Disocussions have boen hold with the Department of Finance on this problenm,
and an agroemont has been drafted transforring jurisdiction of the Departe
ment of Finearce lands to the State Lands Commission. The total acrsage
involved in t.wo three tracts is 708 acrese.

Upon motion duly made and unenimously cerried, a resolution was adopted
suthorizing the entering into of an agrocment with the Department of
Finance for 70.8 acres of land undor Finance jurisdiction in San Joaguin
County on Tinsley Island- and on Morrison's Island, San Joaquln County
whoreby Jjurisdioctisn 602 the lends involved shail be transforred 4o¢ the
Stete lands Cormissior, said lands boing encumbered with righte of way
heretofore grantei by the Noparimont of Finance {or the purpose of spoils
deposits and construction ¢f levecs,

1le (Application Pormancnto Motals Corporation right of way for water
line, Ws 0, 290) The Commission was informed that application has been
receivod from the Permanonto Motals Corporation for a right of way upon
which to drill a fresh water wolly produce fresh water and construct a
vater line to be used in conncetion with their existing sode plant at
Cwens Lakes This right of way is roquested over Sections 24 and 25,

T. 18 So, R. 36 Ei, and SGOtiQnS 18 and 19, T. 18 :Sv, Re 37 E03 EAB.M‘
within the bod of Qwens Lakes , -

Upon motion duly mads and unanimously ctrried, a resolution was adepted
authorizing the issuance of a right of way easement to Permanente Mctals
Corporation for drilling and producing & fresh wator well and construction
of a wotor line across Sections 24 and 25, T. 18 S., R. 36 E., and Sec~
tions 18 and 19, T, 18 8., R« &7 Et, 2%.DeB. & M, at an sgrmnl rentoi of
$40.00 plus 2 conts por linoal foot in accordence with tho ostablished
poliay of tho Commission. Concurrent with the issuance of tho right of
way sasement the Permanente Metels Corporestion is to deposit a $1,700,00
surcty bond to guarantec performance under the leass and romoval of the
line at the oxpiration of the tecrm or any:extension thorsof.

12, (Bids for lease of Owons Ieko land, Pormencnte Metals Corporation,
W.0s 272) The Commission was informod that on April "¢, 1948, pursuant
to application of thc Pormanente Motals Corporation for a loase of
edditional lands in Owens Lake, autherization wes given for tho adver-
tiscmen* of a notice of intention to receive bidse. This notice was -
published In tho Lone Pine Velley Progress Citizen on April 23, 1948,
end April 30, 1948, and in the los Angeles Dally Logal Journal on April
28, 1948, Pursuant to this notice & single bid was received from the
Fermanente lietals Corporation whorecin thecy offersd 50 conts por ten or

& per cent of the average bulk valus roceived Fe0eB:. plant at Owons Iake,
whichever is the groater, for all minerals cxtractcd from the 4.7 acres
of Stato lend in Owons Iakc that was advortised. The bid form requires &
minimum of 500 tons of minorals to he extracted osach wear from sanch acre
containod in the arca to be loased,
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Opon motion duly made and unanimously carricd, a resolution was adonted
acccpting the bid of thc Permansntc lictals Corporzation end authoriz.ng
the issvance of a twenty yoar lcaso to them on 4.7 aorcs of land in Owens
Iake at a royalty of 50 cenbts per ton or 2 pecr cent of the avorage bulk
valuo rocoived F.0.B. the plant at Owens Loko, whichever is groater, for
21l mincrals cxtracted and sold from the lands to be loased subjoet to
filing of a §5,000 surety bond %o guarantoe performance undor tho lcases

13, (Audit of Owens Leke mineral Leasos) The Commission was informed
that oxamination of mireral royalty statemonts made by the Pittsburgh
Flate Glass Co., Natural Sode Products Company and tho Pcrmanente NMetals
Corporation, &1l of whom hold Mineral Extraction Leases loeated at Owens
Iako, has raised the question as to vwhethor or not royalty poyments made
by said Companys for the period from Novomber 1, 1946 to December 31, 1947,
accurately rcprosent the totnl royalties duc the State. For this roason,
and because the Division of Audits has unofficially rocommended that these
leasc accounts be audited, the Division of Statc lands is undorboking the
project of performing such audits

Since this work is highly specinlized it was deemed advisable to enter
into & contractural agrocmont with the Division of Audits, Dopartment of
Finance for the performameco of the work, the estimatsd cost of which shall
not exceod $1,000.00.

Upon motion duly mede end unanimously carricd, & resolution was adopled
authorizing tho Exceutive 0fficor to oxcouts a contract with the Division
of Audits, Dopartment of Finance for the perforrance of an audit of the
royeltios due the State undor mincral loasc agrecments Nos. 659, 738, P.R.C.
210, 257, 273 and 274, for the period November 1, 1946 through Docembsr
31, 1947, ot & cost not bo excecd $1,000.00¢ -

l4. (Rocision of authority to acquirc from United Statos lands litbtoral to Monc

iake =W.0.153) The Commission was informsd thet st tho June 12, 1947,
meoting in Secramente incident to California Scnatec Kesolution Mo« 81 of
tho 1947 sossion, in regard to acquisiticn of Federal lands in Inyo and
Yono Countics by the Lns Angoles Burcauw of Watcr and Power, the Commission
suthorized sonding a Jotter te the Secretary of Inteorior rcauosting 'that
salc of any or all of tho cpproximatoly 23,000 acrcs of Federal public
londs appliecd for by the City of Ios Angcles under application Szceramente
No. 036130 bo deferred, pending ultimate action by Congrcss on Bills S 36
ond HeRe. 727, and further authorising tho Acting Excecutive Officcr on bo-
helf of the Statc Lands Commission to make spplication under its authority
for acquisition of all Fedoral public land within one mile of the moander
line of Mong Lake, California, as herctoforo cstablished by the Foderal
Governmont for lono Lake, Fonro County, California.

Tho Commission willfurthor roeall that aftor protracted conferonces and
hearings between Attornoys for the Burectu of ¥Watcr and Pover, thc Attorney
Gouural's offico, the State londs Commission, the Legislative Coumsel,
the Sonate Interim Commitbtoc on Local Govermment, and the offieials of
Inyo and I"ono Coumtics, that a satisfactory billfor vonsideration of Con~
gross has now boen worked cat. Tho Commission has so advised tho Senate
Interim Committce end the City of Los Angelos, Burcau of "whor and Powers

B 852




