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The bill is now satisfactory to the City but not to Hr, Ruff, as it does
not contain specific ilanguage %o the effect that the Lake and the leases
of the ehemical compenies could not be flooded by the City. The bill as
it now stands gives the City the right to raise and lower wnter tables and
flood certain lands and if bhis is done they fesl that it vill result

in flooding of the Inke. Colonel Hinter stated that he believes the most
oconomical plan for the city (without having made detailed study) would
be by flooding of Owons lake, Mr, Bowers stated that he would lile to have
the bill to check and study, All agreed that this would be donms and
Colonel Hunter said thnrt Mr, Bowers should go over any letter to the
Committes,

Upon motion duiy made and unanimously carried, a resolutionwas udopted

to the effect that uwpon receipt of the formal request from the Comittee,
and after corferonce with the Attorney General, the staff would prepare a
lettor for the sigmatus's of the Chairman of the State Lands “ommission
"similar to the letter sont to the Committee on February 6, 1948,

17. (Applicetion for Redrill Well H., B, 19 - Wilshire Qil Company = Agrso-
mont for Easement ¥o. 275 - Huntington Beach) The Commission was informed that
an application for permission to redrill has been received from the Wilshire
0il Company, Inc., Operntors of Well H, B. 19 under Agrooment for Ensement

: No, 275, Huntington Beach for the reason that the well has beon mechonically
inoperative, and all effort to repair and restore the woll to production

in the original location have beon unsuccessful,

Well He B. 19 operated by the Wilshire 031 Company under Ensement 275,
Hyntinzbton Beach, wns completed September 30, 1933, Production after
thirty days was 3,858 barrclsper day of which 0,4% was watere This well
produced regularly until renderod inoperative by the drilling of Well
337=1A of The Tormo Cil Compnny in 1938, Aftor restoration to production
wpon ocomplotion of the Termo well, Well H. B, 19 nevsr rocovsrsd the original
productivity as shown by the production of only 83,871 barrels of oil during
the year following the completion of the Termo well, in comparison with the
. production of 98,471 barrels of oil during the year preccding the redrilling
R of the Terme well; The last production from Well H. B. 19 was obtoined
. during Hareh, 1944, st which timo the well became mechanieally inoperative.
The redrilling of Well H. B. 19 would result iy the conduct of such opora-
tions within less than 200 feot in the o0il zono of the following wolls:
Wilshire Oil Company He B, 6<B, Easement 275; Mar Rico 0il Company O'Brien
No. 7, Basement 2913 The Termo Company MeIntyre i-A Fasemont 337, Howaver,
the closest approach to any well in the eoil zone by such proposad redrill
oporations would be to tho Termo 0il Company Well MelIntyre le-i,

Section 2300, Rogulation C of the Rules and Rogulations of tho Stats lands
Division provides that “{a) ¥No point in the rodrilled portion of the

well, including the bottom thereof, shall be more than 100 feet from the
original holej" Drilling within 100 feot of the originnl course of Wilshire
He Bs 19 in the oil sand would result in such oporations being carried out
within 200 feot of other wolls as listed above, ¥Yor this condition Section
2300 (d} of the Rules and Rogulations provides that, "In case any point in
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tho redrilled hole may come within 200 fee% of the portion open to proe
duction of any wsll, other than the well t6 be redrilled, tho applicant
shall file witH the Commission -= 1, Writton consents from the operator of
eath well, within said 200 feet, wniving any objection to the proposed re-
drilling operation; 2. For each well, within said 200 feet, a corporate
surety bond, in an amount to bo fixed by the Commission but in no instance
less than $25,000.00, indemnifying the St~te agninst any loss, damage,
claim,udemnd or action caused by or connected with tho rodrililing oporae
tionse. '

The Termo 0il Company - Well 337 = 1 was completed on August 3, 1933 for an
initial production of 260 barrels per dav with a cut of one per cent.

By October 10, 1936, this production had declined to 80 barrels per day
with 2 flow linc cut of 20 por cent subsequont to which an application

for pormission to redrill was “iled with tho Division of State Iands.
Aftor extended nogotintions, ‘¢he redrill applic~tion was finally approved
by the Division o2 0il and Gas on January 19, 1938, Woll 337-1-A, which was
tho redrill well, vms completed May 2, 1938 with an initial production of
380 barrels per day cutting 2/10 por cent, the bottom hole location of this
redrill well hovinz boen moved a distance in the cil sand of 1978,31°
southwesterly. This relocation rcsulted in the drilling of the well
within 80' of the then oxisting Well H. B. 19 oporated by Wilshire Oil
Company undor Agreement for Tasement No, 275, Huntinzbon Beache

In view of the %ct that the fermo 0il Cempany will not give a written
consent for the redrilling of H, B, 19 within 200 feet of tho Woll 337-~1A
of the Termo 0il Comvany, an slternative location has been developed for
tho redrilling of %ell E, B, 19 of the Wilshire 0il Company which would
pormit tho completion of said well at distances in excess of 200 foot from
any other woll existing in the productive horizons. Such location, however,
would reguire drilling to bo conducted more than 100 fect from the original
helo which 100 feet is the normal maximum limitation speé¢ified by Section

. 2300 (2) of Regulation C,

hftor considoring the protection of the interests of the State by assurs
ing adequate drainage of tho alroady dovsloped area in the Huntingbon

Beach Tideland 0il Field, and the ticcomplishment of the equities due the
Stote's lossea, to permit the restoration of a mechanically inoperative well
to production under the lonsey the following action was taken:

Upon motion duly made and unanimously carried, a rcsolution was adopted
authorizing the redrilling of Well Wilshirs H. B, 19, Agrcoment for Exsoment
No., 275, in such manne ™ “Iat all drilling operntions within the productive
horizons will be conducied at distances of in exceoss of 200 foet from any
other well oxisbting in the productive horizons according to the well surveys
as filede In pormitting such redrilling tho Commission suspends for the
roascns aforostated, the provisions of Section 2300 (a) of the Rules and
Regulations of the State nnds Division for this one specific project only,
Such rodrilling pormission o bo givon subject to the £iling by Wilshire
0il Company of a v25,000400 surcoty bond to protect the State against any
claim or loss arising out of this operatione




