
A meeting of the State Lands Commission was held in Room 302 State Build- 
ing, Los Angeles, June 25, 1942, at 10 o'clock 	- 

Present 

Absent 

George Killion, Chairman 
Harry B. Riley, Member 
Ellis E. Patterson, Member 

none 

Minutes of the meetings of the Commission held in Sacramento on May 28, 1942, 
and in Los Angeles on June 4, 1942, were, upon motion of Er. Riley, sec-
onded by Mr. Patterson, unanimously' approved and confirmed as submitted, 
with the exception of item "1"  on page 376 which was corrected to read as 
fc_11 

19,000.00 covering services of a mineralogist and assistant for 
period April 4, 1942, to June 301_ 1943". 

The Commission, after considering the critic-Ism made in Recommendation -6 
of the Audit Report of the Department of Finance relating to the collec-
tion of oil royalties under leases ex rated pursuant to Cnapter 303 -1921, 
and findinz it not feasible nor practizal at this time to carry out the 
program suggested by the auditors, upon motion of Mr. Patterson, seconded 
by Mr.. Riley, unanimously adopted a resolution to the effect that the 
method heretofore used in collectinn royalties under such leases should 
be continued. 

1 

The Commission, upon motion duly made and carried, confilited the procedure 
outlined in the letter of June 15, 1942, from Southwest Exploration Com-
pany in regard to the drilling of an offset well to the Standard Oil 
Company Bolsa Well No. 31. 

After a discussion of the rentals charged by the State for .MRhts-of..way 
over State owned lands, upon motion duly made and carried, it was unani-
mously resolved to compute such charges hereafter as follows: 

A minimum annual rentarof :A0.00 for each right-of-way plus two 
cents per lineal foot for r=ights-.of-gray over State lands where 
sunh rights-of-way do not exceed 100 feet in width. 

Upon motion of Mr. Riley, seconded by Mr. Pattersonl  resolutions were 
adopted approving the issuance- of ark site leases at Corte Madera to 
the folloWing: 

Walter G. and Ella Ross 
Edward J. Murphy 
John S. Hazen 
Henry C. Will 
Earl Young 
Henry Kahrs 
Alfred E. Koenig 

1. 
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• 
The application of the War Department to 1.a.se until June 30, 194.2, the 
property described as the r of Section 36, T. 6 N., R. 3 E., S. B. M., 
San Bernardino County, containing 320 acres, as a practice bombing range 
for the Victorville army Flying school at a consideration of ;;;1.00 per 
annum with an option in the Government to renew such lease from year to 
year, was, upon motion duly made and carried, unanimously granted. 

The Commission, having found that lands in, the vicinity of those herein-
after described have been disposed of for '01.00 per acre, and are class-
ified as swamp and overflowed lands, unanimously resolved not to inter-
pose any objection to the contemplated condemnation proceedings to be 
instituted by the Fish and Wild Life Service of the United States Depart-
ment of the interior for the purpose of acquiring the fractional STA ly- 
ing east of the swamp ar.d. overflow Iine, Se-ction 4., and the SW-1,- 	10:a 
lying east of the swamp and overflow line Section 9, T. 4.7 N., R. 3 E., 
14, D. B. &M.•  

The Commission, on motion duly made and carried, unanimously rejected the 
application of T. hart Regan for a refund of the $2oa.00 deposited by 
hire in connection with his mineral lease bid. This action was based upon 
the failure of 14r. Regan to file the required surety bond -within the spec-
ified time limit and the condition of the published notice of.intention 
to lease the land involved which provided for a forfeiture of tilt: deposit 
in the event the successful bidder did not fulfill the conditions of the 

The Commission, upon motion duly made and carried;  authorized the issuance 
of the following grazing leases: 

No, 1015 to Claire J. Erasnly, 450 Naples Street„ San Francieco, for 
five years.„, covering the NE t 	Na; of Section 36, T. 11 V., R. 5 W., 
M. D. Me l  containing 40 acres, for six cents per acre per year; 

No. 1016 to Bert Ithurburn, 1111 Arnold Street, San Francisco, for 
five years, covering all of Section 16, T. 31 N., L. 16 E. and all 
of Section 16, T. 31 N., R. 17 	14. D. N.., containing 1280 acres,. 
for seven cents per acre per year; and 

fixed the rental on Section 36, T. 9 3.1. R. 19 E., 1!. D. 	containing 
640 acres at 40 cents per acre per year and approved granting a 5 year 
lease, effective Nay 20, 1942, to J. L. Sparks should he desire to ex-
ercise his prior application No. 1017 on this land in accordance with 
Regulation B, Rule 311 (d) and submit the first yearts rental and signed 
lease within the fifteen day period allowed by Section 6504 P. R. C. 
Should Vir. J. L. Sparks not avail himself of his rights, it was decided 
to grant the same terms to 1,1r., George Tolladay and lir, Cornelius C. Noble 
in the order of their application filing. In case either of the latter 
receive the lease, the date of the lease shall be the date he is sent 
the lease. 
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• 
Upon motion duly made and carried, a resolution was unanimously adopted 
approving the assignments of Fish Canyon leases as follows: 

1. From Anna F. McKinney to Carl Wilde of Lease No. 688; 

2. From George T. Dorrance and 1. Ewing_Konold to Waiter is.. Smouss 
- of Lease No. 626. 

A letter was read from the State Controller in which he stated that the 
sum of ,t40,000.00 should be transferred from the State Lands Act Fund 
to the General Fund and State Park Maintenance and Acquisition Fund in 
percents. of 30 and 70, respectively. 

Upon motion of Mr. Patterson, seconded by Mr. Riley, and unanimously 
carried, a resolution was adopted directing the transfer from the State 
Lands Act Pond in, accordance with the suggestion of the State Controller. 

Upon motion duly made and carried, a resolutior was adopted approving the_ . 
execution of Fish Canyon leases as followst 

Lease AppIicatien 
Number 

1024 
1025 

102 7 
1024 

1029 
1030 

- The leases are to be for a period of ten years. 

The Commission vas informed that R. V. Ferguson had filed an application for 
an oil and gas lease on the S14. of N4 of Section 36, T. 4 N., R. 19 
S. B. B. kM., which is 80 acres of vacant State school land in Ventura 
County; that the land lies in the gravel. wash of the Santa Clara River at 
the north base of the Oak Ridge and is valueless for agriculture without 
extensive reclamation; that 

The tract is assessed in Ventura County at 0,50 pet acre based on an 
appraisal of the going market value at $8.75 per acre; that 

While the Eureka Canyon, Toney Canyon and a portion of the Shiells Canyon 
Fields lie within three miles of the tract in question, three unsuccessful 
wells hare been drilled within one mile of the tract; that 

3.  
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Tot APeaitla 

30 4. C. Thompson 1/1/4.2 
27 Pasadena Presbyterian 

13 
Church 

A. Owen- 
1/1/4? 
1/1/42 

25 Nathan Kulick 6/14/42 
15 W. C. Roach & 

E. B. Scandell 1/1/42 
18 Rey Robertson, et al. 1/1/42 
14 Abraham Ireekin 6/30/42 

Annual Rental 

00.00 

430-00 
3U0 
30.00 

30.00 
$Q.00 

- 



The State owns only 80 acres in the region; that the productivity of the 
tract is doubtful and that any drilling thereon would be definitely wild-
cat, which factors would all result in Iona bids on any lease; that it ap-
pears a more advantageous lease can be gained at a future time if possible 
productivity of the tract is established by the exploratory drilling on 
adjacent lands; and that 

The State lands are not being d-ained nor have they been drained heretofore. 

In view of the foregoing, upon motion duly made and carried, a resolution 
was unanimous3s,r adopted declining to lease the land applied for in that such 
leasing would not be for the best interests of the State as required by 
Section 6852 of Division 6 of the Public Resources Code. 

Upon motion duly made and carried, a resolutiorewas unanimously adopted 
authorizing the execution of a prospectin :permit to Ed. D. Bodges and 
A. RA Contreras for the extraction of me.hganese on the WA of NW* and 
14- 

 
of Nid4 of :1E of Section 16, T. 11 S., R. 21 E., S. B. M., ad the 

royalty rate in any preferential lease to be issued in connection there-
with was fixed as follows: 

13% of the gross value on ore testi Cassayine) 40% or under 
in Manganese 4n) 

20;7 of the gross value on ore testing (assaying) 40.15 to 44.Q 
naeonese 

291, of the gross value on rive testing (Assaying) over /44.0% 
Manganese (Mn) 

• 

The Commission was informed that, as a result of the recent trip of the 
Exeoutive Officer to Washington, D. C., written authorization had been re-
ceived from the War Production Board to drill one well easterly of 23d 
Street in the Huntington Beach Field. The Commission was further in-
formed that negotiations were now in progress to acquire an upland drill 
site and that as soon as such was secured the necessary steps to obtain 
competitive bids would be taken, 

1 

The applications of the California & Hawaiian Sugar Refining Corporation 
(P. R. C. gos. 13 and 14) covering tideland areas of 1.9 and 10 acres, 
respectively, along the Carquinez Straits,, were considered/  and on the 
basis of valuation figures obtained from the Los Angeles Harbor Comm-
ission and the San Francisco Harbor Commission, the commission tentatively 
fixed the rental on the property involved at .p8.71.20 per acre per year 
(2 cents per square foot) and issued instructions that the applicant be 
so notified and invited to eppeer before the Commission at its next meet- 
in 	order to present any evidence it may have as to the reasonable 
rental value of the lands involved. 

The application of L. F. Dunn to suspend work on State Mineral. Lease Hot 339 
until April 7, 1943, due to his inability to obtain a priority for powder 
and toolsI  was, upon motion duly made and carried;  granted. _ 



Upon being informed that approximately 200,000 tons of sand and -gamvel 
had been removed by Bressi and Bevanda, Constructors, Inc., and A. Tei-
chert & Son Inc., from the property described as the NA of Section 27, 
T. 26 N., R. 16 E., M. D. B. &M., without authorization, the Commission, 
upon motion of Mr. Patterson, seconded by Mr. Riley, unanimously adopted 
the following resolution 

RESOLVED That in accordance with the request of the War Department, no 
action shall be taken by the Commission to impede the construction of the 
Sierra Ordnance Depot but that the Contractor shall be held liable for, all 
sand and gravel removed from State lands prior to the consummation of the 
exchange of such with the Federal Government. It is further resolved that 
the matter shall be referred to the An-norney General for such legal action 
as may be necessary to protect the interests of the State. 

The Commission was informed that a review of the area deeired by the DiVi-
sion of Highways for fight-of-way purposes as approved previously by the 
Commiesion now shows that the rieht-of-way will not penetrate the NEt of 
NA of 5E of Section 35, T. 26 N., R. 16 E.4  M. D. M., which tract was 
included in the list of lands to be conveyed to the Department of Public 
Works. Upon motion made by Mr. Riley, seconded by Mr. Patterson, a reso-
lution was unanimously adopted approving the requested deletion of the N4 
of NW of SEA of Section 35, T. 26 N., R. 16 E., M. D. M., from the list 
of lands to be eorveyed which will reduce the total acreage from 520 to 
510 and the total consideration from $3120.00 to $3060.00. 

To facilitate the recovery of scrap steel by the War Production Board, the 
Commission, upon motion duly made and carried, adopted a resolution approv. 
ing (subject to -compliance with the Commission's rules and regulations) the 
removal by the Bel Air Bay Club of two groins located in the Santa Monica 
Bay District. 

After having been informed of the controversy which had arisen between 
Mr. Tiscernia and the Commission in regard to the title to certain lands 
along Corte Madera Creek, the Commission, upon mc(_ion duly made and carr-
ied, adopted a resolution to the effect that all data in connection with 
the matter should be referred to the Attorney General with instructions 
that he proceed with such action as nay be necessary to protect the in-
terests of the State. 

Inasmuch as the records of the Devision of State Lands indicate that the 
property between Swamp and Overflowed Land Survey No. 150 and Tideland 
Survey No. 8 referred to in the minutes of May 28, 1942, had heretofore 
been conveyed by the State the Commission issued instructions that Mr. De-
Lap be informed that the State was not in a position to sell the property 
in accordance with his request. 

Upon motion duly made and carried, a resolution was unanimously adopted, 
confirming an extension of time to August 4, 1942, to the Standard Oil 
Company in order that additional data might be supplied for the determina-. 
tion of the basic acreage figures for Rio Vista. 
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Upon motion duly made and carried, a resolution was adopted recommending 
that the Board of Control approve the claim of the Lido Petroleum Com. 
pany in the sum of *228.36 based upon a royalty payment on gas and gas-
oline under gasement No. 340 made under the Nay 1, 1941, rule which was 
rescinded. 

Action on the application of John It Hamilton, 839 Oak Street, San rran-
else°, for a lease to mind for gold and platinum by dragline OA the tide-
lands off shore from Section 34, T. 16 N., R. 1 W., and Section 2, T. 15 N., 
R. 1 W., in Del Norte County, was deferred and, upon motion duly made and 
carried, it was resolved that, pursuant to the provisions of Rule 635 of 
Regulation D, the applicant be required to deposit the sum of 000.00 to 
cover the costs of an investigation to determine whether mining of the 
lands involved would be in the public interest. 

.Upon Motion duly made and carried, it was resolved that, due to-the feil;-
ure of the lessees to pay rental within the statutory 15 day period, the 
following grazing leases should be cancelled: 

Lease No. 

735 
742 
772 
773 
774 

Lessee 

Herman Akers 	?/9/42 
Chas, P. Hammond 6/4/42 
W.I. Patterson 5/18/42 
Duque Bros. 	5/14/42 

ft -: 	,,' " 	5/14/42  

Annual Rental 

3d 
3d 
2d 

2s 

AE2graZugi 
16..00 
15.00 
64.00 
70.0. 
70.40 

Due 

and that., as the rental on the grazing leases hereinafter set forth were 
paid subsequent .to the statutory 15 day petted, they should likewise be 
cancelled and the rental as paid applied under the month to month provi-,  
sions - of the lease8, in accordance with the Attorney GeneraIteseoTinion 
No. NS 4164:  

Amount: 
Unraid ,  

96.00 
734, 	 1200 
737 
748 	 4.00 
752 	 26,V.) 
756 	 16.al 
703 	 64.co 
770 	 32.00 

Upon motion duly Tide and cnrried, a resoluta on was unanimously adopted 
approving the issuance, to the County of Sonoma, of a permit to fill 
18.83 acres of tidelands loceted on the west side of Bodece Bay. Action 
on the application of the County of Sonoma for a lease was deferred un-
til a field inspection and appraisal or the lands involved were made. 

Lease No. Lessee 

Duque Bros, 
P. L. Morgan 
J, F. Lane 
Archie C. Leach 
M. R. Laird 
Harry A. Gant 
Duque Bros 

Willinms 

Due- 

10/2/41 
11/6/41 
2/9/42 
7/16/41 
8/15/41 
1/7/42 
3/3/42 
3/11/42 

Date Paid  

11/17/42 
1/15/42 
3/7/42 
/5/41 

10/15/41 
4/15/42 
4/2/42  
4/1/42 

Annual Rental 

3d 
3d 
3d 
2d 
2d 
2d 
2d 
2d 



Kr. C. E. Maim of the Division of Budgets and Accounts and Mr. J. Stuart 
Watson of the Division of State lands, appeared before the Commission in 
regard to the resolution heretofore adopted cmcerning the centralization 
of the State lands Commission's accounting work in Los Angeles. After 
some discussion of the problemIthe Commission issued instructions that Mr. 
Maim and Mr. Watson submit their views in writing prior to the next meet-
ing of the Commission. 

Upon motion of 4r. Patterson, seconded by Mr. Riley, and unanimously ap-
proVed, the following resolution was adopted:_ 

Vsnum That the sta a Lands nAmm40e2A^n ethotilA enter 	.00ntret 
with Remington Rand, Inc., covering the installation of a lands inde 
system, the funds to cover such'installation having been allocated by 
the Commissidt at its meeting on May 2t, 19,.2. 

There being no further business to come before the commissionithe as  
ing was adjourned. 


