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A meeting of the State lands Commission was held in Roon 302 State
Bulldlm:, Los Angeles, April 30, 19L2, at 10 o'clock A, M.

FPresent
George Xillion, Chairman,
Ellis E. Patterson, Member,
Harry B. Riley, Member,
Absent

None,

Hinutes of the meetmgs of the Commission held in Sacramento on March 19
1942, and in Los Angeles on March 26, 1942, were, upon motion of ¥r. Patte
Arson, seconded by Bir, Riley, unanlmously approved and conflrmed as sub-
mitted. . o

ar. Walter W, Brad‘lﬁy and Kenneth Pulten appearsd before the G‘omnission
and requested thabt it reconsider its former action relatmc Lo ’t:fae TOoN-
tract with the Division of Kines covering the services of Mr. C. A, Loga;n.[
after consmdevlng the facts presented by these gentlemen, the vormission,
upon moticn duly made and carried, resolved that a contract covering the
services of ‘ur, Cs A, Logan and an assistant should be entered iaso; thast
such codbrace siould dover the period from April 4 l‘%& , to dune 30 l"-?L?,
inclusive; snd that sufficient funds to cover =ueh contrar are hereby
a“ppronr:aatad. _
Ypon mcﬂ;ian duly rnade and caf'":x.eé, the Gamtisqmn authorized the execution
of easements for 15 years in favor of the Pacific Gas and Electric Company
for plpP iine crossings over 3tatc lands in the vieinity of the Sacramento
and Jan Joaquin Rivers, and fu“’sz.er au'i;}mmzad the Executive Officer to
zx the rental rate for such sasements. : :

On motion of Mr. Riley, seconded by kr. Patterson, a resclubion was vnan-~
iﬂouﬂy acopted, approving the form asnd terms of, and aukhorizing the sx-
~=cubtion of a compwnsatorv apreement dated Avril 30, 1442, batween - the -
State and the Pacific Lighting Corgoration “Fh‘bmg to the Goleta Gos -
Field in 3ants Barkara County, The Commission fupther rasolved tﬁat,
for the purposes of said egreement, the ordinary high water mark was
=stablishe? by arbitration in the pOgl‘bl".ﬁ delineatsd on the vlat at
tached to the agreement as Exhibif "AW, :

After cops:;dermn‘ the report of Dr., E. K¢ mC}’.@T relating to the protabla
eastward extension of the Huntington Beach .,1de1'_md n;nl the Commissisu
unanimously resolved thas, if possible, permission Lo drill the nroaperty
included in the roport be obtained frcmn the office of the Fetrolsun L0-
ordinator; that if such dﬁpm\r"l were forthcoming, tha lapds should be
advertiised foe drilling in 2ccordance vith the appromriate provisions

of Divigicn 6 of the Fublic Resourses Code.




" further damage.

Upon motion of Mr. Patterson, seconded oy Mr. Riley, a resolutidn was
adopted approving the allotment tc State's land under igreement for

Basement Neo. 415, Rio Vista, as follows:

18th revision -~ 10.613%

- said approval being subject to a check of the acreage.

After a thorough discussion of the expense and difficulties inmvolved, it

was duly resolved that,

for the tims beﬁng, no attempt should be made to

remove tha cement snip at Seacliff State Park.

Discussion wae had comcerning the eréc:mn ta-ktng place at Hun‘fsing‘oon
Beach and the farct that tiic Standard 013 Company had regquesteéd the State
to participate in the expense of reinfor¢ing the shore line to prevent

is landwsrd of the ordinary &

It was ue\‘.emmnd that, inasmuch as the property involved
ich. water mark, the Comwission-is apparently .

without legal anthority to expe“id Tunds for the purpose raecuested.

resohxtwn to that effect was aab}fced,

It was, however; the concensus

of the members that, dus to the possible effect that the continued eros-
ion may have on the State %nuhway, the matter should be ref‘erred to the

Bwector of Publlc Works.

Pzzrsnan* to the notice authumzad by the Commasswn on March 26, 19@2,
the fal;l,owmg m.meral bids were received and opened;

Bressi and Bevanda Gonst uc-t:ors, Ine. -

~_and A, Teichert & Son, Inc., for the

Bressi and Bev’anda Ccnstractors, Tues

and As Talche-m % 3on, Inc., for the

- Bressi and Bevands Constructors, Inc.
~and 4. Teichert & imn, Inc., for the

5% O'P S'& O.L .

Section 18, T. 28 W.,
R. 17 E., H. D. B.& M.,
one gqent per net ton of
"ami and/ or gravel .

N“—— of‘ T and the

NIt of the NEE of
Seetion- 27 Te 26 K.\

Rs .16 Eu, e D B &iitg,
one cent per net ton of
sand and/or gravel.

'N% of SUi of

D"Culen l@ T, 28 N.,
H; 17 Ling i‘kt D B &a l:o,
one cent per net ton of
sand andfor grovel

After the Comwission bad ascertained the amounts bad, it adopted a
resolution o the offect that no action should be taken toward awarde—
ing the hids until the reasonzbleness thereof could be established by

further investigabtion.
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4 bid offering 10% royalty and submitted by T. Mart Regan, Vavion Krek-
ler and Eilleen M. Regan, for the extraction of fluorspar, feldspar,
silica, aiumina and other non-metallic minerals, was opsmed. As no
other bids were received and the State Mineralogist had indicated that
the royalty offered was reasonable, the Commission, upon motion of

kr. Patterson, seconded by Mr. Riley, and carried, awarded 2 mineral
lezse on the basis of the reyalty offered, to Fr. Regan, et 1.

After a review of the list of base lands submitted to the General Land
Office for the exchange of 43,287.62 acres and necessary elimination of
¢extain duplicate descriptions which resulted in the requiremert of the
General Land Office for the listing of approximately 30 acres of additional
base lands; it was resolved thab the NF, of NEL of Sectiom 36, T. 19 S,,
R, 3 By, F. U, ¥., containing 40 acres; appriaised heretofore by the U. 5.
Forest-3ervice at less than $1.00 per acre, be submitted as the required
additional area, ' ‘

F ‘f}gbn}ﬁétien of Ivﬁ*, Patterson, seconded by Mr. Riley, and t&’f‘i‘ied‘s a reso-
- - lubion was adopted approving the assignment of Fish Canyon Lease No. 987
from William B. Decker o Fran Racine. . :

After considerinz the application of the James Irrigs Jon District to -
purchase the property described as Lot 5 of Seeticm 1, T. 316 S,, R. 186 B,,
M.D.M,, together with the appraisal of said property furnished by the '
o San Joaquin Abstract & Title Company, the Cowwission, wupon motion of
59 ¥r, “Riley, setonded by Mr. Patterson, and wnanimously carried, resolved
o _that said property should be sold ©o thejapplicant for the sum ¢f $10.00
~ per acre, apd that ths appraisal fee of £10,.00  ingurred in conmeetion
with the matter should be paid and iné¢luded in 2 deficiency appropriation.

‘Upon motion of Mr. Riley, seconded by Mr. Patterson, a resolution was
adopted- consenting te the assigmment of Mineral Leases Nos. 430 and 431
-from Samuel H, Dolbear and Lawrenceé B. Wright to Nessrs, MelLaughlin.
- & Applegarth. - - ’

Upon motion duly made and carried, it was resolved that the United Stats
should be requested to issue patents to Lhe State covering Jection 36,
-T. 25 N,, B, 1 &, 8, B. M., and Sections 6 and 36, T, 25 ¥., R, 1 E.,
=, B, M., and that Section 36, T. 25 N., R. 1 B., 8, B. M., be classi-
fied by the Cémmission as commercially vaiuable for mineral pursuant
gsteeztions 6201, 6210.2 and 6891 of Division 6 of the Public Resources

0 et

The Commission, upon motion of Mr., Patterson, seconded by Lir. Riley,

- end carried, allocated the sum of $32,000.00 {in addition to the
$3,575.00 heretofore authorized] for the prosscution of the Cwens Lake
case against tie City of Los Anzeles., It was ferther resclved that

- said amount should be included in a deficiency aprropriation.

Upon motion of Mr. Patterson, seconded by Kr. Riley, a rescluticn was
adopted approving the allocotion of the sum of $10,907.39 tu chver a
defficiency appropriation for the several items hsretofore approved by
the Commission zs well as addibional Items as follaws: ‘




‘Burrcughs Adding Machine o, for service at Sacramento - § 19.86
Edwin Freeman for appraisal at Gontra Costa County - 150.72
Higher rent of quarters at Los Angelss - 1,395.00

Upon motion of HMr. Rlley, secorded by Mr. Patterson, a resolution was
‘adopted. approving the exeecution of &n additional contract in the sam of
$900.00 with the Division of Water llesources in connection with the re-
port it prpparpd for use in the caze of State vS. Clty of Los Angeles.

The matter of indaxxng the proprietary land records of the Commission <
W&, gaven.lurtner consideration. Upon motion quly mmade and carried, the
sum of $50,000,00 was appropriated to cover the cost of installing £he
necessary equipment under a system to be decéided uwpon. The additional
. sum. of @93090'00 plus $2.50 for each descrigtlon furnished, was also
- appropriated, th{s latter sum°to be ‘expended if necessary no obtain
threugh the servicms of a title company, descriptions of proprietary
lands in The various counties of the State. Decasion as to which system
Weuld be installed was deferred.

k letter was read frcm the State Gontrcller in whleh he stated thaﬁ the
sum of $60,000.00 should be transferred from the State Lands Act Fund
to the General Fund and State Park maintenance and Acqu151t10n.rund in
percents of 30 and 70, respectively.

. Upon motion of Nr. ?abtersen, seconded by Nr, R11~y, and un&nimevsly
carried, a resolution was adopted directing the transfer from the State
- Lands Act Fundlln accardance with the suggestion of the State Controller,

© DUpon metion duly made and carried, a resolution was adapted apprevzwg
. ;‘the ‘bond form prepared in eonmectlonAwith anpllcatxens for redrilling
wells on State tidelands at Hunbingson Beach, -

- The appllcatlon of Rule 530 of Regulation O pertaining to the diligence.

~ of operation of oil wells as in relates to State wells in general and
the wells of the Southwest Exploration Company, Agreement for Bagement

© No. 392, in particular, was considered together with the fact that the.
Southwest had durinc the months of Jamuary, February and March failed

%o produge Jts allowsble as fixed by the offlce of the Petroleum Coor-

- dinator. It was the congensus of the meunkeérs that & rule renuiring
that all oil wells be vroduced to capacity was not in the public inter-

© est and that the rule should ke amended to pravide for the production
of State wells in accordance with good engineering and congervation
practice, Upon wetisn of Mr. Patberson, seconded by Mr. Riley, and
carried, it was resolved that the failure of any operator to ccmply
with the provisions of Rule 530 be waived and that pandxnﬁ the amend-
ment of said rule it should remain inoperative.

Upon motion of Mr, Riley, seconded by Mr. Pabtersen, a resolution was
adopted spproving sction concerning gragZing leases as follows:

ho




No. 1010 - John Magoldi ~ Lease authorized by Commission February 235,
1942, lease forwarded to applicant March 4th and not reburned within
15 days {not in after 27 days). Hecommend Commission rescind authori-
zation and require new application and adwvertising.

No., 1012 - George L. Weston - application received 3/13/42 for 5 yesrs -
lease on Section 36, T. 28 N., R. 9 W., M. D M., at five cents per

acre per year - advertised 3/16/42, No other applicants. Recommend
land be leased to Gegorge L. Weston. This is a lease for land not
lsased recently.,

No. 1033 ~ Raymond Bisconer - application received L/1/42 for 5 vear
lease on NE% and NBk of SE § of Secticn 36, T. 16 S., R. 28 E., M.D.M.,
(202 acros) ot fiws cent per acre per year, Advertised 4/2/h2. No
other applicants. Recommend land be leased to Raymond Bisconer.

This is a lease for land not leased recently.

. Upon mobion of Mr. Riley, seconded by Mr, Patterson,: resblutions were
 adopbed approving issuance of ark sité leases at Corte Madera as follows:

Mrs. felen T. Wasserman
- Loretta M. Schmids
. Arthur T. Wing
Arden W, and Alberta F, Henry
Thurman G. ang¢ Bérthia G. Johnstan
Louis.J . Diebel o L

" The Torm of agreement to lease the "Granger?s Warehonse" property sub=
mitted by the Bank of America, was considered. After some discussion,:
on motion duly made and carried, the matter was deferred until the next
meeting of the Cormission and instructions issued that the Attorney for
the applicant be invited to appear at that time. co R

The report of the Division of Audits of its audit of the State lands Com-
mission for the period from Hovember 1, 1934, %o June 30, 1940, together
with memorandz of the Commission's staff, was considered. The Commission
noted the Tact that the audit raised a number of questions as to the lag-
ality of various transactions particularly io reference to oil and gas
matters arising out of the Elwood and Huntinghon Beach 0il. Fislds. OCn
motion of Mr. Riley, seconded by Mr. Patterson, a2 resolution was adopted
to the effect that said audit reporbt should be referred to the Attorney
General for sugch action a2 he deems advisable znd for his opimion as to
the merit of the various questions yraised. The guestions contained in
the audit relating to accounting procedure were deferred pending furth-
er consideration by the Commission.

Upon motion dvly made and carried, a resolution was adopted approving an
inerease in salary of Robert J, Nadey, Junior Pelrcleum Engineering Aid,
from $120 to $150 per month effective May 1, 19h2, and that the salary
range for Secretary, State Lands Commission, which had been set at

5200 to 5260 be placed at 3190 Lo 245,
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Upon motion duly made and carried, a resolution was adopted declining
to approve the request of Fidelity and Deposit Company of Maryland to
the effect that Hineral Leases Nos., 396 and 397 be not cancelled at
the present time.

Upon motion duly mads and carried, a resolution was adopted extending
to May 6, 1942, the period in which the acreage tabulation relating to
gertain new development at Rio Vista might be completed.

Upon being informed that the Principal Xttorney for the office of the
Petroleum Coordinator had indicated that the request for permission to
proceed with construction of the 0ffice Bullding at Hunbington Beack
would prebably be regfused, the Commission issued instructizns that pe-
gavrdless of such iInformation an application to proceed should ke filed
with tne War Production Beard. ' :

‘{'I.}?pn‘ motion duly made and carried, a reséluti;on was adopted approving a
- reguast to the Personnel Beoard to reclassify the position of 0il Gauger. .

The Sommission was informed that an zttempt was being made to obtain
additional imecéme for the gas and gasoline obtainaed from State leases
at Huntington Beach; that the method under conmsideration was an ameids
ment. to the Several easement agreements which would provide for an
accounting of such production on the following basis:

1. That from and after Januvary 1, X942, the Grantes shkall pay to
_ the State a3 royalty of one-fifth {1/5} of ninety percent (90%) of the
gross-procegdd derived from the dry gas produced and sold provided, -
 however, that in no ewent shall such royalty be computed on g tasis of
lesa than 5 vents per M.L.TF, ' k :

2. That from and after Januvary 1, 1942, the ‘Orantee shall pay i;r

~ the 8tats a royalty of one-fifth {1/5) of sixty percent (60%) of the

- gross proceeds derived from the gasoline and liguefied pebrolewm pro-
quets. produced. Such: gross proceeds shall be determined by the pub-
licly posted or published price schedule at the date of production for
products of Iike gquality as posted by the Standard Oil Cempany of Cal-
ifornia for the Huntington Besch 0il Field, or in the absence of a -
postad or ptiblished price schedvle the gross proceeds of the gasoline
and linvelied petroleum products shall bz determined on the basis of
the reasonable market price as fixzd by the 3tate Lands Commission.

. 3. In cagse dry gas is produced and delivered to any lease, =azew
- ment or property not ineluded in Agreement for Rasement No,’ -
royalty of one-Ffifth (1/5) of the gross value of the gas so deliverad,
computed on the basis of 74 cents per M.C.F. shall be paid.

4. That the State may at its opbion take in kind its share of the
dry gas and/or casingbesd gasoline and/or liquefied petroleum products.
Delivery of any such product to be made at the well head, manufacturing
plant, or such other place as may be mubually agreed upon. - '
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5. That, except as herein apecifically provided, the terms, cov-
enants and condltlons set forth in Agreemenb for Easement No.
shall remain unchanged and in full force and effect.

ATter considering the benefits t0 be derived from such a program, a
resolution was adopted approving the program and the form of the pro-
pesed agreement..

There being no further business to cone before ﬁhe Comm1381on, the
meeting was adiournsad. )
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