In accordance with the notice heretofore given by the
State Lends Commission of ifs intention to conduct a hearing
upon applications of Calaveras Cement Company, a corporaticn, for
gas pipe line crossings under certain navigable sireams and
sloughs of the State of California in the vicinity of Riv Vista,
County of Contra Costa, State of California, the matlLer came on
for a heaiing before the State Lands Commigsion, at which time all
members wery present, at 11 o'clock A. M., Gctober 22, 1940, in
the State Cawnitol, Sacra mento. The Commission heard from various
persons in support of and against sald applications. At the
canclggion of the hearing, Mr. Riley movad the adoptior of resolution
as follows:

*T move that the matter be taken under advisement®,

Said motion was seconded by Mr, Patierson, and upon vote being taken,
the motion was unanimously carried.

: A transcript af’tﬁe,prgaeééiggs before the State Lands
Commission in this matter iIs contained in the files of the Siute
Lands Commission, and reference is hereby made to said transeript.

— i :&; ’
Thereupon the State Lands Commission gave consideration to .
business of the State Lands Commissicn as follows: ‘ o

The Executive Officer stated that minubtes ¢f the Commission
of September 19 and 25, 1940, had begen submitted to the Commission
for consideration. . , o _

Uﬁén'mﬁﬁion of Mr. Patbterson, seconded by Mr, Riley, and une
animonsly carried, resolution was adopted approving and confirming -
the minutes of the meetings of Sepbember 19 and 25, 1940,

_ The Execubive Officer stated to the Commission that notlce
haa oeen given of intention to cancul State 01l and Gas Lease o 17
which cancellation became effective October 5, 1940, that, according
to the reports furnished by J. H. Hume, Petroleum Froduction Inspactor
of the Commission &t Sambta Barbara, the legsee had moved lumber
upon the State premises and had repleced seversl planks of the old
pler upon Ghe premises on or prior to Cctober 5 and that it is his
recommendation to the State lands Commission Hhat such steps of the
lessee did nob constitube a honafide attempt to correct the defaults
of which complaint was made by the Commission.

Roland Karr and B. L. Blanton, President, and Secretary
and Treasurer, respectively, of Submarine 0il Company, Lessee,
together with Mp, Davis, driller, appearad before the Commission
and agrsed substantially with the report made by the Executive
Offjcer. Mr. Karr poinbed cut that he had sexpended & sum in excsys
of §1,000 for the purchase of lumber, which ltmber had been deliwared
ont the premises prior to October 5§ and produced an invoice of the
Lumber Company to substantliate this position.

Upon motion of Mr. Patterson, sscanded by Mr., Riley, and
unanimously carried, & resclution was adopted whereby it was dotermined
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that in the opiaion of the Commission the lessee had taken bonafide
steps to corrsct the defaults of which complaint had been made,
and that said lease was not cancelled as of October 5, 1940.

The Executive Officer reported to the Commission roceipt
of two envelopes conbaining bids for leases to exlract manganese
from portions of the Wi of Section 36, T. & S., K. 5 E., M. D, M.,
Stanislaus County., By resolmtion by unanimous vote of the membsrs
of the Commission, the Executive 2fficsv was directed to open said
bids. The Executive Mfficer proceeded to open bids which were found
to be as follows: |

i)

One bid from Paul Kraft for ths NEi of SWh at a

royalty of five percent

One bid from Hareld Tripp for the SWk of NWk at
a royalty of Iive percent

{

Upon motion oFf ¥Mr. Patterson, sscondsd by My, Riley, and
ynanimously carvried; a rssolubtion was adopted authorizing and
divecting the Executive Officer to report amouvats of royalties
sffered to the State in said bids to the State Mineralogist, and
obtain from him his recommendation whether the royalbty to the State

$o offered is a fair and just royalty to the State.

' Thersupon & recess was taken unbil 10 otclock 4. M., of
the date following. :

“The meeting regcessed on the day preceeding was resumed
in the office of the Department of Fimancy, State Capitol, Sacramenrto,
October 23, 1940; at 10 o'clock &, H,

Present were:

Geenge Rillion, Chairman,
Harry B. Riley, Member,
\Ellis E. Patterson, Member.

Absent was:
Hone.

Tiie Executive Officer presented a recommeudsbtion of the
Petroleunm Produscion Auditor of the Commissicn for construetion of
a resolution adopted by the Commission April %4, X940, designed to
allow credls to a grantee for the use of circulating oil instead of w~d,

Upon sation of Mr, Patterson, seconded by Mr. Riley, and
unanimously zarriea, a resolution was adepted approving the recommenda~
tion of the Petroleum Production Auditor as follows:

That such successful bidder be required to use current
merkstable Huntington Beach oil of gravity egual to the nearest
producing well to the area inte which the new well would be drilled
as a cirvculating mediuvm in liew of drilling mud for the purpusse of
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driiling of the well from the water string shut off point into the

oil zone and to the completion of said well. That, because of the
great cost to the operator for the use of oil in lieu of mud, the
operator be allowed to take credit on royslty payments, payable to

the State, from such new well, for the barrels of oil so used and which
shall be valued by pricing at Standard 0il Company®!s currently posted
price for o0il of liks gravity less an amount for the oil in lileu of
drilling mud, determined by pricing an egqual number of barrels at

65 cents per barrel and that the resolution of April 4, 1940, as herein
construed be considered as operative only with respect to easements
issued as of April 4, 1940.

: ~ The Executive Officer read a report of Br. ¥, K. Soper,
Consultant to the Commission, with reference to Agraiments for
Fasements Nos. 406, L07 and 408, Huntington Beach, issued to Surf
Associates, Iuc. g’rcm- this report it appeared that it vould be in-
advisable to direct Surf Asscclates to drill a well under Agreement

for FBasement No. 408 until such timé as the Termo well now being drilled
under Agresment Tor Basément No. 410 was completed 1iu order that it
could be known whéther the proposed well of Surf Assccisztes Inc. would
be likely to produce from edgewater. Thes Commission informally directed
the Executive Officer to withheld temporary carrying forth of order
sarlier given respecting egsements iz .ed to Surf Associates, Inc.

until complotion of said Termo well. - ' :

The Ekecutive Officer presented an application of the Pa¢ific

Gag & Electric Company for an easement %o dredge submerged lands of the

Bay of QOleum, California, in front of z tunnel to be constructed by
the appiicant in order that Seawater could be taken into power piant

of the applicant. The Executive Officer stated that he had wisited the
site and had discussed corsideration with MrJ B. P. McAuliffas,
Appraiser of the Railrcad Commission, and he had expressed the opinion
that $2500 would not be unreasonable for an éasement to the applicant
for a period of twenbty-five years. . L ~ s

The Executive Officer was directed to obtain a letter from
Mr, McAuliffe of the Railroad Commission and to present the matter
- again at the nsxt meseting. _ ]

The Execubtive Officer recommernded to the Commission that it
request the Governor to exacute a lease under Chapter 69, Stututes
of 1979, as amended, vo Bank of America, N.T. & S.A., a Nakional Banki
Agsoc aticn for submerged lands of the State of Califeraia, now occupie
by applicant at Port Costa, Contra Costa County, contsining 4.26 acres 5
for a perivd of 25 years at an annusl renmtal of £380.11. Upon motion
of Mr. Patterson, seconded by Mr. Riley, a resolution was adopted
authorizing ang directing the Executive Officer to present such a lease
to the Governor in the wsual form with recommendation that th- same be
executed by him upon behalf of the State of Californiz.

Upont raport from the Exacutivé Officer that the L. A, County

Flood Contrel District had asked that no charge be made For the approval
of its plans te construct groin No. 5k, the Executive Officer was
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directed to alvise the District that the Commission under the law
must make a charge repiesenting actual cost to the Commissici for the
gervices rendered., )

At the request of T. H. De Lapp, Esq., Attorney for the
Crockett Stripped Bass Llab, Inc., consideration of the applicalimm
of the Llub was conbinued.

The Hxecutive Officer reported that T. L. Atherton,
Engineer of the Commissiony had completed survey of line of ordinary
high water mark a5 Manhsttan Beach and had forwarded such report
to the Attorney Gemeral in accordance with direction of the Commission
and that the tebal cost for the work was the sum of $399.72.

- The Commission was advised that Adrian McMahon, who mads
Appiisation 22 for a long term lease under Chapter 69, Statutes of
1929, as amended in 1932, for certain submerged lands in Marian Couniy
and such & lease had not been issued, had again asked the Commission
to give considerabion Lo 3aid appiication. The Executive Officer
reported that a personal inspection had been made of the premises
and it was not found that the applicant had made many developments
upon the upland except the applicant had partially constructed a
road upon the premises inmediately adjoining a portion of the State
lands. The Execubive Officer recommended that no action be taken

by the Commission upon the application &t this time.

At an earlier meeting, L. G. Campbeil, Deputy &ttemeyf -4
General, presented vo the Commission his opinien of the location o ~

of certain oil wells along the Ocean at Venice, Californiz. At

that meeting the Commission stated that it would defer taking action
until a subsequent mesbing. At the instance of the Executive
Officer it was explalned that the Attorney General would be reguired

. bo institute a sult to determine whether the State of Galifornia

retained title to the tidelands and submerged lawds fronting the
City of Venice prior te its annexation te the City of Los Angeles
and that if it should be established that the State is the owner of
the such lands it would then be necessary to institute an action
or actions to debermine whether any of the wells drilled aleng

and adjacent to the Ocean had been completed in such lands, Upon
motion of Mr. Patterson, seconded by Mr. Riley, an unanimously

. carried, a resolutior was adopted authorizing and directing the

Attorney General tc btake whatever action deemed necessary to protect
the interests of the State in the tidelands and submerged lands
fronting that area formerly known as City of Veniecs.

The Executive Officer reported te the Commission that
J. He McKnight, lessee of State Mineral Lease No. 2866, now owes the
State annual rentals for the years 1938, 1939 and 1940, and though
often requested to make paymenbt, he had failed to do soj that the
surety on the hond had advisad the Exscutive Officer that it would
be willing to pay tne rental provided the lease were cancalled.

Upon metion of Mr. FPatterson, seconded by Mr. Riley, and

Lo




® | e

unanimously carried, a resoluticn was adopted authorizing and
directing ths Executive €6fficer to give notice of cancellation of
State Mineral Leage No. 2606 and to make demand upon the sureby upon
cancellation of gaid lease for unpaid rental.

The Execubtive Officer read a report of investigation made
of application of E. R. Harrison to purchase the KEL of NE: of
Yection 16 T. 12 S5, R, 4 E,, S, B, M., San Diego County. From this
report it appeared that the Assessor's office in San Diege County,
values the land at approximately $6 per acre and that August Grand,
Deputy Sheriff and Constable at Julian, California expressed the
opinion that the land was worth a minimum of $8 per acre, and further
that the land, Decause of itsg location in a méuntainous area and
coveéred with shrubbery was of no special value to the State especially
since only a 40 acre tract remained of a full sectiodn.

, Upon motion of Mr. Riley, seconded by Mr. Patterson, and
unanimously carried, resolution was adopted authorizing snd directing
the Executive Officer to sell said land to R. T, Harrison or the
highest bidder in accordance with rules and ragulaticns of the
Commission applying to such sales and at a mininum of $8 per acre.

o The report of ¥. J. Hortig, Petroleun Production Inspector
of the Commission, was presemted by the Execubive Ufficer wikh
reference to State Mineral Lease No. 207 issued to Mt. Whitney
Tale Company, a corporabtion. From this report it appears that a
tunnsl hss been constructed through the State premises and inte
adjacent fee property and that mineral is mined from both properties
and removed thiough this tumnel which could resull in &ifficulty in
determining from which property the mineral is being taken.

Upon motion of Mr, Riley, seconded by Mr. Patterson, and
unanimously carried, the Execubtive é‘ﬁ'icer was directed to advise

~ this lesses that it should close the tumnel insofar as it now
extends into adjacent fee praperty, or, in the aliernative, to
surrender the lease. ‘

Upon motion of Mr, Patterson, seconded by Mr. Riley, and
waaninously carriéd, resclubtion was adopted confirming the appointment
of C. L. Moore as gauger eifective Octobrr 22, 1940.

Recommendation was made by the Executive Officer thatb
Mrs. Geneva Harvey, Senior Stenographer~Clerk be given a promotional
examinabion fo the position of Supervising Stenographer-~Cleck,
Grade I, and that F. J. Hortig be given promotional examination from
Petroleuwn Produgtion Inspector to Supervising Petroleum Preduction
Inspector, both subject to the rules and regulaticns of the State
Personnel Board. '

My, Killion suggesbted that these eoxawminations be deferred

unbil further progress is made in study of organization by the
Division ¢f Budgets and Accounts.
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The Zxmecutive Officer reported that he had been advised
by Deputy Attorney General Rhone that it appeared that the attorneys
representing C. B, Sturzenacker and A. H, Alexander in their action
to review proceedings of the State Personnel Board diswmissing them
from their of'fices would be interested in settlemernt of their claims.
No action was %aken by the Commission.

Letter was read from the Stabe Controller in which he
advised that the sum of ¥55,000 should be transferred from the
State Lands Act Fund to the General Fund and State Park Maintenance
and Acquisition Fund in percents of 70 and 30, respectively.

: Upon motion of Mr. Riley, Secoended by Mr. Patterson, and
vnanimously carried, a resolution was adopted directing the transfer
from the State Lands Act Fund in accordance with suggestion of the
State Controller.

Mr. Ed Pauley, President of the Petrol Corporation, appeared
before the Commission o recommend reinstabemsat of Agresment for
Easement No. 323, Huntington Beach. Mr. Pauley ststed that it was
the present intentior to clean out the hole at an approximate cost
of $15,000 and endeavor to restore the well to producticn.

Upon motion of Mr. Patterson, seconded by Mr., Riley, and
unanimously carrdied, resolution was adopted authorizing and directirg
the Executive Officer to reinstate sald easement as of the date of ,
notice of cancellabion heretofore given upon behalf of the Commission.

The Executive Officer advised the Commiission that a legal -
controversy now exists between the Ord Land Company,. & corparation,

and the City of Seal Beach, concerning property of the former
adjacent to the Qeean at Seal Beach, dnd that groin constructed some
years ago by Seal Beach with State permission; has apparently caused
considerable damage to State lands and privately owned lands easterly
of said.groin, whereas on the westerly side, large acrsage of sand
has been built up. Due to the desirability of establishment of the line
of ordinary high water mark in this locality, the Executive Officer
recommended to Ghe Commission that Col. Chas. T. Leeds be made
aveilable to the parties and the State for the purposs of uncfficial
location of the line of ordinary high water mark; and that the
expense of Col, Laeds on account of salary and traveling be paid
joing;y by the Ord Land Company, a corporation, and the City of Seal
Beach. _

Upon motion of Mr. Riley, seconded by Mr, Patterson, and
unanimously sarried, a resolution was adopted authorizing Col. Chas.
T. Leeds to acht as arbitrator for the unofficial establishment of
line of ordinary high water mark upon condition that the two parties,
Ord Land Company, & corporation, and the City of Seal Beach, underw- .
take o compensate Col. Lesds for his services, and that the Jtate,
through the engineer of the State Lands Commission, present engineer-
ing evidence to Col. Leeds in support of the position of the State
of California,
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The Commission directed the Executive Officer to ascertain
whether Calaveras Cement Company, a corporation, Amerada Petroleum
Company, a corporation, and Standard 0il Company of California, &
corporation, desire coples of the transcript of hearings before the
State Lands Commission OcSober 22 in re application of Calaveras
Cement Company for pipe line crossings, and if so, to order four
copies, one for each of the above named and one for the State
Lands Commission.

There being no further business to come before the Comm-
ission, the meeting was adjourned.

7e

202




