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7o {Termo Compeny, Huntingtor Beach Eagsement No, 272, Well No, Fee 5,
0il Purchase Agresment) The BExscutive Officer advised the Cormission
relative to the oil purinase contract tentabively agreed to hetwesn
the Statets Grantee (Termo Nompany) and the Texas Company, as the pur-
chaser of thc crude from this State leass, The Commission was infommed
that the agrsement contained s provision whercundex the purchasor

could torminato tho contract if the Granteo failod to comply with

sny production program which might bo doborminced by operators producing
morc thon onoe~half of tho production in tho Hunbington Beach now’'ficld;
and that 1T the State woerc fo approve this contiact in that form, it
would haovo tho practical offect of mrodifying Termots cascment agroo-
ment o the cztont that tho Sbato would no longer bo in & position to
dotermino‘tho recasonable allowable production for Tormoty woll,
Therofoxro, the purchase agreamont in i®s prosont form was highly
inimical to the intorests of the State, Tho Excentive Officer advised
the Commission furthor thal conforonces relative to this provision

had beon held with the Statets Grantoo, and that thovo were indicoations
that the purchase contract could bo amondod or modificd, in order io
oliminato sueh objoctionable foatures.

The Executive Officor vointod tubt furthor‘that the CGraontac had an
obligation to produco undex his sgraoment, or . that a porbion of the
productios wolonged to the State, ond thob i tho abseoneo of any
ayleoved agroemont, tho Granteo was actually marketing tho Stabets
royalty shoxo of tho oil without the Stateo’s consent; acud that tho
Exocutive Officer was accordingly requasting aubhority from tho
Conmission %0 approve the conbtraect QUY sanon the couttact was tinally
prosonted in propor form and without tho objoctionable fonburod.

Upon motion duly mcdo and unanimously earvied, the Etocutive Officcr
was awvhorizod to nogotiate with the Ssato's Granteo, with the
objoctive of romoving tho objestionablc foatures contdined in tho oil
purchasc conbract submitted to the State for spproval, Mo Exocubive
Officox was spocifically instmictod to bring tho combract back o tho
cgmnxission for formcl approval,

8o {Tormo’Company, Huntington Bozch Basamonts Nos, 272, {Exeiuding Woll
No, Fao 5}, 312, 337 and 352} ‘Mis Exoeubivo Officor advised the Gormission
relativo t0 tho oil puschase eontracts tontativoly agrood to bobtwoon *
tho Statets Grantoe {Toxmo Compony) ond the MeCalldn Rofining Company, as
the purchascr of the erude from these Stato lensos. The Commission was
infomod that the agreomonts sontninod o proviaion whorcunder the
purchascr could terminato thean conbracts if tho Grantoo failed o
comply with ony production program which might bo dotormined by oporators
rrodueing more than ono-~half of the production in tho Huntington Boach
new £icldy ond that if tho Staho wore 3o approve these conbracts in

that form, it would have the proeticel offoct of modifying Tormots
casomunt ogroamonts o tho oxtont that the Stato wonld ne longor bo in a
position to dotermino tho reasonable allowable praduction for Tormols
wolls. Thoreforo, the purchese agecements in'thoir prosont fom: wore
highly inimical to the intorosta of the State., T Zxooutive Officor
adviscd the Cowigsion furbhor that conforoneds rolative o this orL>
vision had boen koid with the Sbabofs Grantoo, and thot there wore °
indications that t.c purchoso contracts could bo dmonded or nodifiod,

in order to oliminate =uch objoctionablo fogturcs,
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