21, (Ssle of Vac-nt Federal Land, Obtained threugh Use of Basse, Selection
Hoe 10397, Los Angoles Lland District -~ Riverside County ~ Elizabeth Fe..

< Bstle) Upon motion duly made and unanimousl y carried, a resolutmn wAS

adopted conflrmng ths filing for Wy and SEX of Section 15 and NE¥ of
Section 22, Ts 7 Se, Re 21 B+, SeBuM., containing 640 acres in Riverside
County, with the Federal Governmment and approving, subject to the approval
of the selection by the General Land Office, the sale of the seid land in

Riverside County to Elizabeth E, BEstle at a cash price of $3,200.00, subject

te all statulory reservations including minerals,

22, \bam of Vacant Federal Land, o%talned through Use of' Bass, Selection
No. 10398, Los sngeles Land Disbrict - Riverside GQounty -~ L. S, Eshle)

Upon metion duly made and unanimous}.y carried, a resolution was adepted
confirming the filing for SE- of Section 8, S% of Section 9 =nd SI of
Seetion 18, Ts 6 S., Re 22 E., SaBeloy ccntaimng 640 acres in Rwersi'da
County, with thé Foderal Goverammont aud storowing, subject te the spproval of
the selgcetion by the General Land Gffice, the sale of the gaid land in,
Kiversids County te Is S« Estle at a cash price of 87,200,00, subject to all
statutory reservetions including minerals..

23, (Sele of Vacant Federal Land Ob%sined through Use of Base, Sclsction
No, 10389, Los Angeles Lend District « Riverside County - Hewlings MuMper)
Upon motion duly made end unenlmous}.y carried; a resoiution wis sdopted
confirming the filing for NWk and Ef of Sectioh 35, Te.5 S», Re. 21 E., nd
Lots 1 and 2 of the NEX of Section 2, Te 7 Sex Re 21 Ee;.. 8. BMe , containing
640 acres in Riverside County, with the Federal Governmont and gpproving,
subject to the approval of the selection by the Gemeral Land 0ffice, ths
sale of ths said land in Riverside County to Hewlings Mumpsr at & cash prics
of. §3,200.00, subject to all statutory rezservetions including miverals.

24:; (Acguisition of Federsl Land in National Forest, Obtained through Exchange

of State Land in National Forest- Santa Barbers (onunty) The Commission was

informed of &n inquiry received f:rom Mry Lo Re Morris of San Luis Oblspo County
relative to the purchese of the Na of Zeetion 28, N% of Seation 29, I%“ and
SWs of Scotien 30, and Wk of Section 5I,.Te 11 N, Re.31 We,. S.B.¥., containing

1,440 acres in Santa Barbéra County. This land may Tooblained by the State
gom the Federal Government through exchenge of equlvalent acreage or valus
of State land within a National Forest. The State~acouired lend wenld ba
aexcluded from the Natiomel Forest and wade available for sale to the highest
bidder for c¢~sh. Mrs Morris will spply for this acquired land when title is
in the Statos

The (ommission was further informed thet the Federal Regional Favestor in

San Frencisco Is interssted in acquiring Seatmn 18, Te 19 8oy, Ra 2 Bayp BuDMs,
containing 640 scres in Monterey cbmty; the N}; and QE%* of aec‘bmn 38, Ts 28 Ney

Re 8 By, MoDaMa, containing 480 scres in Lassan County; and Soction 16,
Tc 3 Way Re 12 Bey MHDeMey conteining 640 scres in Modoto Coumip, Apprnsal
of the Statc land and Federal land involved in this supgestod exchangs hag
not besn mads, but will have to Be mede bafore consurmation of navotn,&monsgm .
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Upon motion duly made and unanimously carzried, a rosolution was adopted
anthorizing the 1nl‘bi&‘b10"l of %the ncquisw.tlon by exchanze with the Federal

Government of the M} of Section 28, Nj of Section 29, Nz of $"% of Section 30
and the W5 of Section 31, Te 11 N., R. 51 W,, 5.B.M,, contalm.ng 1,440

acres in Santa Barbara County, with the return to the Federal Govarnmont of
an equivalent value of the hnd aaquzred to be selected from Section 16,

T. 19 S., R. 2 BE., M,D,M,, Nhand SE} of Section 36, T. 28 N., R, 8 E.,
M.DeMe, and Section 16, T. 39 N., Ro 12 E., X, D.M., the land acquirod by the
State to be placed in the wacant school land list for fubturo sales

25, (Compsnsatory Royalty Agroement - Sneramento River, Sutter and Colusa
Counties - Honolulu 01l Corporation - W, O, No, 218) The Commission was
informed that the Honolulu 0il Corporation, as lessee of 7,193 ecras of
Iand adjoining the Sacramonto River in Sutter and Colusa Counties, which
Iands will be explored for oil and gas production, havs requested the gse
tablishment of on agreement whersby the State would be compensated for any
gas drained from State lands undorlying the River.

The Commission wns turther informed that in lieu of drilling wells, a royalty
of 1217 of the value of production attributable Lo State lands has been
offereds This royalty rate is the same as that contained in tho leases
covering the -7,193 acres of upland. Also the area of 8tate lands involved
is only 260 acres sproad over approximately eight miles, none of which would
afford desirable drill sites for an oquitable developmont.

Upor motion duly made and unanimously s~rried, a resolution was adopted
authorizing the Exocutive Officer %o negotiate & compensatory roynlty
agrooment with the Honolulu Oil Corporation, covering State lands in the
Yoridinn~Sycamore arca of Subtier =nd Colusa Counties, on the following
basis: ’

1. 121 royalty on the value of all products attributable to State
lands;

2, State's participation ‘in total production to be in the ratio that
the area of produetive State lands bears to the total productive
nrea;

uw3e Curront payment for royalty on basis of proportions available from
knovm gevlogic data with provision for fimnl adjustment of total
royalty payments bascd on dava from complete field developmont.

The Commission instructed that final draft of agreement is to be prosanted
to Comnission for approvals




