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A meeting of the State Lands Commission was held in Room Y02 State
Building, Los Angeles, February 25, 1942, at 4 otclock P. M.

Present George Killion, Chairman
Ellis E. Patterson, Membezr

Absent ' Harry B, Riley, Member,

Approval was granted to the Surfside Colony Storm Water District to¢ con-
sbruct two groins about one mile southeast of the Anaheim Bay entrance,
conditioned upon compliance of applicant to the rules and regulations af
the Commission. The easement when executed is to provige for a twenty

year period.

Consideration was given to a report upon the survey recently completed L

~at Cor%e Hadera, Marin County, showing that approximately one-fourth of

the arks of the total of ome hwdred and one are om Spakte property; the

other three-~fourths beéing partly on State property. Upon motion duly .
mads and carried, it was resolvad that each ape site as indicabed on the K
map on file in the office of the 3tate Lands Commission could be leased '
for the sum of $3.50 pes month. In those cases * which the are is lo-

cated on only a part of State property that %he rental should be computed

.on a pro rata basis. The application and lease forms as preparsd were

adopted.

A report was made regarding negotiations with Pacific Lighbirngz Corpora-
tion concerning the proposed compensabory royadty agreement relating to
the Goleta Gas Field. After considering the report, upon motion duly
made and carried, it was resolved that negotiations to =ffect a proper
sebtlement with the Pacific Lighting Corporation should be carried on
and the following minimum standards to be used in effeeting any setble-
nent were prescribeds - - ;

1. Thet the State should reteive not lsss thanm 32 1/3% royalty For
all virgin gas hersafter produced from the Goleta structure;

2. That for the First bten wears the State should receive & cents
- per m.c.f. for 2ll virg gods -

‘ FocAr N - ;
3. That subsequent to sald iU yo&sr “peried the State shonld receive k
not less than & cents per m.c.f. with the proviso that an attempt
be made to obtain a conbtract which would provide for a mimimum
& gants price with an increase pver that amount based on the
then price of fuel oil or some other equitable arrangement;

;s Thaet as the structure is $o be used primarily for storage, the
Stats should receive not lese than 1 cent for each thousand
cubic feet injected into the strusture;

h%]

» That regardless of the storzge fees or royalty compubted on the
foregoing bases, the State is to receive not less than
25,000.00 per snnumn;
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6. That an agreément be reached with Pacific Lighting Corporatisn
relative Lo fixing the line of ordinary high water mark either
by actual survey or on a compromise basis;

7. That subject o future developments and based on data submitted
by the Consulting Geologisi, the Statels percentage of owner-
ship in the structure should be compromised at 11 percent; and

8. That the interest of the State in future development of the
structure outside the limits as now defined plus 200 feet be
protected in any compensatory agreement which might be entered

The -following bids were opened by the Commission:

1. ©OFf W. A, Bullis on tale ore on the SEE of NE: of Section 36,
-T. 38 S., R, 39 E., M. B, M., Inyo County, on the bagis of
$1.00 por ton for the ore removed; - S
2. Of Sierra Talc Company on tale ore on the SEX of NEL of
Section 36, T 18 5., R. 39 E., M, D, M., Inyo County, on the
basis of $1.25 per ton for the ore removed. '

Upon motion of My, Patterson, seconded by Mr. Killion; and wnanimously = =
carried, the lease was awarded to the Sierra Talc Company and twe bis . .
of W, 4. Bullis rejected, - ‘ - S ‘ =

The Conmission wag informed that no bids had been received upon Section 16,
T. 6 8+, R. & Ex, S. B. ¥., San Diego County, publicabion of which had
de upon the request of T. Mart Regan, et al.

At the request of the offies of the Attorney General, the sum of $3575.00
- was allocated to cower expenses o be ingurred in the oase of People vsy
- the City of Los Angsles (Owens Luke case). . -

Letter was read from the State Contreller in which he stated that the
sum of $140,000.00 sheuld be transferred from the State Lands Act Fund
to the Qeneral Fund and the State Fark Maintenance and Acquisition Fund,
kn peresnts of 30 and 70, respectively.

Upont motion of dr. Fatbterson, ssconded by Mr, Xillion, and unanimousty
garried, a resclution was adopted directing the transfer from the State
Lands Act Fund in accordance with suggestion of the State Conbrollsr.

On motion duly made and carried, an easement for 12 years at £10.00 per
amaum, in faver of Richard 5. Otto for the maintenance of a piler at
Morré Bay was aupthoxrized. :
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Upon motion of Mr. Patterson, seconded by Mr. Killion, a resolutiocn was
adopbed approving allotment to Statet!s land under Agreement for Easement
No. k15, Rio Vista, as follows:

16th revision - 10.784%

said revision being approved subject to a check of the acreage.

Upon maotion of Mr, Patterson, seconded by Mr. Killion, and upanimcusly
carried, a resclution was unanimously adopted with respect to grazing
and Fish canyon lezmses as follows: L me

I. Issue Lease 1007 to Enrique Mahﬁke'coieriﬁg Section 16, T. 12 N.,
R. 9 W., M. D, M., Lake County, for the sum of five cests per ‘
acre per year for five years from and after Janwary 10, 1942;

2. Issue Lease 1008 to Chris Laras covering Section 36&, T. 37 N.,
R. 12 E., M. D, M., Lassen County, for the sum of ten cents por
acre per year for five years from and afber the ten day period
of advertising; g :

3. Issue Lease 1010 o J ohn Magotdi ~i<‘§;mer\ing Section 16, T. 27 N.,
© R. 8 W,, M. D. M., Tehama Céunty, for the sum of five cents per
‘acre per year for five years from and after January 10, 19424

l;,, Issue Le’ase 1611 to Harold: F. Platz of Lot 24 in Fish Canyon, - -
T ”Iggiz the sum of $30.00 per year for ten years from February 9,
;:7 o ) . .

5. Approve assignment of Fish Canyon Lease 759 from Frank A, Reas~
oner io Paul M. Jobbiay e :

6. GCancel Fish Ganyon Leases 641 and 646 for failure to pay annual
rentals. '

.The ackionr taken in regard to the pancellation of Tidelond LeaSes 31 and
32 of the California & Hawalian Sugar Refining Corpwration, Ltd., was
confirmed. . : -

Upon motion of Mr. Patterson, seconded by Mr. Killion, and unanimously
carried, Instructions were issued to give notice of intenbion to cancel
ldgreement for Easement 314, Beloil Corporation, bedasuse of defaunlt om
the part of the grantes ln failing to comply with the reguirements for
diligent and continued operation and prevention of waste as set forth
in Section 2 (h) of said agresment.

Upon motion of Mr. Patter=zon; saconded by Mr. Killion, znd unanimously
gorried, instructions were issued to gilve notive of intenticn to cancel
Agreement for Basement 272, The Termo Company, insofar as said agreement
applies to Well "Feem™ 5 begause of defavlt on the park of the grantes -
in failing to comply with the requiresmanty for dilipent and continued -
operytion 2s set forth in Section 2 (k] of =aild agreement snd in sus-
pending operations without approval as repuired by the agresment.

3.
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Upon motion of Mr. Patbterson, seconded by Mr. Killion, and v.nammously
carried, a resclution was adopted that the fellowing actions be taken
in rpgard +0 claims before the State Board of Control:

L. That the Commission recommend the 'paymem, of the claim of
Bankline Oil Company in the sum of $72.40 inasmuch as the rule
of Igag 1, 1941, under which the payment was made has been re-
peale

2 That the dellnquent ren’cal under Grazlng Lease 722 :Ln “the sum
- ax wﬁ)}é.w be wiitiven U-I.J.a

The Commission was informed that, due to the lack of tankers or other

‘transpertation fagilities from the Blwood 0il Field, some of the wells.

131 the fa‘eld producmg from State leases were clmed down and that sim-
ilar action tould be axpected in the near future insofar as other wells
ini the field are concerned. Upon motion duly made and carried, it was

resolved that the report be accepted and that no further action in the

matter be taken at this tine. ,

The transfer of H, R. Newton, 0il Gauger, i‘rom Santa Barbvara, to Hunt-
Ington Peach was approved.

Uppne motion duly made and carried, it was resoived that approval be with~
heil from the propesal submitted bv the Wilshire 0il Company to redrill
Well "H.B.® #16 under Agreement for Basement 275 for thée reason that re-
dnllmg oparations as proposed would be contrary to the rules and reg-
nlationg governing redrilling operations 033‘ wells &8s adoptad by the

Gomnission on December 30, 1938.‘,

Approval was given to exacution of lease of office guarters at Rio Vista

'far the perind of one year for the sum Qf $15.00 per month.

There being no further husxnms tx:: come before the Gommssion, the x}zee‘c«
ing was adjourned,
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