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7o {Termo Compeny, Huntingtor Beach Eagsement No, 272, Well No, Fee 5,
0il Purchase Agresment) The BExscutive Officer advised the Cormission
relative to the oil purinase contract tentabively agreed to hetwesn
the Statets Grantee (Termo Nompany) and the Texas Company, as the pur-
chaser of thc crude from this State leass, The Commission was infommed
that the agrsement contained s provision whercundex the purchasor

could torminato tho contract if the Granteo failod to comply with

sny production program which might bo doborminced by operators producing
morc thon onoe~half of tho production in tho Hunbington Beach now’'ficld;
and that 1T the State woerc fo approve this contiact in that form, it
would haovo tho practical offect of mrodifying Termots cascment agroo-
ment o the cztont that tho Sbato would no longer bo in & position to
dotermino‘tho recasonable allowable production for Tormoty woll,
Therofoxro, the purchase agreamont in i®s prosont form was highly
inimical to the intorests of the State, Tho Excentive Officer advised
the Commission furthor thal conforonces relative to this provision

had beon held with the Statets Grantoo, and that thovo were indicoations
that the purchase contract could bo amondod or modificd, in order io
oliminato sueh objoctionable foatures.

The Executive Officor vointod tubt furthor‘that the CGraontac had an
obligation to produco undex his sgraoment, or . that a porbion of the
productios wolonged to the State, ond thob i tho abseoneo of any
ayleoved agroemont, tho Granteo was actually marketing tho Stabets
royalty shoxo of tho oil without the Stateo’s consent; acud that tho
Exocutive Officer was accordingly requasting aubhority from tho
Conmission %0 approve the conbtraect QUY sanon the couttact was tinally
prosonted in propor form and without tho objoctionable fonburod.

Upon motion duly mcdo and unanimously earvied, the Etocutive Officcr
was awvhorizod to nogotiate with the Ssato's Granteo, with the
objoctive of romoving tho objestionablc foatures contdined in tho oil
purchasc conbract submitted to the State for spproval, Mo Exocubive
Officox was spocifically instmictod to bring tho combract back o tho
cgmnxission for formcl approval,

8o {Tormo’Company, Huntington Bozch Basamonts Nos, 272, {Exeiuding Woll
No, Fao 5}, 312, 337 and 352} ‘Mis Exoeubivo Officor advised the Gormission
relativo t0 tho oil puschase eontracts tontativoly agrood to bobtwoon *
tho Statets Grantoe {Toxmo Compony) ond the MeCalldn Rofining Company, as
the purchascr of the erude from these Stato lensos. The Commission was
infomod that the agreomonts sontninod o proviaion whorcunder the
purchascr could terminato thean conbracts if tho Grantoo failed o
comply with ony production program which might bo dotormined by oporators
rrodueing more than ono-~half of the production in tho Huntington Boach
new £icldy ond that if tho Staho wore 3o approve these conbracts in

that form, it would have the proeticel offoct of modifying Tormots
casomunt ogroamonts o tho oxtont that the Stato wonld ne longor bo in a
position to dotermino tho reasonable allowable praduction for Tormols
wolls. Thoreforo, the purchese agecements in'thoir prosont fom: wore
highly inimical to the intorosta of the State., T Zxooutive Officor
adviscd the Cowigsion furbhor that conforoneds rolative o this orL>
vision had boen koid with the Sbabofs Grantoo, and thot there wore °
indications that t.c purchoso contracts could bo dmonded or nodifiod,

in order to oliminate =uch objoctionablo fogturcs,
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The Brocutive Officor printed out further that the Granboe had ar
obligation to producc undor his agrocnontsond that a pordion of tac
production belonged to the Statc, and thot in tho absonco of any
spprovod agreemonis, tho Grantoo was actually marketing tho Statols
royulby sharc of tho oil without tho Stato®s consont; and thaob tho
Execubivo Officer wos accordingly roquesting outhority from tho
Connission to approve the copbracts ONLY when the contracts wore
finally prosented in proper fom and without the objoctionable foatures.

Upon mobtion duly nade and unaninocusly carried, the Exccutive Officer
was authorized to negotisbte with tho Stato’s Grantoo, with tho objoctive
of removing tho objoctionablo foatures contained in tho oil parchaso
confrpcts sutmitted to the Steho fox gpproval, Tho Bxceutive Officer
was spoeificplly instiueted ¢ bring the conbracts back tu Lhe
C?mission for fornal approvale

9¢ (Grazing Application ~ Recegsion Lands, Owens Lake) Upon noticll dbly
nado and dneonimously carried, the Commission rojectad the bid of Mr. J.4e
Engstrand, viordundor this bidder hoad agreed to pay Tive per cent above
the highont bid, The Connission action was bokon after full discussion
and detexmination that the aceophtance of ony such bid would constitute

a procodont and porhaps open tho way toword gonoral bidding of this
charactor. 'Tho Exceutive Officer was instructod 40 notify ¥r. Ergsbrand
rolative to tho Cormission®s netion on thabt bid.

Thon, upon motion Quly made end unanimously carried, tho Comission
detornined o dofer until the next neoting of the State Lands Cormission
any action upon tho two remaining bids, cach for btusnty-£ive conts por
agre per yoar for a five year loase of tho orea advertisod,

10. (Sole of Vacant School Land, Application’No, 4547, Monteroy County)
Upon notion duly made ond uraninously earriod, a rosolubtion was adopbéd
albhorizing’ the §alc’of the S& of the NB} and N} of SE: of Soction 16,
T 24 Sey Re & E., M,D,M., contoining 160 acred iz #ontoroy County to
Mr, Lowis Snith fo? $800,00 cagh, Mr. Smith was the only bidder pursuant
to the advertising, The land is to be sold subject to statutory rosor-
v:ﬁgicns including minorals, .

11, ({Abandonment of Minoral Loasos, Nos. 428, 429, 430 and 431 - McLaughlin
ané Applegarth) Upon motion duly nadoe and unanimously carries, tho
Conmission epproved tho reecemendadion of the Excoutive Officor that
pomiission be granted to torminato,ss of November 15; 1945, Hineral Loases
Nos. 428,429,430 and 431 (Mel-ughlin and Applogarth), uncor tho

provisions of Section 4 of fthosc lonzocs, Thoe borminnbion is %o bo subjcet
to tho following concitionsg

{2} That a gquiteclain to the Stabo
will bo oxecuted by tho lessooss

(b) Thot oll structures orcctod on tho
Loasos shall have boon xenioved andl all
shaf%s or tunnels shall bo soalod prior
to nceoptanco by tho State o quitelains,
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