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A meeting of the 3tate Lands Coﬁmmissién was held in Room 302 State
Building, Los Angeles, March 26, 1942, at 10 o'clock A. M.

Present George Killion, Chairman,
Ellis £, Patterson, Member,

Absent ~ Harry B. Riley, Member.

Hinutes of the meetings of the Commission held in Sacramento on Jan~-
vary 29 and February 17, 1942, 2nd in lLos Angeles on February 25, 1942,
were, upon mobtion of Mr. Patterson, seconded by Mr., Killion, unanimous-
ly approved and confirmed as submitted. ‘ '

Inasmuch as bonafide steps were taken to resbtore the wells to production,
the Commissiony upon motilon duly made and carbied, resolved that Agree
ments for Easements Nos. 314 and 318 of the Beloi’i GCorporation should
not be cancelled, and that no further action should be taken under the
notilcas heretofore issued. o P

After a review of the opinion of the Attorney Ge»nei’al dated Maré'h 1‘2;,. igh2, .

and the fzcts relaving Lo the caneilation of the easement relating to g
¥ell "W. K. No. 2 under Agrzement for Hasement Now 336, and finding that
no error had cceurred in the cancellztion of the easement and that no
authority exists to vacate the cancellation or reinsbate the sasement .

for Well "#.X." No. 2, the Commissicn, upon motion duly made and carried,
adopted a reselution denying the request of January 24, ¥942; of the - .

9. K. Company, teo reinstate the easement for said well,

Representatives of the Standard 01l Company, Southwest Exploration Com-
pany, Wilshire 0il Oompany and General Petroleum Torporation, appesred
before the Commission in response to an invitation-te all operators to
abtend the mesting to consider the retention, repeal or zméndment, of
Fule 500 of Regulation G of the rules and repulations. After full dis-
eussion, the following resclution {which was approved %y the operators
presénti wag, upon motion duly made and carried, adopted:

RESOLVED That the State Lands Commisgion, acting- puisuvant to the
aunthority. conferrved upon. it by Division & of "the Public Resources
Code, and finding it necessary and appropriate in the public Iint«
erest and for the execution of the functions wvested in it by law,
does hereby amend Hegulation C of the Rules and Regulations by de-
leting therefrom the following: L \

URULE 500, REDRILLING OPERATIONS OF IV'ELLS.

No permit or qonsert for redrilling existing oil and gas wells will
“be granted unless the following conditions can be met;

1. No point in the redrilled portion of the well shall be farther
than 100 feet from the old hole. The redrilled hole shall bz re-
stricted to a cylinder of 100 feet radius with the old hole as the
axis of said evlinder, - '
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2. The bottom of the redrilled hole shall be located not more than
100 feet from the bottom of the old hole.

3, No part of the redrilled hole not open to production (blanked

off) shall come closer than 50 feet to the blanked off portion of
any existing well other than the abandoned wé¢ll being redrilled,

nor closer than 200 feet to the producing (perforated) portion of
any existing well. ‘

L. No part of the redrilled hole open to production (perforated)
shall come closer than 200 fest to the perforated portion of any
existing well other than the abanddned well being redrilled.

5. ALl drilling within the oil zone shall be done with crude oil
as circuiating fiuid. a

6. ’ILo" application for redrilling will be. considered unless it is
shown that the proposed redrilling is necessary or desirable bie-
cause of the poor mechanical condition of the old well.¥

~  and adopting in lieuw’ \'s'h‘e'feof‘,,’ ‘the following rulesz
. *RULE 500. REDRILLING OPERATIONS OF WELLS.

No oil or gas well shall be redrilled except upon prior approiral of
the Commission, Uo applicstion to.redrill a well shall be approved
unless it is shown that such redrill is necessary and in the. public

interest, and then only provided that -

{a) No point in the —redrilled portion of the well, including the
bottom thereof, shall be more than 100 feet from the original holej

Ib) No peint din ,_‘h-her redrilled hole shall be closer than 50 feet to
— ghegllfl?inked‘ei‘f portion of any well, other than the weéll to be re-
rilled; B

(e} A11 drilling within the oil zone shall be dome with crude oil
‘as- girevlating fluid; - . - '

(d} In case any point in the redrilled hole may come within 200 feet
of the portion open to production of any well, other than the well
-to be redrilled, the applicant shall file with the Commigsion =

1. Written consents from the operator of each well, within
said 200 feet, waiving any objection to the proposed redrilling
wperations; S ‘

<. For each well, within sadd 200 feet, a corporate surety bond,
in an amount to be fixed by the Commission but in no instance
less than $25,000,00,indsmnifying the State against any loss,
damage, c¢laim, demand or actica caused by or connected with

the redrilling operations.™ : R
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Representatives of the Wilshire 0il Company appeared in support of the
Company's request to redrill VWell "H,B." No. 16 under Agreement for Rase-
ment No. 275, Huntington Beach. Upon motion duly made and carried, it
was resolved that the Wilshire 0il Company be permitted to redrill said
well provided tha®t redrill operations were conducted in accordance with
an approved program, the terms of the easement and the rules and regula-
tions of the Commission; and provided, further, that bends, for each
well affected, in amounts to be fixed by the Executive Officer, together
with the waivers of liability as provided by Rule 500, be filed.

Upon motion of Mr. Patterson, seconded by Mr. Killidn, a resolution was
adopted approving the allotment to State!s land under Agreement for Rase~
ment Wo, 415, Rio Vista, as follows: ‘

n

17th revision - 10.653%;
said approval being subject to a check of the acreage,

Qn motion duly made and carried, cancéellation of Tideland Lease No. 33
(Chapter 69, Statutes of 1929), was corfirmed and instructions given
that the e¢heck In the sum of $120.00 received on March 23, 1942, be re-

, jbur‘ned* to Antonio Dowrelio.

Congsideration was given to certain piérs located immediately north of
Santa Monica adjacent to the Bel Air Bay Club. PFrom the information
available, it appeared advisable that befcore any action was taken im

- regard to such structures, an effort be made to effect a readjustment I
with the Bel Air Bay Club of thé line or ordinary high water. The™ =~ _
«C\gmm-i-ss;on issued insbructlions that a program to that effect be in- \
stituted. . LT . - E

Upon motion duly made and carried, it was resolved that the sum of $500.00
be ‘allocated to pay the costs incurred for . a snow survey being made in
connection with the pending action between the State and the City of Los
Angeles in regard to the Owens Lake mabter and that an appropriate con-
tract be entered into with the Department of Public Works.
. Upon being informed that the City of San Clemente had declined to exe-
cute an easement to cover the maintenance of a piler built on tidelands \
adjacent to that eity, the Commission, upon motion duly made and carried,
resolved that ths matter be referred to the office of the Attorney Genw-.
eral for appropriate action. :

Upor: motion duly made and carried, it was resolved and ordered that due
to default in the paymert of rental, Special Lease No. 15 (Section 675
of the Political Code} in favor of John F. Meyer covering certain tide-
lands at Marro Bay, be cancelled. ,

The action taken (pursuwimt to the applicapion of T. Mart Regan) in regard -
to the publicaticn of motice of the Statels intention to enter into min-
eral leases on the SWh of Section 16, T. 16 S,, R. 6 B., 5, B, M., San
Diego Cowm:ty, for the development of fluorspar, feldspar, silica, alumina,
and other non-metallie minerals, was, upon proper rwtion, confirmed and
the following notice as required by law approved: ‘

‘;;f
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NOTICE OF INTENTION OF THE STATE
LANDS COMIISSION TO RECEIVE OFFERS TO ENTER
INTO LEASES FOR THE EXTRACTION OF FLUORSPAR, FELDSPAR,
SILICA, ALUMINA AND OTHER NON-METALLIC MINERALS
FROM CERTAIN LANDS OF THE STATE SITUATE
IN SAN DIEGO COUNTY, CALIFORNIA.

Notice is hereby given by the State Lands Commission, acting pursuant
to the Division 6 of the Public Resources Code of Intention to enter in-
to leases for the purpose of extraction of fluorspar, feldspar, silica,
alumina and other non-metallic minerals upon those c¢ertain parcels of
real property situate in the County of San Diego, State of California,
and more particularly described as follows, to wits: : '

- Settion 16, T. 6 8;, R 6 E., S. B. M,

- Bach bid submitted pursuant to this nobice may incIude not mors than
eiphty acres and shall be‘sccompanied by certified or cashier's check

- of a responsible bank in Galifornia payable to the State of California
in the sum of $200.00 as a deposit of good faith, and except in the case
- of the successful bidder or bidders wili be returned to the respective
bidder. Each bid submitted shall be acevompanied by citizenship qualifi-

' gations or other qualificstions required under Division 6 of the Public
‘Resources Code, -Should the successful bidder or bidders fail or refuse
te execute thé lease within fifteén (15) days of-the award thereof by

the Commission and fail o file with the Commission a good and sufficient -« . ]

corporate surety bond in the sum of $1,000.00, the deposit shall be for-
feited to the State of falifornia, otherwise the amount of azid deposit

. shall bs-applied upon the annual rental for the first year and the bal-

-anpe, if any, refunded to the lesses: ‘

AXl bids made pursnant to this notice shall be addréssed to th2 State
Landy Commission, sealed and delivered to the State Lands Commissiony
. Room 302 California State Building, Los Angeles, California, on or be-
fore 12 o'clock M. of the 25th day of Maich, 1942, " Upon the sealed eni-
velope containing such bid shall be written "Bid of (name of bidder) - -
~made pursuant to notice of intention of the State Lands Gommission to
enter into lease for extraction of fluorspar, feldspar, silica, alum-
ina and obther non-metallie minerals, from State Jands in the County of
San Diego, State of California.t ‘ - ,
Bids received pursuant to this notice will be publicly opened at 10 o
clock AM,, March 26, 1942, in Room 302 California State Building, Los
Anpgeles, California, or at such other place, time and date, as the Comm-
ission shall determine. * '

Form ef bid entitled "State Mineral Lease No. . may be obtained at

the offica of the Commission, Room 302 Californid State Building, Los
Angeles, California. » ' \

The Commission reserves the right to reject amy and all bids received
pursuant to this notice. B ‘

g:rm; LANDS COMMISSION
¥ .

J. M. Clifford -
Executive Offiser.

S
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Pursuant to this notice, one bid was received which was opened and fovnd
to bé that of T. Mart Regan and in the amount of "ten percent per ton
on any and all ores removed from property”. Upon motion duly made and
carried, it was resolved that action on the bid be deferred until a re-
port could be obtained from the State Mlneraloglst regardlng the reagon-
ableness of the bid.

Instructions were given vo defer #ction on the problem of delinquent
rentals on grazing “and Figh Canyon leasaes until recexpt of an opinion
from the Attorney General.

Upon motien duly made and carried, the request ‘of Robert S. Baldwin that
the Commission waive the equlrements of paragraph & of Lease No. L (Pub-
lic Resources Code) was grant.ed This act tion was prpdmaﬁed upon the

statement of Mr. Baldwin that h¢ was unabie (o obtain the necessary mate
erials td construct the cantemplated radio station dve to the action of

- ‘bhe Defense Gommunlcatlon Boand m :Lssuing a sa-called ‘"freeze" order. '

‘11h\=i Gommssion was 1nformed Lhat the Standard 0il Company had paid to
a purchaser of certain school land in Fresno County, California, in
which the State had rederved one-sixbesnth interest in the miner'als,

" the sum.of §480,00 as delayed chJ.llmg rental; snd that there is. some
question: as. ‘to whether the State is entitled to one-sixteenth of thig
amount or $40.00, After considering the matter, it was the concensus
of the Commission that the sum invelved would not warrant the expendi-
ture of the amount necessary to enforce its collection through court
actlcn. Isstructions were therefore 1ssued that rio. further agti on be
taken :m the matter. : o

The Gmmnlss:.on authorized the sale of the I I%, oi‘ S of qeptlon 20, ,
T. 6 K., R, 12 BE,, 3., B. M., San Bernardino Caunty, containing 40 acres,
- to the 151v151on of Highways, for $5.00 an acre. Such sale is condi-
tioned upon the acquisition of the §roperty from the Federal Gevern~

ment. through the Department of the nterior,

The exchanrre of 194.4L4 acres in the Honey Lake Mllitary Withdrawal in
Lassen County was approved. This acreage is in addltmn to the b6ip0 10
herr-ttofore selected by the Federal GQVernment.

The Comnlss:s.on, upon motlon duly made and car*f':.ed, resclved that any

grazing leases covering those lands inetuded within the lands recently
selected for exchange by the Federal Government should not be cancellad
until the Govermment specifically requests that the lessess be removed.

Inasmuch as the discoveries made during the past year by Mr. C. A, Logan
would not appear to warrant a further survey, the Commission, on proper
motion, resolved that the contract with the Div.nsion of Mines relating
to his serv:u'es ghould not be ranpwed. :

5.
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Upon motion duly made and carried, the following resolution was adopted:

RESOLVED That the salary of J. Stuart Watson, Fetroleum Production
Auditor, is incrsased to $320.00 per month ef “ective as of
FKarch 1, 1942;

That the salary of J. M. Clifford, Bxecutive Officer, is in~
creased to $500,00 per month effestdve as of March 1, 1942;
and

That & new classilication for the position of Secretary,
State Lands Commission, with a salary range of $200,0Q0 to
$260,00 per month, is hereby established, and that the
necessary and proper steps be taken through the Personnsel
Board to srrange for a promotiénal examination for Geneva
Harvey, Senior Stenographer-Clerk, effective as of

March 1, 19h2. . ‘ - '

“Upon motion duly made and carried, a resolution épproviﬁg_tha'£0110wing
forms of the State Lands Commission was adopted: :

a. Card listing counties in which there are wvacant school lands;
b. State mineral Iease; T B - ‘
c» Application for lease at Corte Madera;
d. Leagse form for Gorte Maders property;
e. Bond form; ' B - ,
f. Form Fo. 3 {Lessee's tonthly Statement of Qil and Gas
‘ Runs and Royaity}; -
g. Form Bo, 1l (GrantéefS’Mﬁnthl?=8£axemant'Qﬂ il and Gas
o Runs .and Ropaltyly - ' _ ’
h. Form To.:94 {Eessee’s or permitteets Juarterly Report of
Operations)y - _ :
i. Form No. 10 (lessee's or permittee's Statement of Sales ;
o - and Shipwents); S ‘ L L
je. Application to lesse State lands; - : . .
k. Lease of State lands. : o .

The Commission was informed that Fules 520 and 450 {c¢) of Regulation €
recencly adopted for uniform admindstration of all oil and gas operations
present, administrative difficulties in the Rincon, Elwoud and Capitan
Fields; thai these difficulties were anticipated prior to the promulgation
of Regulation € and do not affect the necessity or desirabilibty thereof
but arise from lack of personnel amd equipment; and that the limited in-
come from thess fields, the lack of equipment amd perzonnel, and the mann-
er of operation, would appear to preclude the possibility of any substane
tial loss or defalcation. Upon motion duly made -ud carried, it was re-
solved that zaid rules should apply to the fieids named suly insofar as
practicaeble with the present staff and eguipment. ‘

The Gommission, en proper motion, confirmed the avthorization giwen the
Attorney General to institute proper sctiom to probect the Statels int-
erests in the property described as Section 34, T. 14 N, R, 15 B.,
3, B. M. This action was based on information to the effect thet avi-
dence had been obtained indicatint the illegal removal of tunzsion ore
from the lands desecribed, - : -
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The Commission approved the sale of the property described as a L.70

acre fraction of the SE: of NEL of Seetion 26, T. 29 H., R. 3 E., M. D. M.,
Tehama County, tc.the Division of Highways for $260.00 1f and when said
property is acquired from the Federal Government.

After having veviewed the opinion receiwed from the office of the Attor-
ney General relating to the matter, the Commission adopted a resolution
to accept the quitclaim deed of the Honolulu 0il Corporation covering
47.07 acres of lands described in State 0il and Gas Lease No. 90, Elwood.

Applications of the Department of Public Works for granté. or Pightg-of-way
over the Wi of SW of Section 36, T. 1k 3., R. 1 W,, S. B, M., and

Section 36, T. 5 8., R, 14 E., S, B. M., for highway purposes in accor- :
dance with Ssction /4 of Chapter 072, Statutes of 1931, were approved. ‘ E

It was decided to hold the next meeting in Sdcramento for the purpese.
~ of hearing persons in Northern Caiifornia who may have matters to place
before the Commission.

Appreval was given Yo the substitution oF opeﬁa"gor’*s of Agreements for
Easements Nos.-330, 278, 279 and 281, upon submission of bonds and other
neceszary materials.. | o v

Approval was given for the exéc'utién of a lease with J. ‘P.. Mortensen cov-
ering the premises at Rio Vista for a pericd of one year from March 1,
1942, at the sum of $15.00 per month, : : o

& lettsr was yead from the 3tate Controller in which he stated that the
gum of ‘§$70,000.00 should be transferred from the State lands Act Fund
to the General Fund and State Park Meinbenance and Acquisition Fund im

_percents of 30 and 70, respestively. - o :

Upon motion of Mr. Pattesrscen, saconded by Fr. Killion, and unanimously
carried; a resolution was adopted directing the transfer from the State
"~ Lands Act Fund in accordance with suggestion of the 3hate Controlier.

_After having determined there was no loss to the State, the Commissien,
on proper motion, waived the eight day delay which occurred in the work
of abamdoning Well 170-1. '

With respeect to the propesed contract with Mr. L. B, Stokes for the
gbandonment of tha2 pier on the premises of former 3tate (il and Gas
Lease No. 16, the Commission was Informed that Mr. Stokes had refused
to execute the contract which had been prepared in ascordance with
his previous understanding., Instructions were thereupon issued that
an attempt be made to obtain other bids.




Approval was given to-support the claim of Katherine Bell Cheney in the
sum of $57.47 for refund of royalty paid under protest under the re-
scinded May 1 rule,

Upon motion of Mr. Patterson, seconded by Mr, Killion, and carried, it
was resolved that the action on the applications of the California &
Hawallan Sugar Company for leases on tidelands in Contra Costa, covers -
ing the lands described in Tideland Leases Nos. 31 and 32, cancelled,
should be deferred until addifional information relative to the reason-
able rental value of the premises could e obtained.

After havibg reviewed the opinion received from the office of the Attorney
General relating to the matter, the Commission addpted a resdlution to
accept the quitclaim deed of Neil C. Keedham, coverivg 51;.;.];‘5 acres of lands

¥ 9. Ty . ] fids o PUPSPRP | § = -
degeribed iIn State 04l and Gus Lsass Fo. 55, Rincon.

The Commission received a repert to the effecht that an atbempt was being
made to obtain additional revenue from the gas produced under the Hunte
ington Beach easements. The proposed form of medification agreement to
be useed‘3 if the program is-accepted by the individual operators, was
approved. : : I .

The application of Messrs. Bressi and Bevanda Constructors, Inc., and

A. Teichert & Son, Inc., that the State publish notice of its intention
to enter into mineral leases on Seetion 16, T. 28 N., R, 7 E., M.D.M.;
‘and the ¥% of Sestion 27, T. 26 N., R, 16 E,, M.D,M,, Lassen Conaty, for
the development of gravel andfor sand was, upon proper motion, granted,
and the follewing notice as required by law approved: . - :

o NOTICE OF TINTENTION OF THE STATE LANDS
- COMMISSION TO REGEIVE OFFERS TO ENTER INTOQ LEASES FOR e
THE EXTRACTTON OF GRAVEL AND/OR SAND FROM CERTAIN LANDS OF THE
STATE, SITUATE IN LASSEN COUNTY, GALIFORNIA.

Notice is hereby given by the State Lands Commission, acting pursuant to -
Division 6 of the Public Resources Code of intention to enter into leases
for the purpose of sxtraciion of gravel and/or sand vpon those certain -
parcels of real property situate in the County of Lassen, State of Califore
nia, and more particularly deseribed as follows, to wit:

411 of Section 16, T. 2€ N,, Ry 17 E., and the Nk of
- Section 27, T. 26 N.y R. 16 °E,, M. B, M.

Each bid submitted pursuant t0 this notice may includs not more than eighty
acres and shall be accompanied by certified or cashisrts check of a respons-
ible bank in California payable to the State of California in the sum of
§200,00 as a deposit of good faith, and except in the case of the successinl
bidder or vidders wiil be returned te the respective bidder. Each bid suyb=
mitted shall be acgompanizd by citizenship qualifications or other qualifi-
cations regquired under Division & of the Public Resources Code. Shouvld the
suceéssful biddszr or bidders fail or refuse to exeéute the lease within fif-
teen (15} days of the awsrd thersof by ths Commission, and fail to file with
the Commission a good and sufficient covporats
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surety bond in the sum of $1,000.00, the deposit shall be forfeited to
the State of CGalifornia, otherwise the amount of said deposit shall be
applied upon the annual rental for the first year and the balance, if

any, <cefunded to the lessee.

All bids made pursuant to this notice shall be addressed to the State Lands
Commission, sealed and delivered to the State Lands Commission, Room 302
California State Building, Los Angsles, California, on or before 12 etclock
M. of the 22nd day of April, 1942. Upon the sealed envelope containing
such bid shall be written "Bid of (name of bidder) made pursuant to notice
of intention of the State lards Commissior to enber into lease for ex—
traction of gravel andfor sand from State lands in the County of Lassen,
State of Galifernia'. .

Bids received pursuvant to this notice will be publicly opened at 10 o'clock
A. My, Spril 23, 1942, in Room 302 California State Building, Los Angeles,
California, or at such other place, time and date, as the Commission

shall determine.,

Form of bid entitled "State Mineral Lease No._ ¥, may be obtained at
the offige of the Commission Room 302 €Galifornia State Building, Los
Angeles, California. : :

The Commission reserves the right to reject any and all bids received
pursuant to this notice. ~ , ‘ : o
' STATE TANDS COMMISSTON,

By - _

J. M. CLIFFORD,
Bxecutive Officer.

There being no further buziness to zome before the Commission, the meet-
ing was adjourned.




