A meeting of the State Lands Commission was held in the Chambers of the
Board of Supervisors, Santa Barbara Court House, Santa Barbara, on October 29,
1947 »t 2:;00 P.M.

Present: Honorable James 3. Dean, Chairman
Honicrable Goodwin ¢. ¥nifho, lMember
Honorable Thomas H. Kuchei. Member.

1. Upon motion duly made 2nd unanimously carried, the minutes of the meeting
of the State Lands Commigsion held in Los Angeles on Septemver 19, 1947 were
approved and confirmed as submitted.

2. Upon motion duly made and unanimously carried, the matter of a date for
the next meeting of the Commission yas deferred for later determination of a
specific date during the latter part of November.

3, (Reouest for Suspension of Drilling Requirements - Honolulu - Signal -
¥iacco, Lease No. F.R.C. 308 ~ Coal 0il Point Area, Sinta Barbara County)

The Commission was informed of the renw. .t from the Honolulu 0il Corporation
for an extension of the authorization to suspend operations in Tell 308 - 1
and further drilling, under the terms and conditions of Lease No. P.R.C. 308,
as granted by the Commission on September 19, 1947. It was pointed out that
the circumstances still applied uponwhich a susnension was granted of the drille
ing and operating requirements und- . Lease No. P.R.C. 308, for a period not to
exceed sixty days, to permit the obitaining of additional information resuliing
from current operations under Lease No. P.R.C. 309 and correlation of all data
to provide a foundation for further work. ETfforts to obtain such further data
have been amplified by the commencement of the dril.ing of a new well, 309 - 2.

Upen motion duly made and uwnanimously carried, a resolution was adopted author-
izing the Executive Officer to grant to Honolulu - Signal - Macco a suspension
of driliing ard operating requirements under State 0il and Gas Lease No. P.R.C.
308, not to extend beyond January 17, 1948.

L. (Authorization for Redrill - ™ilshire Uil Company ~ 4greement for Tasement
No. k01, Huntington Beach) The Commission was informed of the request received
{from the Yilshire Oil Company {for authorization of the redrilling of Well No.
15 berause the well has become mechanically inoperative.

Four other wells, three of which are not under the control of the Wilshire 0il
Comzany, are located within 200 feet of the subject well within the oil sang,
and therefore, in accorcance with Section 2300 of Regulation C, the proposed
redrill could not be authorized normally unless writien consents from the
operators of each well within said 200 feet, waiving any objection to the
proposed redrill operazticns, were filed in addition to surety bonds indemnifying
the State against any loss, damage, cleim, demand or action caused by or con-
nectea with the redrill operations. However, at the time that Tell LOL =15
was originally completed under contract entered into pursvant to bid, no
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interference within a radius of 200 feet in the oil sand was known to exist.
Gorrection of errcneous survey data previously filed for 7ell 28C -2, subseouent
to the drilling of Well LOL - 15, redrilliing of ™ell 300 -- L, and the drilling
of Well 409 ~ L, not in accordance with the ternms of their respective contracts,
511 resulted in these three wells being located .jiflin 220 feet of Weil UOL - 1%
in the oil sand.

Upon motion duly wade and unanimously carried, a resolubion was adopted author-
izing the Executive Cfficer to approve the redrilling and recompletion of Well
4Ol ~ 15 of the (ilshire 0il Commany under Agreement for Lasement No. LOL as

nronoged, zubisoct 0 the followine conditionss
propeosed, subjech o the 10l1owing conflGlionss

1., That written consents not be required in accordance with
Section 2300, "egulation €, from the Operators of lJeils
280 -~ 2, 300 «~ k4 and h09 ~ L because of the improper
location of thess weils resulting from erroneons data
filed by the operators thereof or completion in z menner
contrary to the individual well contracts and the rules
and regulations.
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2. That the operators of T:ells 280 - 2, 300 - 4 and L09 - §
be notified of the intention of the Commission to approve
the redrilling of Well 401 - 15 without the reguirenent
of any written consent from any of the afore-mentioned
operators, and that the redrilling of Well 401 - 15 will
be postponed for a peniod of twenty days to permit the
filing of any wvalid objectic.s.

3. That the Wilshire 0il Company file in accordance with
Section 230Q (d) of Regulation G, corporate surety bonds
in the amounts of $25,000.00 for each of the four wells:
275 - 18, 280 ~ 2, 300 -~ L, and 409 - L which could be
within 200 feet of the redrillimg Well LOL -~ 15 in the oil
sand. Such corporate surety bonds ars fo be cenditioned
upon the indemnification of the State against any luss,
damage, claim, demand or aclion caused by or ccnnected
with the redrilling operations.

-

5. (Release of Tide and Svbmerged Lands - War Department « Camp Stoneman,

Gontra Costa County - Lease NHo. P,R.C. 78) The Commission was informed of

receipt of a Form of Release from the War Depariment for execution on beh2lf

of the S%ate for the termination of Lease Wo. P.R.CG. 78 on 3,10 acres of Staie

tide and submerged lands near Pjitbsburg upon which has been erected an embar-

kation pier as an adjunct to Camp Stoneman, said termination to be effective .
as of July I, 1947, Although this land is involved in & condemnation action

and discussims have been held for negetiation of a new lease, it was poinbted

ovt that the War Department has the option to terminate said Lease No. F.R.C. 78,
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