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A meeting of the State Lands Commission was held in Stanford Hospital,
San Francisco Auvgust 11, 1942, at 10:00 A, M.

Present
George ¥3iiiicn, Chairman
Ellis E. Patterson, Member,
Lbsent

Harry B. Riley, Member.

Minutes of the meeting of the Commission held in Los Ang=les on June 25,
19%k2, were, upon motion of Mr. Patterson, seconded by Mr. Killion, unan-
imously approved and confirmed as submitted.

After being informed that the Attorney General feels the available facts
do not justify the institution of suit for trespass and drainage from the
tidelands at Venice, upon motion of Mr, Fatterson, séconded by Mr. Killion,
and ungnimously carried, a resolution was adopted approving the recommen-
dation of the Attorney General.

Upon motion of ¥yr. Patterscon, seconded by Mr., Killion, and unanimouwsly
cagried, a resolution was adopted deferring action on the applications
of the Termo Company to recompletz Well "Fee' #5 under Agreement for
Easement No. 272, and the Wilshirs 0il Compsny to recomplete Well "H.B.*
#33 under Agreement for Easement No. 275, until a uniform program for
such operations is completed, o " :

By resolution duly made and carried, it was decided to defer attion on
the request of the Regional Srazier of the Department of the Interior for
the inauguration of a land exchange program involving laonds in the Bpjave
District until the exchange programs now in progress are complebed.

Upon motion of Mr. Patierson, seconded by Mr. Killion, and unanimously
¢arried, & resolution was adopted denying the request of the War Depart-
ment for easements and right-of-way permits over the NWk of Section 27,
T. 26 N., R. 16 B., and Section 16, T. 2§ N., R. 17 E., M. D. B, & M.,
Lassen County, providing for the extraction of sand and gravel with no
compensation to the State,

A letter was read from the State Controller in which he stated that the
sum of $35,000.00 should be transferred from the State Lands Aet Fund to
the General Fund and State Park Maintenance and Acquisition Fund in per-
cengs of 30 and 70, respectively.

Upor motion of Mr, Patﬁeréon, gseconded by Mr. Killion, and unanimously
garried, a resolution was adoptéd directing the transfer from the State
Landg Act Fund in aceordance with the suggestion of the State Controller.
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COnsideration was given to the suggestion of Mr. Fred W. Links that a

new sutomobile be purchased for the use of ¥r. C. 4. Logan, Mining En~

gineer, who is making a survey of State owned lands. It was decided that

a new auyhomobile should not be purckased at this time but that a second

?gnd vehilcle should be obtained if possible through the Department of
inance.

After being informed that Senator Theo. G. Bilbo of Mississippi had iun-
troduced a bill in Congress which would, if enacted, transfer title to
the tidelands in the Gulf Coast States to the United States Government,
instructions were issued to contact our representatives in Congress re-
guesting that they seek to défeat this measure. V

Messrs. Teichert & Ferguson appeared before tue Commission relative te
the, unauthorized extraction of sand and gravel {rom the W% of Section 27,
T.26 N.y R. 16 E., M. D, M., Lassen County. After consideration of the
facts involved, a motion was duly made and carried that the matter be re-
farred to ¥r. C. #. Purceil, State Highway Engineer, with a request that
his department furnich che Commission with data i lative to the valuation
of the sand and gravel in order that such inforietion tould be considered
in connection with the propoged Sssttlement. : ‘ ,

Upeon motion duly made and carried, a resolution was adopted confirming
- the approval given Southwest Exploration Company for the suspension of

- drilling operations undar Agreement for Easement No. 392, Huntington
Beach, to permit vacations for the drilling and production crew.

The Gommission wag informed of tha i-eceipi: of five Attorney General opin-
iecns and a repoxt from the Attorney General upon six matters which ave
pending in hiz ¢ffice. - ' : o

bLfter consideration of the request of John W. Hamilton that the fommission
rescind its former action requiring the deposit of $300.00 to defray the
¢osts ingidental $o determining whether the issuance of a lease of the
hlack sands of the tidelands néar Grescent CGity would be in the public
interest, upon motion of Mr. Patterson, seconded by Mr. Killion, and un-
animously carried, a résolution was adopted denying the reguest. :

Upon motion of Mr, Patterson, seconded by Mr. Killien, and unanimously
carried, a resolution was adopted waiving the requirement of State Min-
eéral Leass No. 15 that the bond be filed by May 10, 1942, and approving
accepbance of the bond filed June 1, 1942,

Upon motion duly made and carried, a resolution was adopted approving
10.871% as the 20th revision of the State's percentage gllotment purw
guant to Exhibit “A" of Easement No. 415, Rio Vista, subject to a check
on the acreage after completion of the new base map.
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Upon motion duly made and carried, a resolution was adopted approving,
the extension until October 5, 192, of the time within whish to make
formal objection of the llth to 20th revisions of the State's percent-
age under Easement No. 415.

Upon motion of Mr. Patterson, seconded by Mr. Killion, and unanimously
carried, & resolution was adopted approving the issuance of ark site
leases at Gorf;e Madera, to the rollowing:

W. L, Stogeburn
Edwin T. Carrico
Mrs. Ethel Stonsburn
Mrs. Matilda *t&rner

VT .

My, and ¥rs. Horman W. Keik

The Commission, wpsn motion duly made and carrzed authorlzed the . 1ssu-
ance of the follawing grazing 1eases.

, Effective
:xgg. Le'ssé,e- ' Area Hental per vear ‘Term date
- 1031 W. & Pette:caon, Sec. 16, T. 24 N, 108 5 yrs. 5/18/k2
Box 43, Route 1, R, 2 E. M. D. M., . ; : ‘
A Chico, Tealif. , 640 acres, Tehama Gé). ,
1032  Mono Land & Live- " SEE of Sec. 35,. 15¢ 5 yrs. 8,11/k2
: stock Company, To k Noy Ro 24 Eoy | ST
Bardnerville; Nevada M, D. M., 160 aﬁres 5
Mone Gounty 4
1033 . {has, F. Hammond S% of NWk, Nk of SWi, 74¢ 5 yrs 6/1/42
' P. O. Box 577, 9% of SE of Sec. 16
Fort Jones, Calif, Te by 3 Noy Ro 7 Wy
M DM. 205 acres,

S:.skiycu County

1034  Frank A. Magoldi Sec. 16, T« 27 N., R. 56 5 yrs. 8/11/42
Box 603, Red Bluff, 8 W., M. D. M., 640 acres, - . :
- Caiif. Tehama County

1035 P, L. Morgan, Sk of Sec. 36, T. 26 S., 104 5 yrs. 11/6/41
Route 3, Box 49k,  R. 30 E., M. D. M.,
Bakersfield, Calif. Kern County

1037  Jose Bicondoa igi,fwgzgf Esg&,fmg& of St, T3¢ 5 yrs. 6/17/42
Bagleville, Jalif. o of SE: of _
BEvEILe, © bec’sion 18, T. 38 N., R, 17
‘ E., H. .M,, 44O =cres, Lasgen Co.

1038 Q. W, Heitwan x&, Sec. 36, T. 27 N., 5¢ 5 yrs. 7/22/42
Box 835 8 Wo, M. b M., 320 acres, :
Red Bluff, ‘calif; Tehama Co.

Upon motion duly made and c-.ar‘ried a8 resolution was adopted approving ,
agssignment of Recreational Lease No, 618 (Fish Canyon) from
Jages P, Martin to Leonapd Bg Swaffield.
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Upon metion duly made and carried, it was resolved that, due to the
failure of the lessees to pay the rentals within ths statutory fifteen
day pericd, the folleowing leases should be cancellad:

Fish Canyon

Lease No. Naie . Rentai Due .D:ate Paid-

617 Mrs. A. B. McCormick 6/13/42 2/7/42

619 Harold D. Hyde 6/25/42 Not paid

620 L. A. Lindreth 7/11/42 now
G;éazing Lease

745 Jose Bicondoa 6/17/k2 6/13/k2

781 - Claude E. Halsell, Jr. 7/6/42 Not paid

The Commission, upon motion duly made and carried, resolved that the
yegular monthly meeting set for the last Thursday of August should be

deferred until the next regular meeting date in September.

In connection with the authorization given the Bel Air Bay Club and the
Residential Land Corporatica for the removal of Groins #24, 25 and 206,
upon motion duly made and carried, a resolution was adoptgé confirming
the acceptance of The bond as filed together with the collateral of
#200.00 to be depssited before the removal of Groin £24, $300.00 ta .
be deposited before the jemoval of Groin #25 and an additional sum of
$500.00 to be deposited before the removal of Groin #26. L

The Commission was informed that under the pﬁovis;ions of the Declaration

of Takings Act (46 Stat., 21, U. S. €. title 40 Sec. 258s] the Judge

Advocatie General of the Navy has deposited in the registry of the United
States District Court the sum of $1.00 as the estimated fair compensation,
based upon appraisal, for the taking of all of Section 36, T. 10 S.,

R, Ik E., 8. B, B. & M., Imoerial County, containing approximetely

640 acres. Partial payment on purchase of the ares ab $1.25 per acre

was made on & conditional sales contract of March 30, 1908, but the
section 43 now vacant State school land. The tract is now traversed

" by the Coachella branch of the All-American Canal and may be susceptible

to irrigation from the canal. In view of these circumstances, upon
motion duly made and carried, a rejolution was adopted autherizi’ng the
Avtorpey General to oppose the valaation of $1.00 per acre for the prop-

As the lessee, due to war conditions, is unsble to obtain labor and the
necessary supplies to conduct his mining operations, the Commission,
upon motibn duly made and carriezd, adopted a resolution waiving the
operation requirements of Paragraph Seetion 2 (b) of State Minsral
Lease No. 405 until March 23, 1943.
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The Commission was informed that on July 24, 1941, pursuant to its in-
structions notice was giver the Honolulu 0il Corporation that a default
existed under State 0il and Gas Lease No, 56 at Rincon. A discussion
with the operators of the lease on August 28, 1941, resulted in the re-
seision of the declaration of default with the understanding that such
recision did not waive the right of the Commission to take like action
in the future. The Commission directed that a settlement be made by ob-
taining a quitclaim of the lease or necessary portion thereof to elimi-
nate the default. The request for such quitclaim has been verbally re-
jected by the Honolulu 0il Corporation and all attempts at negotiation
have been characterized by dilatory tactics on the part of the company.
An opinion has been received from the Attorney General that the lease
~ remains in default. Afcer full consideration of the facts involved,
“Yhe Commisgion, upen motion duly mads and carried, resolwed that Shate

0il and Gas Lease No. 56 should be cancelled for f‘a;iluz:e to remedy the

defaults specified.

- ‘The Commisgion was informed that on July 2, 1925, the State sold, pur-
suant to Chapter 303 of 1921, Section 36, T. 5 8., R. 4 E., ¥, D. M.,
with a mineral rgservation of ons-gixbeenth ¢ the Stabe. The X. D.
Winship Egvate, 350 Post Street, San Francisco, entered into a ten year
lease with Explorers, Inc., Box 488, Livermore, for the extraction of
‘manganese from this land. Under Section 10 of Chapter 303 of 1921,
the purchasey of State land upon which is a mineral reservation shall
pay to the Statz an undivided ome-sixteenth of the mineral produced
or the value thereof at the mine. In view of the ¢ircumstances oub- .

“1lined, upon motion duly made and cdrried, the Coumis§ion authorized the
acceptance of royalty value in money rather than one-sixteenth of the
‘mineral in kind. o ’ : : o S

Instructions were issued to defer until the next meetinz, {at which
My. Stanley S. Anderson would be invited to attend) the matter of the
- termination of Easement No. 23 (Sectionm 675 P. 0.} and the removal of
the structure and piling from the proverty.

The Termo, Orco, & West Shore Companies have emtered into ¢rude oil
purchase contracts with the Texas Company, effective July i, 1942, for
& term of three years for production from Easements Nos. 272, 337, 409,
510, 411, 352 and 312, upon which they have reguested Commission approv-
al. Thege contracts are in bhe usual form and require measurement under
A. P. I. Code, adherence ta Federal or State curtailmant rule or law, )
and warranty of title. Upon motion duly madeé and carried, & resolution
'WLS(ji adopted approving these contracts subject to the usual conditions

. and walvers.

The Coimission was informed thet a request his besn received from the
County Auditor and Recorded of Moda¢ County for the purchase of the .
Swk of SWk of Sesction 36 T. 43 N., R, 11 E,,M. D, M., Modoc Gounty,
for the purpose of providing facilities for the Federal Goverament to
construct an airport. Ouwr records disclose that the value of this
land wowld not be greater than $5.00 per acreé when used as base. Upon
motion made by ¥r. Patterson, ssconded by Mr. Killien, and unanimously

carried, a resclution was adopted approving the sale of this properbty

to the County of Modot at $5.00 per acre.
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Consideration was given to a letter received from Mr. Wm. K. Smith,
Acting Executivae Officer of the California State Personnel Board, rel-
vive to the position held by Mrs. Geneva Harvey.,

Upon motior made by Mr. Patterson, seconded by Mr. Xillion, and unani-
mously carried, a resclution was adopted reaffivming the earlier action
of the Commission wherein it was decided that the position now held by
Mrs. Geneva Harvey, Senior Stenographer-Clerk, should be reclassified
to Secretary, State Lands Commission.

Uponr-motion made by Mr. Patterson, seconded by Mr. Killion, and unani- -
‘mously earried; a resolution was zdopied approving the execution of Sur-
vey and Construction Permit to the United States Engineer's office; Riv-
erside, for a ninety day period, covering State land in the E} of NW%

of Section 16, T. 5 S., R. 16 E;, S. B. M.

Upon being informed by the Attorney Seneral that the Uity of San Cleménte
is willing %o sign the casemeént to mainnain and operate a whaff heretofore
authorized, provided the term be extended tao twenty years from August 1,
1942, and the consideration of $61.00 be waived, the Commission, upon
motion duly made and carried, adopted a resolubion authorizipg the amend-
ment of the easement as specified.

Upon motion made by Mr. Patterson, seconded by Mr. Killion, and unani-
méusly carried, a resolution was adopbed authorizing the use by the Reég-
ional Forester of the SWi of SEi of Section 16, T. 11 N., R. 27 W.,

S. B, M., known as Calient> Mountain for Aireraft Warning Servige
Station. :

The Commission was informed of the request of the Petroleum Industry
Committee {appointed by the Petrolsum Coordihstor for War) for assist-
ance in obtaining certain specific information for the purpose of con-
ducting a study of reservoir performance cf the Huntington Beach Tide-
land Pool. This study has been authorized prineipally because of the
applications which have been filed for drilling itvto the Jones sand
under the tidelands, a preductive zone sSeparate from that developed
heretofore. ' Further activities of the division in the development of
this zone will be affected by the results of the aforementioned study.
The data desired is the monthly and cumulative production of wells for
eil, wabter, gas and gas-oil ratiogs. Awmmual totals of these data are
published as nublic information by the Division of 0il and Gas. Upon
notion duly made and carried, a resolution was adopted authorizing the
extension to the Fetroleum Industry of the assistance and data requeéstéd.

- Upon mobtion duly made and carried, a resclution was adopted aubhorizing
the payment of the traveling expenses of Ellis E. Patterson for the
attendance at this meeting in San Franciseo.

Upon mobion by Mr., Patbterson, seconded by Mr, Killion, and unanimously

carried, a resclution was adopted denying the request of Mr., B. Ballinger
for the purchase of the SE} of NEL and the B of SEF of Section 36, T. 6S.,
R"‘ l W.,; so B« i&m‘, f@r th& Sun Qf $2509 per acre. o

64

393




® @

In regard to the application for a leass to extract gold from a portion
of the abandoned channel of the Tuolumne River by Mr. Tular E. Warner
and in accordance with data submitted on previous mineral tests of the
area, the Commission, upon motion duly mede and carried, resolved that
the iands involved contain mineral in commercial quantities and were
therefore classified as such and available for lease under the ptrovisions
of Division 6 of the Public Resources Code. Publication of a call for
bids for the extraction of mineral from this area was authorized after
receipt of the required deposits. ‘

There being no further business to come before the Commission, the

"

meeting was adjowrned..




