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A meeting of the State Lands Commission was held in ths
¢ffice of the Department of Finance, State Capitol, Sacramento, at
10 oteclock A. M., September 25, 1940.

Present were:

George Killion, Chairman,

Harry B. Riley, Member,

Ellis E. Patterson, Member,
Absent was:
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The Executive Officer stated that minutes of the Commission
of August 16, August 20 and August 21, 1940, had been submitted to ths
Commission for consideration.

" Upon motion of Mr. Pat.erson, secondsd by Mr. Riley, aid

unanimously carried, resolution was adgsgteci approving and confirming
the minutes of the meetings of August 18, 20 and 21, 1940, as submitited.

The Chairman stated that the next matter on the calendar was
further consideration by the Commission of application of Calaveras
Cement Company, a ¢orporation, for easement for gas pipe line crossings
under certain navigable streams in the vicinity of Rie Vista, California,

- Present were fché fgll‘owing;‘
| J‘udge A. L. Pierovich, J'ackson; :

HO CQ M&ginﬁ., L& Jo Brme}., R

U. W. Mein and C. Todd, 315
Montgoanery Street, San Franeisco,
of the Calaveras Cement Company,
a gorporation; ’

E. G. Lowsoxn, J. H., Thacher and
E. G, Gaylord of 225 Bush Strest,
San Franciseo, of Standard O0i1
Company of Gaiﬁemia, and J.
Howard Marshal, ¥sq,, of Messrs.
Pillsbury, Madisom & Sutro, 225
Bush Strest, appearing upon behalf
of the Standard 0il Company »f
California;

E. He MeCGulloch and C, E. Boone,
Subway Terminal Building, los Angsles,
Califiornia, of Amerada Febroleum
Curporation:
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Robert Fugkler, Superdor Qil
Company; Los Angeles;
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V. H. Wilhelm or the Texas Company,
Los Angeles, California;

Kepneth I. Fulton, Seseretary to
the Governor, State Capitel,
Sacramento, Californis;

Franz R, Sachée s Deputy Director
of Public Works, Sacramente;

%o N. Gogdman, Fairfield;
Joseph M, Raines, Fairfield;

Ralph H. Qowing, Esq., Deputy
Attorney Geveral; o

Robert Clifton , Administrative
Adviser, Department of Financae.

At the request of the Chairman; the Exzecubtive 0fficer reviewed
proceedings to date in vonnection with applieations of the Calaveras
Gement Company. ‘ A

. Thereafter several of the persons present made statements

both for anmd against the application of the Calaverss Cement Compsay
YolZowing which W. M. Goodman, Esq., and Joseph ¥ Raines, Esq., Attorneys
~or dertain landowners in the Bio Vista Gaz Fiels astated that they

wished miore time to prepare statemeénts upon behr .t of their clieabs

.t present the same to the State Lands Commission., Thereupon métion

was made by Mr. Riley, seconded by Mr. Patterson, and unanimously carried,
that & subsegquent date be set for further hearing upon the application of
the Calaveras Cement Company, & corporation, and that the Executive Officer
be Instruetel to request Dr. E. K. Soper, Consultant of the Commission, to
prepare a furthe. report upon questions propounded by Robers Clifton,
Adminisbrative Adwiser in the Dspartment of Finance, as follows:

1. OShould the State Lands Gommission issue unlimited easement to the
Calaveras GCement Company, & corporation, what would the General Fand of
the State receive in econsideration of the Calaveras Cement Company already
having agreed to pay %o the Reclamasion Board a royalty of 12:% of all gas
passed theough the pips line erossing on premises under the jurisdiction
of the Reclamation Board. '

2. akould the Commission refuse to issue an unlimited ezxsement to
the Calaveras Cement Company, what would be the revenue to the General
Fund through the State Lands Commission and the revenue to the Reelamation
Bogrdi and further that Dr. E. K. Soper be reguested to appear bafore the
Goieigéion at the next meetins znd the Calaveras Cement Company and any
landowners who might be affected be askaed to submit reports from their
engineers, all to be congidered by the Commission at the next meeting.

Revess was thoreupon bakén by the State Lands Commizsion wntil
2:00 P, M., of the same day. ‘
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At 2:00 P.M,., the Commission resumed its meeting of this date.
Present were:

George Xillion, Chairman,
Horry B. Riley, Member,
Bliis E. Patterson, Member.

Lbsent was:
None.

After discussion a metion was made by Mr. Riley, seconded by
Mr. Patterson, and unanimously carried, the mext meeting of “he State
Lands Commission for the purpose of giving further consideration to
application of the Calaveras Cement Company, a vorporation, be hsld
in the wffice of the Department of Finance, State Tapitol, Sacramentou,
October 22, 31940, at 10 ofclock A, M. The Executive Officer was
-Girected to notify all persons present at thé morning session and o
give appropriabte notice through the press of thi= meeting, and in
addition t0 request all irterested parties tc furnish reports of
their engineers should they desire t¢ do 30. '

o The Executive Officer reported that Surf Associates, Inc.,
to which the Commission awarded Agreements for Easements Nos. 406,

" K07 and 408, Huntington Beach, had d#illed the First well in the
approximate area described in Eagsement No. 407 for the feasen that
the engineers of the Coimission found subsequent to the awarding of
the bixls that another well in place was in conflict with the location
. deacribed in Easement No. 406. He suzgested that it be considered
that Surd Associates, Inc., had already drilled the well deseribed
in Hasemert No. 407, and that it now be required to drill the well
described in Easement MNo. 408, and that Easement Mo, 406 be terminated
by mutual consent of the parties. ‘ S -

: ' Upon motion of Mr. Riley, seconded by Mr., Fatberson, a
resolution was adopted authorizing and directing the Exesative Officer
to approve the program outlined by him and teo proceed in zecordance
witn his suggesticns. o ' :

AC Mry Rileyts suggestion, the request of R. B, Harrigon
to purchase the A0 acre tract in Section 16, T, 12 5,, R. & E,, 5. B, M.,
be continued to allow time for further investigation and report to the
Commission. :

The Execubive Officer reported to the Commission that
negotiations had been completed with the Pacific Ceast Borax Company
for an extension ol State Mineral Lease No. 15 feor a periocd of ten
yeara at a rental of $100 per month and a royalby of 2% of the value
of the mineral removed from the State premises and sny royaliy so
paid to become an offset againat any rental 50 pald; that the agbension
would mat become effective until May 10, 1942, the termination date
of State Mineral Lease FNo, 15 and that in the inmterin the Lepislature
could provide otherwise by law and thus prevent the inception of the
extznsion agreement. i :

‘3" ‘ e . .




e @

Upon motion of Mr. Riley, seconded by Mr, Patterson, a
resclubion was adopted authorizing and directing the Executive
Officer upon behalf of the State Lands Cormission of the State of
California to execute sald extenion.

The Executive Yfficer reported receipt of four applications
to prospect for manganese upon porticns of the Wi of Section 36, T. 4 S.,
R. 5 E., M. D. ¥,, and that the State Mineralogist had advised in writing
that all or a portion of said Wi of Section 36 probably contains minerals
in commercial guantities. He suggested to the Commission that, in
aceordance with rules and regulations of the State Lands Commission and
the "STate Lands Act of 1938, as amended”, the Wz of said ssction bs :
offered for lease to the highest bidders for extraction of mangansse ard
baged upon irformation received from the State Mineralogist advising that
this area or a porbtion therecf is known t0 conbain manganese in commercially
- valuable guantities. '

~ Upon motion of Mr. Kiley, seconded by Mr. Pattersom, resclution -
was adopted in words and figures, as follows, to wit:

RECITAL:

The State Lands Commission is authorized by the "State Lands
Act of 1938" o lease lands belonging to the State which have been
clasgified by ths Commission as lapds containing commercially valuable
minersl deposits to the highest responsible bidder by competitive bid
in areas not exceeding 80 acres and tracts which will not exceed in

Iength two and one-half imes the widbthj .

NOW THEREFORE BE IT RESOLVED That it appears to, and is hereby
the determination of, the State Lands Comwmission, that manganese is
- known Yo be contalmed in the hereinafter déscribed lands of the State
of California and said lands are hereby classified as containing a
commercially valuable mineral deposity - :

That it is the determination of the Commission that such action
be taken in the mapmer contemplated and authorized by the "State Lands
dct of 1938" to lease the hereinafter desceribed lands of the State of
California; * :

That each bid submitted pursuant to this notice shall be
accompanied by a certified or cashler's check of a responsible bank
in California payable to the Treasurer of the State of California in
the sum of §200, as a deposit of evidence of good faith, and except
in the case of the successful bidder or bidders will be reburned %o
the respective bidders, Should the suceessful bidder fail or refuse
- to exscube the lease within tifteen days of ths award thereof by the
Commission, the deposib shall be forfeited to the State of Galifornia;
otherwise the amount of said deposit shell be applied uvon the annual
*§ental for the first year, and the balance, if any, be refunded to the

esses;

That hids received pursusub to this notice will ba publicly
gperied at 10 ofclack &, M., Ochober 22, 1940, at Room 306 State Capitol, !
Sacramenty, Californis, or at such later time, date and place ds the :
Sommissicy shall determine; 5 :
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That a form of lease prepared by the Commission entitled
u5tate Mineral Lease No., - % is hereby adopted by the Ccmmission and
shall constitute the form of bid for sach of the parcels of the herein-
after described lards of the State of Californiag

That the Executive Officer of this Commission be, and he is
hereby, authorized and diredted to publish notice of intention to
offer said parcels of the hereinafter described lands of the State of
California for the purpose of extraction of manganese therefrom, in
words and figures as follows, to wit:

NOTICE OF INTENTION OF THE STATE LANDS COMMISSION
TO RECEIVE OFFERS TO ENTER INTO LEASES YOR -
THE EXTRACTION OF MANGANESE FROM CERTAIN LANDS OF THE
STATE SITUATE IN STANISLAUS COUNTY, GALIFORNIA.

Notice i# hereby given by the State Lands Commission, acting
pursuant to the ®State Lands Act of 19387 (Chapter 5. Statutes of
California, 1938, extra sessicn}), of intention to enter inko leases for
the purpose of extraction of manganese upon those certain parcels ¢f real
property situate in the County of Stanislaus, State of (aliforuia, and
mora particularly described as follows, to wit: o

W} of Section 36, T. 4 S, R. 5 E., M. D. M,

: Each bid submitted pursuant to this hotice shall be accompanied
by certified or cashierts check of a respongible bank in California
_payable to the Treasurer of the State of Galifornia in the sum of $200.00
as a deposit of good faith, and except in the case of the successful
bidder or bidders will be returnsd 6 the respective bidder. Should the
successful bidder or bidders fail or refuse to execute the lease within
fiftean (15) days of the award thereof by the Commission, the deposit
shall be forfeited to the State of California, otherwise the amount of
said deposit shall be applied upon the annmal rental for the first year
and the balance, if any, refunded to the lessee, :

: A1l bids made pursuant to this notice shall be addressed to the
State Lands Commission, sealed and delivered to the State lands Commission,
Boom 554 Business & Professions Building, Sacrame.bo, on or before 5 o'clock
P, M., of the 2lst day of October, 1940, Upon the sealed envalopes contain-
ing such bid shall be written "Bid of {name of bidder} made pursuant to
hotice of intention of the State Lands Commission to enter into lease for
extraction of manganese from State lands in $he County of Stanislaus, State

of California.”

Leases may b2 issued to gualified applicants in areas not exceeding
80 acres and in tracts which shall not exceed in lengths two and one-half
times tha widths.

Bids received pursuant to this notice will be publicly opened at
10 ofclock A, M,, Ochtober 22, 1940, in Room 306 State Capitol, Sacramento,

California, or at such other place, time and date, ag the Commission
shall dstermins.
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. Form of bid entitled "State Mineral Lease No. __ " may be
obtained at the office of the Commission, Room 302 California State
Building, Los Angeles, California.

The Commission reserves the right to reject any and all bids
received pursuant to this notice.

STATE LANDS COMMISSION
By WEBB SHADLE, -
Executive Officer,

That those certaln parcels of lands of the State of falifornia
situate in the County of Stanislaus, State of California, are more
specifically described as follows, to wit:

W of Section 36, T. & 5., R, 5 E., H. D. M.

That the Executive Officer be, and is hereby, authorized and
directed to perform all acts and to deo all things necessary and
desirable to effectuate the purposes of this resolution,

. The Executive Officer reported that hemporary status of
Migs Kathryn Hart at headquarters of the Commission at Los Angeles
had been made permanent as Junior Clerk at the suggestion of the
Department of Finance and that no change of duties had taken place on
account of such change of position.

: Upon motion of Mr. Patbersen, ssconded by Mr. Riley, & -
resolution was adopted approving and confirming the establishment
of permanent position of Junior Clerk in the State lLands Commission
and theée appointment. of Miss Kathryn Hart %o such position.

Letter was read from the State Conbroller in which he ~
advised that the sum of §40,000,00 should be transferred from the State
Lands 4et Pund to0 the General Fund and the State Park Maintenance and
Acquisition Fund in percents of 70 and 30, respectively.

Upon motion of Mr, Rilsy, seconded by Mr. Patterson, and
unanimously carried, a resclution was adepted directing the transfer
from the State ‘ands Act Fund in accordance with suggestion of the
State Controller,

A report was read of findings of H. K. Armstrorg . Consulting
Geologist to the Commlission, with respect to tidelands and submerged
lands fronting Santa Barbara Msesa, Santa Barbara, Califorania.

Upon motion of My, RBiley, seconded by Mr. Fatterson, and
unanimously carried, a resolution was adopted directing that the
report be filed with the State Lands Commission and that the Executive
Officer be directed to furnish information from the report to any
interested party.
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Contracts were presented to the Commission by the Department
of Finance and the State Lands Commission involving an expenditure
of $5,080 and $400 for work performed or to be performed by accountants
in the Department of Finsnce in connection with audit now being conducted
in State Lands Commission.

Upon motion of Mr. Riley, seconded by Mr. Patterson, amd
unanimously carried, resclution was adopted autherizing and directing
the Executive Officer to execute sald contracts on behalf of the Jtate
Lands Commission. .

There being no further business e comeé before the Commission,
the meeting was adjourned.
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