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A meeting of the State Lands Commission was held in the 

office of the Director of-Finance, State Capitol, Sacramento, 
April 4, 1940, at ll A. M. 

Fresent were;. 

John R. Rieltards 'b Director of Financ.a 
Harry B. Riley, utate Controller 

. ~he Exec'Q.tiye Officer presented for confirmatiol.1. minutes of 
tr11e·m~stirag Qf ~he Stat:~- I,a11ds Commission for Feb~uary s., 1940, and, 
upon motion of Mr·. Riley, sec.Qnded by Mr. Richa~ .. ds, the ·minutes of 
'hhe said. me~ting were c.onfirmed and approv·.!d as ·submitted. 

U.pon moti;on or Mr.. Riley, seconded by Mr. Richards·~ anq 
u~~:Q.imou·aly ~arrie<t, ~ .resoiu1fioil wp.s ad.opted d±rec;tizg ·the Executive 
Oftieer tG opan ~i~ for drilling wells into tideland$ and· $Ubmerged 
l.arids fronting t·h& C-ity of Huntington Bea~h, rec~iv~cl pursuant to 
notice of :th" C,ommission da.ted February 19,, 1940; whereupon., the , 
.E;x'IQ.Utive Offi-cer, i-n the presence ,o:f the Gomm.issiont and publie.l.y, 
Qp,,\led sa!d., bids which were declared by the Coni,1Ili6$ion to be a~ 
fo11ows: · ~ · 

J.iocation Name o.f £:t4der Amount Bi.d 
p '!' - -~ --
.Q John H.. Marion .7356 

G Surf Assocdates) Inc. l.,05. 

H n ft it l .• ,05 

J n f" " l.J05 

J F~ E. F"aiffield i et al .• i.126 

1 Surf Assoc~at-es, Inc. l.J05 

L Term:o Company 1.400 

L Obert Egerer l.Ol 

N Surf Associates , Inc. i1t.305 

N T·ermo Company 1 .. 325 

N Obert Egerer J..06 

p Surf Associates, Inc-. l.30; 
p Termo Company l-325 
p Obert Egerer l~ll 

.143 
. ' 

""~ : - •,. 



• • 
The Executive Of'ficer was instructed to have prepared an 

analysis of the bids ree·ei v-ed and report to the Commission at 
Sacramento Tuesday, April 9,. 1940, at 10 A. M. 

The Executive Of'fic·er reconuneaded to the Commission that 
the bidders who may be awarded easem,~nts· tor the d~illing of more 
than one well be pa11nitted to. dril1 the wells C·?~secutiv~ly for the 
reasons that lack of' space might not permit sL"D.Ultaneous opt:rations 
an~ ~hat greater ecouomy would be achieved. 

Tr..~ Exe~uti ve Ofiicer further recommended t!"r~t Slt(!.h 
succ~ssf'Q.1 bidders be required. to u.se current mark~tabl~ Huntington 
Beach -0il ~f-gravity equal ~o the nearest producing w~ll to the area 
into which the· new well would be d~illed in the drilling of the wells, 
and~ on account of· the great cost to the -operator on aqcount ot: 
u~i:~ such oil +nsteau o!' mud, that ea:ch op~rator be given credit 
t-~ the extent Qf the quantitv o-f' nro.d' on hand at: the t·ime the well 
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~e.mJ9nts the _water stri11g., ant' f'roro.. there to c.ompleti·on of the· well, 
t'h& v.alue of t·he oil us.ed less the cost of equivalent mud. 

U:pon motion of Mr. Riley, s.econded by Nr. Richards,, and . 
unanimously carried,_ a resoJ.ution l>T-Q.S ;\d0pted- approv±ng the foregoing 
receramendations 0£ the Executive 0£.fic~r. 

The Execetive Of'ficer reported the draf,ting of a :form of 
~asement and .form o:f; not.ice for ~n:vitation .ot bids t.9 -e$raet gas . 
:from the Stat.e lands within the -Ri:o Vi:s.ta -Gas Field. He also r~parted­
thaif t:he Cal:avera~ Cement· Company, a c.orpo~~io~ .. had filed appli­
ca:tiqns- for two easements over navigable slt>ug:P.::.·. in the victnity of 
4i'° Vista for the purpos.e 0£ layin._z; and mainta J: -~lng a r-ipe line, to 
transport gas from the Rio Vista Gas Field to cement plant of the 
aP,plic~nt at San Andr~a·::>. It was explained· t.Q. -the Commis$iOn that 
;;he Dalavera.s c·ement Company, or its parent company . the BishQp Oil 
Company, does not oi;,-rn. or eontrol suffici..ent land :tr1: the Ri·o Vista 
Gas Field tb take ~nough gas on the quota b~~as to oper~te the plant 
at San Andrea~. and it was suggested t-nat ~1?.e CI.o1.llt'11is-&.:l')n should 
give considera'tb.~n to the issuance of the eas~ments witt1~t. in·sertion 
of a condi~ion to require the use 0£ the line for transporting of gas 
on a quot·a basis. The Chairman directed the Executive Officer to 
continue: the applic,ation unt.il a late:r meetingo 

The Executive Ori'ie.ar reported to the Commis~ion that the 
proposed compensa~..)ry agreement betwi.ten the State and ·t.he St·anc.t~d 
Oil Company 0£ California <:overing iinterest 0£ the S·tate in the 
l·icDonald Gas Field is no.w ready 1';:,r final -consideration by the 
Commission. It was pointed out to the Commission that th& royalty 
which is a net 12i% 'to the S·tate, 1.ese severance taxes.,. if any,. 
might be q¢nsi.dere<l insuffic.ient inaslh.~t:ph as the agreement was 
negotiated after the field was proven, however, lands claimad by 
th~ State, the ownership t~ which is not admitted by th,e Stan~ard 
Oil Company of California~ or the J.andowners in the McDonald Gas 
Field, were formerly navigable s:t.ov.ghs and waterways, ~nd many 
years a.go ~ere filled or partially filled in the aid or ~eclamationa 
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He also pointed iout that it is now dif£icult in some instances to 
trace on the grou.nd the former locations of such sloughs and wat.er­
ways, and it j_s not imp:roba})le that the o"1tners of a:dja:cenf lands 
have acquired tit1e to the lands through adverse possession. For 
this :reason and the great difficulty which the State would experiene;e 
should-. it attumpt. to lease the lands for drilling on account Qf the 
narrownt\ss of former slong-hs and waterway~s 1 it wa:s recommended to 
t,he Oomn ission tP,at authoriz.ation be given to ·execut(!l the ·ag~eement 
upon beha:r of the State of California. 

Af~e."." d±seussiPi.l, and ·~pon piotion of Mr. R~:tey j seconded 
b.f ,Mr,. .Rieha~ds.~ .. ~d i1!1a:µ)Jnousir _ ?.~rri;ed.1 _C:. ~~o~u:tir~.r1 wa~ adtiJ?~ed 
a'J.thor~zing-and. a1rect1ng the Exe9uti-ve u1:1·,..:cer ""&o ax.e(;"4.t·e- t;-ha 
C:Omp.ensat.ory agreelll.ent ~pon behalf ot the State or Californi-a .' 
·through the State Land~ Commissi-0n.:. . 

Upon motion 0£ l'ir ~ RUey, seconded·. by M,'C"·· R~~~"~UJJ~ -~'-.· · ... ·.~. ~ 
r~solUtioris aQ.o_p~ed by Utl9nimous vot,e 1 t-hfi Execu'ti;Vt\ ·Cf.f'i-e·e:r was 
authorized and dtreet-ed to perfann· the· act-s, and his. act~ were 
approve4 and confi~d as follows: 

lei S~1b~t5:tut~on a£· l3olsa Chica OU rfc-:.r.-pov.~tion for The 
:PetrQlewn Cox-port.-t,,tion, a eorporati:.on1 as G! ..,rator -mider .Agre,,ment 
for Easement No. 290, -Huntington Reach;. _ _ · 

. a~ Substitution ·o.f Mojave Pe'trQ4,eum ·Company f<)r Com~t Gold 
~-inl:ng Co!llpany" .a corporation, as·- opeirator und~r Ag1~eement for 
Ea..~'tt:ent No. 308-j Huntington B-eat:h;_,~ -

).. Issuance -of certifier tes to the Governor re.questing 
issuan~e of :rat·ants: 

iea43 - Gladys ltiel:~en 
18g44 - Wannell Kn~pp 
18&45 - tt tt 
18Pi46 - Casse Diaz 

The· Exee'tltive 0f£icer rept.:>~eQ. the reee±pt o:f--·$500.00 from 
J. H. .. Jackson as the purchase price ot 111,. 75 acres ot State s.chool 
lands in San Luis Obispo County. Ther$tlpon, the Commiss:ton suspend~d 
the rules promµlgated governir~ the sale of State school lands, 
a:uthorized the aeceptana~ of' the money, and directed the Executive ~ 
Officer to issue -certif~cate t9 the GovernQr requesting exeQution 
of patent and del:ivery by the Execut±V'! Officer to 11.tr. Jacks:on:._ 

The Executive Off'1cer reported receipt of an affidavit 
from Qne Percy E. Bal.lou of Long Baac.il contiaining ·allegations to 
t'he e:f.feet ti~at su.bstant.~al quantities 0£ o.il ·ttere dive~ted from 
Ocean Front Oil Company Easement- No. 289 at Huntington Beach 
without payment o! State ts royalty &nd t·hat the Di vision or 
State Lands h~s since receipt of this af£id·avi't obtained another 
supporting affidavit and stat~ment. The Department of Finanee 
has loaned the llivision of State Le..nds two actoun.ta.nts who are 
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going 'through the records and bt>oke o.r others who may have 
purchased some of the diverted oil. In addition, the Division of 
State Lands has employed a number of laborers who hav·~ been 
excavating an alley adjacent to the lease for the purpose of 

.det~rmin:tng t"he 109ation of a· _pipe lin~ which may have bee:Q- used 
to d:f:tt~I"t the oil from the shipping tanks of Ocean Front Oil 
Company prior to gauging by the State. 

Upon rnotion of Mr. Riley, seconded by Wir. Richards, and 
U?'!a?:.im9u.s·1-y earri~cL~- a_ resolution :was adopted confirming tt.ie ~cts 
heretofore taken by the Division o'f· State lrands in t'h:is- mat.·hei'l,,_ 
and directing that the investigation proe.eed t4' d-etermin" wheth~r 
or µot oi;L bas b~en diverted by the Ocean Front O:i.1 Gompany 
w'i.:thon't the payment of' royalty to the State .• 

llpplicatiC>ns from ft. •. ij"! NeWitian and Chas .•. F\ Hammond to _ 
;!.eas·e the Ei of NW* and Wi ot NE! of Section 22, T. Z7 N .• , R. 17 E., 
M.D.'>M., in Las$e?l County, ~nd the St of' NWi, Ni 0£· SW* ~nd 'fiWl;. of 
SE~ of Sec~-ion 16,_ T. 43 N., R~ 7 W., M~ Il .. M., in Siskiyou 

Qounty., respeqt:j.vely j· £.er grazi:pg purposes, were eonsidered by the 
Commission but no a.ctian. was taken. upon them~ The. Ex~cut:iv\e· 
Officer was di-reeted t·o confer ·with divisions in the Department 
of Natural Resources to det:ermine whether or not such areas 
.Pr9posed to bA leased are loc·ated in dis.'tricts wherein wild 
animal~ .are pk9eV'B.lent .• 

T.h&r~ be..1ng no· furthel:" bu.sinees to ·come before the 
Commission~ the meetirig was adjourn~d. 
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