for waich no bids were.
réceived.

ERRE The Executive -Officer reportad that an oil and gl wal ]l had:
E been. copplated by the Standard 04l Compeny of Cal4 fornia -about. 600
feet stherly from State Zooiogiocdl Park in K#rm Ownw and from the
last report the well ms producing aboit 180 barrels pe day at.a
gravity of 34,5, The Eiecutive Officer was dirscted to make a further
repart. to the Comsisgion at the next neeting PRl the desirability of
-entering mt.o a cmpenmwry agreunent to. o:mpmaate the. Suta on
acconnt of dnimge & ipvitation for bids to slant drill into ‘the
Stata Pnrk to offset. any drainagc. 'me Comd eai-on- further diractedr»
that the Stits Park Commission be cmuulted to determine whether it
is the deairo of that Comiission that the State Lancs Oomiaaxm
take the nacessary steps to. pmtect the intercsta of the State 3n
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The Bxecutive: Officer in collaboration with the Engineer of
‘the Diviaion diacuaaed the advicubility of r.e.kug -ateps. to- reimburse
the Staté on account of d“-aimge of ggs from sov-zreign lmda of the
Stitedin tho bed of the Sacrameto River at Rio vuu, ¢r, in the
nltarnative, to invite bids to drill into the bed of tha River and
produce gas therefroa A written report. eovering the hjmt.ory of
«nagotiations and pruposals =is handed to the Comeission. This ceport
{378 followa;

RIO VISTA -GAS FIELD

S W - - - evaniodo.._ D

AVAY WO ‘j-uc cav paeauc w. pa L1 comm

from the Ric Vists Gas Fiedd, This [iald :ls lccated 2t and 1n
the vicipity of the: City of Rio Vista on the Sacramento River.
At the present une it is devaloped oa. the: mturly side lnd
fdevolomt ia go:l.ng forward -on the uatcrly gide althangh

it 1s now beliaved that a fanlt ny separate the two aides
sirice producticn 4z alisined 3% 3 : higher lavel on e easteny
Sidcc

Cperating in tha ﬂald now af¢ fmerzda. Petrolm
mmmuon, Standard o;u Sonpeny. of mm:mu, The Tems
Compaiy, Sapericr 011 Companyy rracy Driliin mrpmtion, apd
othsr oonpaniea Bave wells there, -among: them: bo,ug, 30 we are
mtarmd, the Jergena Trust. Of these companies th: Amereda
Petrol éum Corporation: oant,roh about 508 of the lmicwn "idd
with ﬁ\esun&rd (41 Company of Californis next.

Te: Stnto by virées of olmcrahip -of the soveradgn
lands in_the bed of the Sacmmt«o River controls spproxi=
mmtaly 155 to 20% of the field, depending of course, upa
the limdits of the total ﬁ.qld. This ares cantrolled by the
State my m to ahnut 1,000 acres and probably 3 groster
:creage.

For the. PESt several montha we hive bheen uu.,ﬁtiat.ing
with the Anerada Peotrolwwin Corporstior and assoclates ‘whereby
the State muld be rejmbursed for dre inage. Such an agreemant.
wodd aet riquire drillir into the State lande, At the
conclueion of tbese nagumt:ima iverada Petréleum Corporation
agréeed to pay ths State s royalty of 1247 vased uptn the State's
proportimate omnerahip of approximetely i2i% of the field.
‘This would bave smointed 1o 1 of the productisn from ihe

field and world have rea::lt.ed in the State recehiug during

the. past Feur £10,000.00;

’Prior to the commencement of drilling opéations and
the actudl. discmary of s, mist of the (wmars had burdmed
“their propertiss with leases; in other words, the various
compmtes ‘oW mung thers: obtained the Jeages before gas
w33 actaelly broight to the surfice. These agrommta contain
a royalty of 12#%. In mny instancés bomvees of varyihg smounts
e paiv& to the land owmners. Had the State made mich 3 lease
or agrament felor to the dlsevessy of gas a rmlty of 12&
would have been above oriticisw.. However, now the arem is
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believed to contaln a tremendous quantity of gas; in fact it is
zaid tO be the largeat. known gas flele in (alifornia and capahl t 3
of producing gs far one hindred ysars: ‘mia, of tourse, would
depend upoa the demmnde mde against. the field,

In view ¢l the fact that the State 414 \not commit
itsedf, it ia bdiﬂod that it is now mﬁtlad te s oop:xddeshly
higher royllty, poaaibly ag mach 28 25$ ar 305, and it is
racimemded thitthe State: mvite bids tc pey the State either
% cLepensatory 'oyalty or %o drill inte the State lands and
produce gass Respecting the lnt.t.u‘ it 1a mrtaer raconendad
et s Ctate Jands he divided into at least three mrcels .
and 1nvite tids for the drﬁnng of wich pn«el asg well as the
shole ar#as In addition the State sbould obtais. from: ‘S8 crawn to
and San Joadquin Braimgt msmm thmm the. aoclami.im Board:
seversl drilling sites aludg the river.. v:ds. this. T-Sgran.
Mﬁw bideing would he mzw 456 the fellest samse
in that no prospeciive Madew woild be sxcluded basause of *
lack of eapital to deveicp the ehtire azres ~r inabvility 40
obtain @ drﬁling wte.

*h&.pr@a"‘ﬁm of e required notis Lk 3
Lk “and. THvite ¥arious types of bids har j_‘ ; ned .
axouli *hh “bids not. hb uﬁ&isi‘actoxy; tha Mssﬁ m, of cmrae,

mmﬂy dnrfng %htnéeﬁnjﬂt ths Ma& Frank W, ¢ SR
S‘Diractor of Public Works, and a-member of Reeltmt&cn Bm‘r&, fadmd
et the State Lands Comeimsicn defer Ita rnqumt fm' dz'illing sites l’c
© Bio Vista due o the irobability of ‘the uppoin .
 to-the Bidamation Board. Pendinx the acqud ;tim ot‘ drﬂlinz sitea frcm
O the Reclamation Boird and’ oth parid o
" geconded by ¥r, Richards, and vhania ously catried, that. the E}«:utin
Offiee wcptre«necesmbr nu%ice “Lora of & et ard f(:n'é o A

~r

o8, Jm Riley made a #s¥om, =~ -

sasament, o bc ogram tecoumended ix the:Toregoing répbrt,

T andto take @p ‘upm bm :Ei‘ tha State Tands Comdmsicn of the. : "
o '-S’aaistgf Mﬁcmi& o &amama dril‘ling s&t‘&fﬁz‘_\,mddmum c&‘ ’ 1
thes Mﬁxﬁmatmamm «ia I




The Bxecutive Officer reported to the Commission with respect
to McDonald Ialand of nogotiatims haretofore had with the Standard
031 Company of Galifornia in connection with form of compensatory
agresment and advised the Cozmiaaion that the Standard Qil Compaeny
of Galifernis contemplated deduction of taxes and other -charges whidh
5m1& remlt in the State receiving 4. net compensatory royalty of ltsa

. “then’ 1238, Opor wotion of ¥ry ‘Riley, seconded Yy Mrs Richands; -and
m&ms}y carriod, the Executive Officir-ms suthorided and. npmrod
t9 axgcutya compensatoly agressait with ‘Standard 0i1 Company of ‘Tali-

. fornia torecompensate the Stata oh account. c;t -drainage from Stite lands
at chcua‘ld Iahnd, Sean Joaqum cmmty, ce.lifornia, on: the basis of a-
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o ’um of the markst prive, the prios obtainodby ‘Standsrd Qi1 Cmny
o 61‘ Mifcmia fér @afprodund fnm Kcnomld Islmd E‘ield. o

'Iht Eaginear reportod to the Cmission hat ’the Supeiiox‘ 011 o
T Ry piied: a8 & gran%niu Agruunt Jor: asmt“no. 318, ’H\m,tingtoxf RN
) iﬁa&, ’ﬁd:*ﬁatr fiied & sufvey of 144 Johve Mo, 1 wal-with the Divigden
- -0f204) and Gawin: accordanco wih cmmant containod in. aaid agrmt ,
',jand hﬁ&t&km the. poaitimmt 1t -wis reGuired to file -mich. survey .
only in. tho cvent on& 'bad been wade; Upm motdon of Mr, Riley, secondad
- by Hr; Richarda and manimaly carried, @ rosulutim( s adbptod <
- authorising:; %e Executive Offider to.make & formil demsnd upon. the.
.- Superior oL Oonpmy of Caiifornia “to: file the correct survey ‘lithx S
'Biﬁticn: of OAl and: a8 of Jones No. 1 well des&ibed .'m mm Agremf‘ o
Sﬁi- maanmt ,lfo. 318, xunﬁng’wn Eaadu o L o

R 'fhc Exmtivo Gfﬁrar yrumw applicationa of Img Bq RN
Gox'pb,ution, & cozyozatiou ?ide Water Aangciatcd o COapany, a*‘“ S
T corpoFatiad; and John F !ryar for sasements to use-and ocoupy
tidelwda ang:. submrgod Tiinds ‘of the State. ﬁmting ‘on the: “,Plcifia
© o0 Deean,. Upm “motion. of uF. m.chardn, ssconded bty Mrs. MW, g
T e mimzly mnﬂ,ed molutiana & L] adoptul oy the. c:m:ﬁmm .
ST T autbm*iﬁng and- directing the Executive efficar am follon:

, famaqaam ne Wectcf ux Rinama with tb@ msm of ﬂ‘m coe T
B {:misden, ‘to: issue an-easement’ talacag Bay.COrpcmtim, &-oorporaticn, - e T T et
| fargenstructicn dhd seintenanios-of 4 pler nesr-Point Muge, Yestuwrx, .. .
Getmty, CRLEforia, in- agéordances with plans and specifications Tereto-

fore submitted to the Comission wid approved by the Conmulting Seacoast
mginm, !:or a pericd of 12 years at an axmua.}. rm&l of- tlhh.m.

: 2. To. **aqxest tha Diraeuor of Ei.mncc, with the oonsant of ﬂm
6omiasion, to- 1astie. ali “sasemdt to Tidewxter Asscointed 011 Compaty;
a gorporation, for mintenmnce of an axiating whare at-oevicta, -
&mta Barbsre Somnty,. $6r a pariod of 20 years at a cm«iﬂmﬁm of
SE.OOOQOO gubjeck, however, %o npprml uf type of sﬁm*bmra by *tht
ummmgwaaaccast Engfmem‘. S L 4 ,

3 “To commimta wﬁ’.h anr& af &‘uparviséi's of San Luis Gbisya
Caunty to.detemine whether Lssuance of eassmait by the Stats for - -
.onstruoticn wnd waintataiics of a bulkhed and underwater railway .5

 of a-mile scuth 6T the town of ‘Morro,- San Tula Obispo Gomzty, mhld be:
oﬁ,}actimable 1o, the people of this eoxm'cy mﬁ to zepori; £0. ﬁne L
Gemi.asion &t ‘chc nmtt ne&%&ngg ' \




At this place during c¢onsideration of the mlmdar, Filis
£, Patterson, Lt Goverrior; ‘member of the Comaission, join#d the
Commiszion t.ogetner with pembers of the ftats Reclamatio: Board,

The Executive Officer reporied receipt of four bids on or
before 10 ctelnck A. M., October 27, 1939, for Lasuance of ié&ass
for the ext.nct.icn of chro-it.a from certain lands of the State in
‘I‘nhau Count.y Notice issmied by the comiaaion cmt&inod statemant
that bids would be- pnblicly .opaned. by the: Commissioa in Los Angdea
at 10-ovciodk A. K., on the 28th day of October, 1939, or st sudh.
1ater place; time and date s thé Commd ssion ahall detomino. ‘!bero
having been no. !npﬁna of tha Oomai .mh-- s Sitohar 23’ ¢,,,, u«
SPPOArE NECLLEATY tmt & maclutim bo adopted setting this place.,
time snd date, for the opening. of said bids,

l!pm notica of ur. Rilq, ssccnded by Mr. Richa:de, and.
un ndme s ,araaelutioa was adoptuil tiag the office of
e xm of Migae, State Ceudic) Sacramentc; as the Plice;
130k M., 88 the time, and November 1, 1939, as ﬂ'se date, for the

openiing of bids for {ssudnce of leasés to extract chromite from certaii

lands of the Stateof Galiforniia in Tehams County, California.

Upon motion of W Rilq, sooonded tv Mr, Pattersom, and
unanimously mic.i resolution was adopt-d ag “allowsi

to ster :!.n&o &grunmta for tht extncuon af d:rondto trm ccrtuin
lands of the Siate described as followes

Parcel Mo, 1 - SE} of W) zand W of SE} of
Sect.im To 25 ®., Re 7 Woj
M. .D: K.,

Parcel ¥os 2 = W .of BE} of Section 16, T. 25 ¥.,
B. 7 ¥., ¥. D. M,

situate i Tehsma. County, Oalifomta, publishad i acdordance with
law, bids were cpmod from persons, at royaltiea, ccvox-ing pargels,
a8 followss

WP, Wrey = 10:32%. ~ Parcel Mo, Xk
Ficreicah. Dickey ~ 13% = Parcel No. 1
J. D. Qredve - 10.32% < Pircel Ko. 2
¥1lism D, Pickey - 13$ . Parce No. 2

It appears ihat the respective bidders haveé the qualaficatiosis set
forth in the *3tate lands Act of 1938 and have met all of s
requiresmts of the "sta.t.c Lands Act of 19384 and said notl ée of
this Cowmdssion, and that Florence A. Dickay is the highest. qmliﬁod
bidder for the szg of NER ind NWz of SE} of Sectiam X§; T. 25 ¥.,

Be 7 Wey ¥. D, M. ., and that William D. Dickey i& the highost qualified

RPCRES

biddsi £or the W3 of NEZ of Section 16, T. 25 ¥., R. 7W., M. L. ¥,
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is veed; upon condition that U. 8. ?m'ut. ‘Service surrender sssammt
‘horotofero grantad for truck trail isswed by the State of California,
or indicte no further nead for said trucktrail.

® e

NOW THERFFORE BE T RESCLVED That the bid of Florence A.
Dickey for the SEi of NE and W} of SEY of Section 16, T. 25 ¥,

‘R, 7 Wo, ¥o D. M., and the bid of Wiliiam D. Dickey for tha W3 of NE

of Scctim 16, T, 25 N., R. 7 W., !!. D. ¥., be accepted as submitied,

rand 'r.bst tbo Exomtive Ofﬁcer be, nd be i:, horehy, mwlzed

Oomiasicn fom of hida mhitttd by ‘the: roipect.iu biddara md
omaumting loaaec vdth the State of CnAfomia and ]

BE IT FURMER RESOLVED That: theé: Attorney be, and ‘he is herebdy

lumariua, sEpowered . and: directed to do any and all thirgs necessary

to- cffm‘hata ths antg)t.t and purposes. of this ro-rﬂuf‘lm And the.
»&tate Lands Act of 1838 mwm an applica‘ﬂln thereto,

‘Mr, Pattérson reparted to: the Gomisplon of his investi-

gation of ﬂu ocoupancy by J. H. Jackson of c\u'hin lande of the:

State of California in San Luis Otispo Gounty, and recowmended that
¥r, Jackson be givenr an opportanity 40 pey up the taxes nowdus .and
oompensate the State;, bat, if he should aot do so; the Comad ssd oxi
should: gin further cmdﬂraum to uppropmte action.

Upon motion of P, Rﬂoy,,,swcuded by Mr. Richerde, ind

'mninoualy miod ruolnt.im s adopted. roquuﬁng . Patt,crson

to- conguot moh. oﬁzer iuveetizlt.imt as h¢ might deem apprOpmto
and to adviss the Coamissix. of his findings. &t the next meeting.

Upan. motion of Mr. Riley, seconded by Nr. Plttcrmn, Ny

reeoclutime ld@pt-d by mnnma vota, the: memﬁn Qfficer wmae

authorised ad directed o perform the acu, and his acts were
»apprond md confimed, ‘as followss.

1. ‘Copeent to- tho wiblatiing by Druque: Bros,; lessess of State

Grasing Leases Nos. 696, 700, TOl and 732, of the respective preaises
-dosmbaﬂ in uid laaaa, ror the poriod oz one yur tith the unda--

mrﬁmr subletting or a8 a omamt‘. to an nsammt.
2, Fx the mnimim reantsl &t Y0 cests per acre per year and the.

B Bus terw of lease at three years for grasing leass covering the
8% of Bestdon 36, T. 26 8., B. 30 E., M. D ¥., containing 320 acres

1n Xesn Cmmty, md axecute Lense to: such bidder unless s higher bid

18 recsived; then to such higher bidder.

3. Conseht to easement at no mopetary . consideration to. tne State
to be. sxecuted by DY . ector of Finance, to U, £, Mcat SOI’ViCC, for a
truck trdl over the W§ of ¥E¢ and E& of ¥W} of Section 36, T, 8 N,
Celifornia;, for so 1«:3 as trsil

Lo Consént to iasiance of 3 lese to be éxecuted: by Director of
Flnance. to Civil Atrmutics Authcrit.y for por!.od not Lo axcoed. five.

years at.an annval rental of §1.00 oovering the W3 and #} of SEi
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] AL Section 36, T. 15 Nu, R. & E., S, B. ¥,, San Bernardin. “ounty,
Gslifomiu, to be usod 2z an intermediate airmy la: "1ng field.

¥ 5 Insue rospeciing permit to James Brown, General Delivery,
Rndd;mg, covering the SW§ of Ssction 36; T. 23 N, R. 8 E., WN. D. K.,
Plumas Jomnty, California; in accordance with: 1aw and rules and
rogulatim. ¢f the Commission govering such progedure after ascert-ining

L
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the. royalty I‘t‘h 4. !hich the. Comalzaion would fssie-a leaas upa: diau N
covery-¢f comerchlly 'nlmbla ninarala upon- aaid praperty. , S oo
2 .. ‘ 6, Iaauu prospecting permit to John A d‘&rm Coultetvﬂlo, ,
. . California, covering the Ed of N¥i, NEL of SWY and KK "o SE% of - =
BEREE . . _Section 36..%. 32 s..vR‘ 16 Bes !.._1}. u., Rariposa, Cowity, in accnrdance
N with: rl&mg“x‘dz it\iIMizandf PHgul

ationk of ‘the Commission covering such EESR
procedure afber ascertaining the royalty rate bo wald the Madm ' R
would fsaue.a lease upon discavery ot oML :s.ally valna‘bio minarals

ey upan uid ;ropnrty. AN S ool SR R

7, ;tam: moanéétiﬁgi pymit to P | A ‘f -

. oour:lng the,Sj} ol’ ;v'w} ot Sectim 36: Ty ] 5. T
, egting iammce a.t' pntcn_t{—; Y ),?. 1 ;1,
Z Kguof S*ﬁe.tim 20 ma 22 So,,“ﬁ. 17-3 Eiy ](. )

9, fmﬂmumz Tt L
ts itﬁ:mm E, Janerso“ or 578 50 upcm surrmdw of indmity cca:ﬁfiéﬂtc. S e

30 m,..cw ﬁmﬂch npm bchal‘f of coumss.m ’to Sccretary ofr - U

by B srtain whisther Government: Iands now subjsct to sﬂogﬁm R

b! indmity; ertifionte purchasers of the Stats of Geiifornia would: bn'i PR

‘ Fithdn\m md xanml dilponi:bim by the Yo S. Goverm“t af fademl SO

aaaaa

gg LOS mgelea, and nepartmt of Wztm' md Pcurs 3:a *&:ha sum ci‘
126 Jc :

_~2«. Corrqcﬁm nf.' snimataa of matmg hsld w lé,,» 1939, iamtiﬁod N

. a5 Ties ﬁo. ‘l? o raad “3% cf NE-’A af Sﬁaﬁwh 29, ‘1’.‘. 22 Sw, R. 31: iy
t:" oo H. Ba ‘gv - . o ) P R
13 ﬁmceu&tim ar e }.ak& Lésses Nos: 60&, 335 and. 661 on:

- . - aggount of failure to péy rental afier notice 40 raapncti*vagleasuﬁ : B
. - ', 34 at:co“-dnnce 'wﬁ:th tem of ﬂm uspaeti‘m lo&seg. . , LT e o

lh» lppainmm”a of (hags- 'r. Leedn an @manlmng $mcoaa’c &ginur, ‘ ,; R
coapenaaﬁm to:be at ﬂm Tate 6f 350 per day zor tiw auplqud. ‘ SR

f . :'“”: . s *Raarg bcin( no :Furthar ‘buaimsa w cone beﬁwa tm masim,) - :;U . '.,
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