
The Exocutivo Officor pointed out further that the Grantoo had or. 
obligation to produce undor his agroononts and that a portion of the 
production bolongod to the State, and that in the absoneo of tiny 
approved agroomonis, the Grantoo was actually mt-Arkoting the Statots 
royalty sham of the oil without the States eon.sont; and that the 
Executivo Offloop was accordingly requesting authority from the 
Commission to approve the contracts ONLY when the contracts Mora 
finally presented in proper fora and, without the objectionable foatures, 

Upon motion duly made and unanimously carried, the Executive Officer 
was authorized to negotiate with tho States Grantoo, with the objoctivo 
of removing the objectionable foaturos contained in the oil purchase 
contracts. subuittod to the Stet() for approval, Tho cecutivo Officer 
was specifically inst-oacted tc.bring tho contraots back to the 
Commission for formal approval, 

9, (Grazing Application - Recession Lands, Owens Lake) Upon motiofo dilly 
nado and Unanimously carried, the Co/mission rojoetod the bid of Mr. 3',A, 
Eng,Stralld t  Tkon.;,undor this bidder had agrood to pay five pro cent above 
the hieleht-biti. The Commission Elation was taken after full discussion 
and 4.,ctormination that the aecoptanuo of any such bid would constitute 
a precedent and perhaps open the Way toward general bidding of this 
character, The anocutivo Officers was instructed to notify Mr, Engstrand 
relative to tho Commission's action on that bid, 

Thong  upon motion duly made and unanimously carried, the Cemission 
dotorninod to defer until the nett _mooting of the State Lands Commission 
any action upon the two remaining bids, each for twenty-Xi:id.,  colats per 
acre per year for a five year lease ef the area advortisod, 

10. (Solo of Vacant School Land, Apnlication`No, 45414  Monterey County) 
Upon notion duly made and unanimously carried, a resolution was adopted 
atithorizing.  the halo' of the Si of tho 11E1 and Ni• of SE 3.: of Sootion 16,  
T. '24 Se R. 8 E., 	containing'160 acrot in tontoroy County to 
Mr. Lewis Smith foi. '800,00 cash. Mr, Stith was the only bidder pursuant 
to the advertising, The 11Ind is to be sold subject to statutory rosor-
vations including rainorols, 

11, (Abandonment of Mineral Leases, Nos, 428, 429, 430 and 431 - McLaughlin. 
and AppIegarth) Upon notion duly made and unanimously carried, tho 
Corraission approved tho rocommonclation of the accutive Officer that 
pothission be granted to tormi.natolas of November 15; 1945, Mineral Leases 
Nos, 428,429,430 and 431 (McLoughlin and Applogarth), under the 
provisions of Section 4 of ihoso leases, The tore ination is to be subject 
to the following conditions; 

(a) That a quitclaim to the Mato 
will be executed by tho Lessoos; 

(b) That all structuros erected on the 
Looses shall have boon roamed and all 
shafts or tunnols shall be coaled prior 
to occoptanco by the State ot quitclaims, 
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