A meeting of the State Lands Commission was held in Room 301 Swvate Building,
lLos Angeles, on September 19, 1947 at 2:30 P.M,

Present: Honorable Goociwin J. Knight, Hember
Honorable Thomas H. Kuchel, Member

Absent:  Honorable James S, Dean, Chairman,

1, *Upon motion duly made and unanimously carried, the minutes of the meeting

of the State Lands Commission held in Los Angeles on August 19, 1947 were
approved and confirmed as submitted, with the exception of Iiem 16, (Sale of
Vacant Scheol land, Application No, L6D7, Sacramento Land District - Napa ¢
County - Eleanore Alice Gunn), This action was rescinded &nd an alternate . *« °
recommendation made in the calendar of business to come before this meeting.

2. Upon motion duly made and unanimously carried, the matter of a date for
the next meeting of the Commission was deferred for later determinatlom.

-

3, {advertising for Bids for Lease for Extraction of 0il and Ges on Tide and
Submerged Lands, Louth of Santa Clara River, Ventura County - W.0,131, #R.C.337)
Bids for lease for the extraction of oil and gas from tide a2nd submerged lands
qortherly f{rom the mouth of the Santa (lara River in Ventura Counly as re- ,
celved pursuvant to the publication of notice as authorized by the Commission’ !
on April 18, 1947, were presented to the Commissgion for considerabion.

The bids received were from the Pacific Basin Development Company, and &

joint bid from the Richfield 0il Corporation and Alphonso E. Bell Corporation,
The bid foctor offered in the joint bid of Richfield 0il Cofporalion and
Alphonso L. Bell Corparation was 1,5272. The bid factor offered by Paeific
Basin Development Company was 0.90. Pacific Basin Devslopment Company failed
to furnish satisfactory zvidence of present ability to furnish 21l necessary
drill sites, easements and rights of way for the operations contemplated and
failed to file a financial statement establishing respensibility.

Compliance of the Richfield = Bell bid with the terms of the notice of
intention and the bid form is complete, but the -qualifying condition in the
letter of transmittal accompanying the bid may be construed to regquire the
qualifying condition in the award of the lease. No reply has heen received
from Sceretary of Interior Krug approving, in accordence with the status quo
stipulation entered into July 26, 19L7, the issuance of an oil and gas leass
in accordance with the notice of intention to receive bids,
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The Commission thereupon teck the following actiens:

Upon motion duly made and uwnanimously carried, & resolution was adopited
rejecting the bid of the Pacific Basin Development Company for-the reason
that the bid as submitted devizted from the requirements and provisionsg of
the notice of intention of the State Lands Commission to receive offsrs to
enter into a lease for the extraction of oil and gas from certain tide and
submerged lands of the State of (alifornia situvate offshore from the mouth
of the Santa Clara River, Ventura County, and from the requirements and
provisions of the bid form of lease and is the lowest bid oliered.

Upon motion duly made and unanimousiy carried, a resolution vas adepted
avthorizing the award of a lease to the Richfield Cil Corporation and the
Alphonso E. Bell Corporation for the extraction of oil and gas from approxi-
mately 1,920 acres of {ide and svomerged lands of the State of California
situated offshore from the mouth of the Santa Clara River, Ventura County,

in agcordance with the terms and conditioms of the bid form of leass as
submitted by the joint bidder and offering a bid factor of 1.5272: This
approval is subject to approval of the award by the Secreta.y of Interisr and
further subject to an acceptance clause mutually agreed upon by the State and
the joint bidder and concurred in by the Attorney General covering possible
qualification appearing in Paragraph 2 of the bidder's transmttzal letter.

L. {Request for Swepension of Drilling Requircments -- Honolulu - Signal -

Yacco Lease No. F.R.C. 308 -~ Coal (il Point, Santa Burbara County) The
ommission was infermed that a request had been received from Honolulu «
Signal - Macco, joint lessees under Lease Nos. P.R.G. 308 and 309, for
permission to suspend operabions on Lease No. P.R.C. 308 for a period of not
to exceed sixty days. The request for suspension of operations is made in
ordar that operations currently being 'conducted under Lease o, P.R.G. 309
will furnish geoleogical information and demonstrate the productivity of the
area, in grder to provide a foyndation for further work urider Lease Ho.
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Upon moticn duly made and wmanimously carried, a resoiution wias adopted
authori.ing the Txecutive Officer to grant to Honolulu ~ Signal ~ lacee a
suspension of drilling and operating requirements under State 0il and Gas
Lease Ho. P.R.C. 308 for a period not tc exceed sixty davs.

5. (Gas Scles Contract - Marine Exploration Company ~ Lease Ho. P.R.S; 186,
Seal Beacn) The attention of the Commission was called to its action on
August 19, 1947 authorizing the Execubive Officer to approve Eid No, 797 of
the Karine Exploration Comperny covering the delivery of gas from Marine
Exploration Company State No. 1 Well under Lease lo. P,R.C. 186, to the
Departaent of Water and Power of the Gity of Los Angeles. This bid provided
a gas sales price vhich would have been twenty-two cents per m.c.i. and for
the amortization of & pipeline instailation cost of &L,500.00 at the rate of
$.0717 per mo.c.f. from the first 62,762 m.e.f. of gas deliversed.
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