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A meeting of the State Lands Commission was held in the 

office or the Department of' Finance, State Capitol, Sacramento, at 
10: 30 A. M., April 9, 1940. 

Present wera: 

J or.n R •. Richards, Chair!Da.n, 
E~lis E. Pa~terson, Member, 
t!arry B. Riley, Member. 

Upon motion of Mro Patterson, seconded by ~Ir. Riley, and 
unatd.inously ca:t~rie(i,, tile min~t~s af the meatir;g hel.d April 4.., 1940., 
were approved and confirmed as submitted~ 

The mxecuti ve 0.ffieer reported t.o the Oomm.ission o:f receipt 
of' a leti!er from the Southwes't Exploration Comp~y, a cerporati.on., 
g:rante.e. in Agreem.~nt- f:or Easeme~t llo ~ 392, . llun"4iingt.on B-each,. protesting 
the a¥rard of' an easemem;; tro autho-rize th& "fj~ishing of i3:n e:j.l w~ll 
at Location npu desigh'S't'ed upon map of State 1Qll.ds Ooirimi~sion, for 
the reason that such well migb,t c.onstitut·e an of'fset to finis·hed well 
of:. Southlfest Exploration Company immediately westerly of t·he center 
·line of 23~ Str.eet as extel.lded ap.d Lonation 11pn... ~ 

Upon motion of Mr .. Riley, seconded by Mr. Patters·on, and 
unanil)lous1y carried,. a reso1utior1 ~.a.s adopted to direct a.nj· grantee 
or an ea.s·ement t·o. drill an oil wel:J.. 't:~ :,Loeat1.on upn to take. ill 
toJ.erance ~n d:rill.ing easterly of Loe:atj_on n:pn 2 and that the Executive 
-0£ficer be d:lrected te a.dvis~ the Southwest ~-xploration 0-ompany, a · 
corporatiGnl of this -reso1uti~n or the Commission. 

· The E.x:ecu.tiv,e 0£.fie~r subID.;.i.:tted a report of' Dr., E:. ·K11: Sopex-, 
Consulting Engineer of 'the Oommisston, upon bit;ls received by the 
State Lands t;orontiss-ion l'l·nd opened a1'i meeting of the Commission h.el1.i. 
April 4, 1'940., to drill oil and gas wells into tidelands and sub"'" · 
merged lands of the· State fronting the City of Huntircton Beach. 

f·i.r. Patterson put the following resoluti.on: 

RECITAL~ 

It appearing from said report of Dr. E~ K. Soper, Consulting 
Engiµeer to the Commission, that The ~ermo Company, a corporation, 
is the higll.est bidder for ~asements tQ drill oil a;nd gas wells to 
Locations 111u,. tttpt and upit, a:nd the Surf Asso.ciates, Inc., l. 
corporatio~t is the highest bidder to drill oil and gas wells t6 
Locations 11an ttHu and rtJtt, anq it further appearing rrota report 
of the Exocutlve Officer that 'fhe Termo Company, a corporation, 
and Surf Associates, Inc., a corporation, qualify in all respects 
in accordance with ·iihe law and rules and regulations of the 
Commission for an award of easements, 

Na~v THEREF'ORE BE IT. RESOLVED That the said bids o~ The Termo 
Company, a corporation, be accepted for said Locations nt11

1 .ttN'tt and 
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11P", and the bids of said Sur£ Associates) lnc. 1 a corporation1 be 
accepted for said Locations ttGn, "Htt and nJ n 1. and 

BE IT FURTUER RESOLVED That the other bids recei--;ed from 
the persons er corporations, and for the lc.H!ations, be rejected, as 
follows: 

Locati.on 
·~. ·- ..... -

.Q 
J 
t 
L 
N 
N 
p 
p 

!~rune of Biddtu' -------·-
John H. Marion 
P. E. Faifrield, et al,. 
Surf Associates, Inc. 
-~be~t Egerer 
Sur:f Associates~ Inc. 
-Obert Egerer 
Su~£ Associates, Inc. 
Obert Egex•er-

BJ!; IT FURTHER RESOLVED ~'hat ·report eif Dr. E it K •. ·Soper b&: 
fileCJ.- ~nd , 

BE IT F-URT:aER RESOI.VED That the Attorney of t·he Division of 
Stat.e L&:nds·., be,. and he is· ~ereby,.. authQr4,~.ed2 . empower~d and ·directed~ 
t;o ex~nute upon b~bal£ of the St.~te Lan~s Commission of the St-~te r.yf 
CalifO:!:nia, · wit}) The Tenmu;> Company, a eorp~ra:tion, th,,se ce:rtain 
A:gt-e;emepts for Easements :for Locations 1'-Ltt , nNn wd npu, and numbereit 
4091 410- ct.~d 411, ~~s~ee~ively1 and to ~xee~te ~~o~ ~ehalf of the 

_ ata:~e Lands Comm1$Sion of the ~t..at.e- qf CalJ.f ornia, mth Surf Associates, 
!n.e,~.,,, those ·-Ce-rtai.n Agr~ements !or ~~semenbs ... f~-· Ltlcations- n.fl11 , 1qpr 
and !rJtt 1 and numbered 406, l;.fJ7 and 408, resp!tctiv·ly, · ·constitfuting 
the bids of ~aid The ~ermo Company,~ a eor,poratic,? _ . and said Surf 
A ~aociates 1\ Inc.,,, a c.orp9:ta~.ion·, and 

. . BE IT FURT·HER RESOLVED That the Att·orney be, and he is hereby~ 
authorized a,."'!d. directed t¢ do any and all . thiings necessary t'o ~f'f ectuate 
the int.~nts a .. "d purpose§ of t11is re-solution and the "Stat'e Lands Act 
of 193-S" insof;;i;.,' as e;pplicable ·ther.eto. 

The roll was called and the resolution was adopted by t:he 
f'ollowing vo.te: 

A.yes - John R. Richards 
Ellis E. P:..ttterson 
Harry B. lJi.1ey 

Noes ... , None 

The El.."'ecutrive Of£icsr reported that no bid or bids had been 
received to drill an oil and gas well to any of the locations offered 
by th(! C·ommiss.ion .from upland lots owned by H?tnry G. snd Mary a. Ste.ans 
t0·"1hieh reference is hereinbefor~ made. It was further pointed out 
that the State of California still bas a suit pending against the 
Beatmi P~troleum Corporation, a corporation, and otters, tor royalties 
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due to the State on account of taking oil through a well drilled on 
these lots i.nto the tidelands and submerged 1~nds front·ing the City 
of Huntington Beach, and that the sum of $2,.000.00 haq been p-aid by 
the Bestmi Petroleum Corporation to t-he State of California on account, 
but it ie doubtful whether any additi.onal amount could be recovered 
from this company -0n account of itP reported insolvency. The Executi·.ye 
Officer £urthe~ repoi·t.ed t·h~t The T.exas Comp~ny" a eor.poratjon1 bad 
·earlier offered t-o pay the State the sum <)f ~4,000.,00 ir.t consideration 
of reiea.s~ fr-nm tn.e a.et~9n pending_!.! ~li.ld t:tie question now bef'ore tne 
8!>mmission j~s \fhe'ther the State should go forward· with th~ suit or 
accept t:he s~ b-f' $4,000>.00 which-, tog.ether w-ith the $2,000.00, would 
J.- ea.v• ~~ · """' ........ '!,:;---- ..t:--.ot-- ... - .......... .:,,;i-

- 9 ,,.....,,,40.t.vv ... ema.~.tu .. u5 wipe~""" - _ 

Upon motion 0£ Mr. Ea.tte~son ,- seeonded by ¥.ti-. Riley, and 'ln­
~nimously carried• resolution was adopte~ d!l'ecting the ~xecutive 
Q:f£icer ~o req.u~st _t~~ Attorney G~neral to accept the ~u.tj o:f $4, 000 .. 00 
from Thfj -T,exas· Gom.pa,ny, a- c.orporation, and dejJver· to i'1 a releE(se _ 
from this acti~n and any othe:r- appl'!cpriat.e d~cuments of' in,.~truments 
demanded by .;t and th~n to pro~ecut e the act1.on against th~ remaining 
def'endants if in his judgment .such procedure ~vere deemed f>.eoper.., 

The ExecU:t-ive Officer made an alfi~nd~~ or~l r:apo.rt;· of the 
progress of the investigation again~t the 06ean lfront Oil Company, 
hoiiier of Agreement for Easement Mo .. 289-.,.. Huntington Be?-eh, and others, 
and was directed to continue the inve:stigation in accox"danee with 
earlier approval given ~Y the Commission. 

The Executive Of£icer report~d of the progress bei~g made 
in drafting of form of bid to be, Ud~Q. at Rio Vista Gas Field.. He 
stat~d th~t be was doubtful ·the Commission would receive any bid 
should the Commis~ion deeide to i"G~erv:e· the power t·o take royalty 
gas j:n kind for the reas:0ns that tha purchaser of the gas would· 
have no as~n1Ta.ncre. .co.nti·nuottsly of the _:ent'ire S.tate output during the 
term 0£ the c~ntract' and di~£iculty 6f determining the amount of gas 
to wh.ioh the ;)tate would be e~titled. 'Under alternative royalty provision 
f'or the State to take ~ c-er~:i.n percentage of' the net p:r-ofits as royalty. 
Hti: added that _cert~in Sta;te· ¢!rficlala app~ar to· taka the pos.itiori that 
the State's gas should be ava~lable at a1l times for operation of a 
stanJ-by electrical plant somewhere oh tha Carquinez Straits as a 
part of the Central Vaileys Proj-ect System .. 

On motion of Mr., Patters-ant seconded by 1lr .. Riley, and un­
animously carried,. a res:olutl.,on was adopted direct.i:r.g Dr. E-. K. Soper, 
Consultant for the Commission, to prepar~ a report for tche Commissic•n 
co·nta·ining recommendations upon. the f'orego:i:ng a.nd that Dr. Soper be 
empowered to employ an electrical engineer to a a~ ist him in the 
p:reparation of report and recommendations :if he daemed it necessaryt. 

• 

The Exec.uti ve 0.fficer ra.port~ed to th-a Coro.mission that 
engine·ers of' the Division of State Lands from time to time hav:e been 
doing some ~urveyin,?; of the coast line :in an e.ffort to establish the 
line of ordinary high water mark and have just completed the establish-
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ment of a line in connection wit~ property of the late Will Rogers 
at Santa Monica. It was further e:x:plai,ned that any extended survey 
to establish ordinary high water mark would require the services of 
a large cres and the purchase of apecia1 instrument or instrument's 
and would, therefore, be expen~Jve.. The Executive Officer questioned 
whether there is a~ this time legal authority to undertake SQCh an 
extensive: survey alt~ough he expressed the belief that surveys such 
as that in ctlnnectiou with the property of' th~ late Will Rogers was 
n~cessary and surveys in connection with the leases and easements 
issued by the Commission are also necessary. A question of' policy 
appears to be invo1ved but~ in view of the status of the law, it is 
doubtful whether the C.ommission should as-sume the responsibility of 
.a:tt~mpting a r:oaatlAngth survey.,. 

On motion of Mr. Patterson$ seconded by Mr. Riley, a 
reso-lation was adopted dir~cting that n<;> expense b~ incurred to 
conduct a general survey of the coast line in an effort to- estal;ilish 
the li.ne of ordinary high water m,a.r~ unti4 leg;tt:?iation be passed 
authorizi1'.g the same.1 and that; the .ij:xecutiv~ Officer be dir'ected to, 
draft tentative. legisiation with reference ~o the forego~ng for 
consideration of the Commission. 

Upon motion ,of Mr. Patterson, seconded by Mr. Riley, by 
rea,olutiohs adopted by unanimo~s 'V!o:te, the Executive Officer was 
authorized and directed to perform the acts, and his acts were 
approved and con:.irmed as follows: ~ 

111 Cancel~ation of Agreement £or E~em~nt No. 277," Runting­
ton Beach-;, 

2. In~ertion of powers of cancellation a~ the Qpttion of the 
grante~s upon payment of all sums ,due th~ State and ,performance of 
o~her obligations in ~asem~nt~ prepared for Pa~ific Qoast Ra1lway , 
Com.pany ,, a· cerporation9 a.r-it J~n F. Meye:r '* in San Luis Obt"Spo ,County~ 
California; · · , 

3 • Approval of plans for construct.ion o.f west j et:ty a.t 
S·ar1 Gabr,iel River outlet by Lo!3 Ar1geles County Flood Control D.istrict; 

, , 4. A ppr-oval of plan~ .£or raeonstruetton of municipal pier, on' 
tid&lands and submerged lands at San Glemente; 

5~ Obtain opinion from Attorney General to determine juris­
diction or .S~at:e :r~and·s Commission over any reconstruction of municipal 
pier on tidelando a1~d submerg·ed lands fronting Huntington Beach; 

60 Issuance of S'tata Mineral Lease No~ 40; to E. Auclair; 

7o Issuance of leases to Department 0£ Agriculture 1 Russell 
R. Travis and Chas. \'I. Henderson, on State property at Vidal J·~1nction., 
as follows: 

II 
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Department of Agriculture - 1} acr~s - $12.50 

per year to July 1, 1940; :;p25 .• oo p~r year 
for the remainder of the term; 

Russell R. Travis - lt acres - $11000 per 
year to July l: 1940; $22.00 per year for 
the remainder of t·he term·; 

Charles W. Henderson - ~ acre - $6.00 per year 
to July 1, 1940; $12.00 per year for the 
remainde~ of the term; 

·term ot leas.es to. commenc;:e July l, 193-t~, and end June 30, 1943, ~nd 
upon condition that the leases contain prohibition of the sale of 
spirituous liquors;· 

8 •. flee.line t.o·. lease space on S~a-.ye ·1ant~s. at· V:i.dal J.unc.tion 
for the erection and maintena:nc~ of a s·ign for Hotel Indiv; 

9. Decline to review former decision not to sell timber 
0n State lands ; 

10. Cancellation of State Mineral Leases.Nos. 398 and 399 
upon condition that an; moneys heretofore paid be retained by th~ 
State of" California; 

. 11 •. 'r~ansfer of s~ of $i!5.,.o.60.,oo from State Lands Act hmd 
to General Fund and State· Park Maintenance and Acquisition Funt~ in 
percents o;f 70 and 30, respectively; 

. 12. Issuance 0£ c.erti:ficat-e with reference to c~rtain 
subm·erg.ed lands at Oakland, Californi.a., to United State$ or 
America.. ·. 

The Executive Offi.cer reported that. the Unit.ad States qf 
Amer~ca had pr~vailed in an action against the Standard Oil Company 
or· Ca.li~ornia, -et al., for the ~eco'.'l~';ry of a ce:rtain Section· 3'6 in . 
E+k Hills, and th.a~ a possibility ~'X?lst-ed t~a:t t'he State of California 
might under Acts of c~ngress of 1927' and 1934 obtain patent to this 
sectton anJ the Executiv~ Of.flee~ stres~~d the opinion that it was 
only a possibility and added that that the Attorney General had been 
a~ked to gi'V'e an opin:~_,pn upon the rights ·Of tha State of California 
with reference to 'this sc.hool section as well a-s others~ Th~ 
Commission approved the action taken by the E:-cecutive Officer~ 

The Executive Of'ficer= agai~ pointed ou·t to the Commission 
that provi.sion is made in Section 675 0£ the Polit.ical C:od.e for the 
wi thd:raw.sl f'rom sale of State lands., It was the opinion of the 
Commission that it would continue the present policy in the sale of 
State lands .. 

There bein~ no furth~r business to come before the Commission~ 
the meeting was adjourn~d~ 
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