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A meeting of the State Lands Commission was held in 1:1he 

Office o.f the Department of Finance, State Buildi~, Los Angoles., .at 
21 OQ P. M. , Me.y 3 , 1940 o 

Present were: 

Absent was: 

Jghn R. Richardst Chairman~ 
Ellis E. Patterson., !vlember, 

Harry B. Riley, Membe1 ... 

A.ttending t-he me:et·ing were represetttatives of cperator·s of 
~ number of wells at Hunti~on Beach, which we1le for one reason or 
another were not producing oil, or if prod~cing oiiy only in small 
quantities. Among them were o. M •. 1'oed and R. H. MttV:iear, r,epresenting 
'icVic~T":'ll.-0od Corporation, who sQug~t to: .. r~Q.rill W~l~ nsm~thn ,No. l 
g\lser~bed in Agreement for Easement !lo ... '2.79, -Runt:tr.1gton Beach. Afte:r 
diseussion with the various ·Qperators,. the· Gommi$s,ion· was 'q.r:ged tQ 
w~ive regulation governing redrilling -of well.s adopted D~cem.ber JO, 
1:.93:8, to autharize the redrilling of a wel.1. by sidetrack:tµg_ with the 
ccnsent of the operators designed to be prcitected und~r th~ regnlativ-:n·111 

Thereupon Mr,. P~ ·~ terson ·moved., Mr. Richard·s se~anq.-ed, and 
resolu1:fion was tm?-nimously ad.opted to· ~:u.Ml.orize the t·edrilling of 
Well n.smithtt No. l described in Agreement tor Easeme:rat No:. 479, 
ijuntington Beach, upon receipt by t.he Sti!t.e of conF 4'1nt th~ret_o or 
£ack _o:f Qbject.ion in writing by_ th~ operators whe>S{f w9Us1 rr4ght 'be 
within 260 feet of' eomple.ted well when rad~illed. · -

Other representativ.es of operat.ors at Huntington Beach 
expres£ed interest in plan of Commission ~o per.mit them to redrill 
th~ir wells by sit1etrailk:i,.ng or to· drill into locations from ~rhich 
o-il is not now b"ing pradtJ.c,ed,, · After dis-cus:siof!, it was suggested 
:py the Cha~r.man that ?. proposed f'o-rm of' reso2v.tion be dra£t-ed by. the 
Executive Of'fieer designed to conf.orm to co!1!:lxtsion rf!!ached at t,his 
meeting and forward copies 0£ ~he same to eperators of all wells at 
Huntington Beach, the we·lls of whom are in such conditio~1 that they 
sholJ.ld. rec-e~ve them. The ea:id form of propos·~Ki res.ol.ution is as · 
f' oilo\.t s:. 

REClTAL: 

Evideth~e has been present~d to ~he State LaP,ds Oommissio~ 
that a number· of the wells d-ascribed in agr$ements for easem~nts 
Huntington Beach, dated March 1, 1934, ·whi.ch· wells were complei.ied a.n.Q: 
produced oil al.ld gas, are unable to produce· oil and ga!:i in commercial 
quantities, and should either be closed down anc-1 abandoned or redrilled 
or relocated. 

The engineering staff of the State Lands Comi~ission has 
furnishetj. engineeri:r.g information ter the Comm.iss.ion that -cer-tain of' 
such wella may he red.rilled by sidetracking existing heles _within tl··e 
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regv..lations adopted by the State Lands Commission Dece;nber 30, 1938, 
and that other wells which cannot qualify und~r said regulation may 
be reloqated in other areas from which oil and gas are not now being 
producedo The operators of the wells in the latter cla.ss would be 
required ui1der the nstate Land$ Act of 1938" to Lid f'or such locat~,ons. 

It was further proposed by the engine~ring staff that the 
State Lands Commission employ the form of agreeme:nt execut12d between 
the Termo Comp.? .. ny, a corporation? anC'. State of C~lifornia1 and desi,~nated 
in files of the State Lands Commission as Agreement £or Easem~~t No4 409, 
ex:cap't th?-t the royalty_ $ch~du:le contained in agreements f"or eas~ement 
J?::x:ecute4 March l, 1934, at Huntington, Beach would be incorporated with 
a m~n,im'am advance in royalty of 2·5% whi~h aeeord;lng to· the engineering 
staff would prov-lde .for a royalty of approximately 13% at 200.barrels 
~rve:t\age dai1y ,production., 

lt was ~~Urt'har po:tnt:ed ,out, by the engineer·ing , Sta.fl,. tl\at 
natitral physical conditions would determine whether a_ ,certain well 
could be side·tracked within the rule herein m&"'rttioned or whether it 
would be nec1!,.ssary for t.he operator of such t1ell to b:Ld fer a new 
lnca~ion .. 

Nat 'l'HER"EFOR.E BE IT RESOLVED 'l~at the State Lands Commission 
h.t?rehy adopts the proceQ.ure outlined :Lti the -R~cit~i h~reof and hereby 
d.i.--.rscts @..m:l authoriz~~ t.he E4ecut·5.:ve Offieer of the e~211m~.ssion to 
d~termi:ae those· well:s- to •efilich ~·eferailcfe _is mad~, !..'"<l i:h~ tJ.ecital hereof' 
which m~y be red.rilled by si4¢tracki~ within the regi,= ·i<ot·ion of the
Commission adopted December 30.,. 193-8', ap.d as to thos~ wells l'm:t.~h can
not b~ so· redriD.ed to negot:iai.;-e with the ol-mers ar1;d endeavor ti;o find 
loqat.ions which mat be reached by the resRec·ti ve owners, for which -
b$ds have h~retofore been invited by t-he. t,onnnis~i on, and that invita-. 
tion f 1r bid-s be tP:ereupon gi.1~en in ~c~cerdance witJr the law. 

i'here being no ·Purt·her business to come before the Go:e..:"ti.s:sion,, 
the meet. ing was adjourned-._ 


