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Tho awaré of this loasoe to bo contingoent upon the f£iling’by Marine
Exploratien Company of a surety bond in an amount of $25 OO0.00,
whercunder faithful performance by the Lossoo would be guaran‘ceed
to tho State,

w———— ey~ o,

Tho roll was called aprd thoe Commission voted as followe:

Commissionor Riley eew-wwacwren Aye
Commissioner Doanl =eeemwiowes Ayd .
. Gommissioner Hou a1 eewemommwae No, . . .

s

Conmission Mambor, Lieutenand Governor Housor, made the following
statement in explaining his vote of N_o:

.

*

. *In casting a ot yote on these iwo motions,
. ‘ I am opposed to them because I believos

F~. - " w(l) fThere is a possibility that the City of
Seal Beach will repéal its antisdrilling
- : ordinance,‘and that, if it does, thero is a
' ) likelihood, in my opinion,. that we would secure
highor royaltios through compatiuve bids; and .o

i3 A ©(2) TUnder any circumstances, irrespective of

; : the Seal Boach situation, it is bad to lay down -

any general policy for making’awards, whore )

there are no competitive bids, and in this °

particulox instance, thore was just onc bid,

I roalize that this one award does not ndécessare

. " . ily establish a policy in that direction, but o

« ' it leans toward the cshtablishment of such a’ '

policy, and ¥ am against it for that roason."

.

4, {Intorprctative Amendmont to Leases Issued Pursuant to the State
Lands Act) Tho Commission discussed the nced of intorproting tho ’
language rolative to the Statets resexvabicn of the right’ to taks
its oil andfor gas and other hydrocarbon products in kind, Thie
provision is contained within the Stave!s presant oil and gas lease

- forme
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Aftor fall discussion, and upon moticn “duly made and unanimously
carxied, a resolution was &dop'aed, wherounder the Executive Ofﬁcor
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. 0il and/or gas
wus, upon application of any of the Statets flessess holding leases
which werc issued pursuant to Chapter 5 of Statutes of 1338 (Extia
Session), euthorized to amend or modify Section 2 of such lwasecs,
cn a basis of mutual consent of the parties to such leases by the
addition of the following intrepretative language:

®The right of the State to take its royalty share of

the oil and/or gas and other hydtocarbon products

produced from this lease in kind, as provided by this

agroement, is horeby defined and intorpreied to mean

that the St~te rescrves the right to detormine whothex

the price paid for oll oil and/or gas or other hydro-

corbon produets produced hercunder is tho roasonable

market price of the oil and/or gas or other hydrocarbon

products, including any subsidy or extra payment mado’

for said oil and/or gas or othor hydrocarbon’produsts,

vhether in monoy or other considerationj and, in the

event the State shall at any time dehormine that the

price vsid as defined above, is not the roasonable

market price of the oil ond/or gas and othor hydrocarbon

products, ‘then and in that ovent, the State shall havo

the right, upon demand, to tako the Stotets royalty

share of oil and/or gas or Obhor hydrocarbon products

. poduced hersunder in Kind."
5« ‘{Roguest for Approval of Assigoment of Fasements Nes, 309 and
325, Gedrge T. Goggin, Esqe.; Trustee in Bankruptey for Huntington
Shore 0il Company, bonkrupt, ond from’Tide Petroloum Company, bankrupt
to the Eagle 0il and Refining Gompany, Incorporabed) Upon motion dwly
nade and wanimously carried, o resolution was adopted authorizing
the Exccubive Officer to approve these assigmments, subjc:t to the
assignee agreéing te comply with all of the terms and conditions of
the easemeuts, including the £iling with the State of two cvrporato”
surety bonds (one for cach eascment) iIn an omount of §2,000,00 cuch,
Said bonds aro roguirsd for the purpose of indemnifying the Siate
against any breach of porfommance of aiy of the conditions or requiro-
ments or obligations of s3aid cosements,
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