53, (Installation Public Lands Record System - S. D,) The Commission was informed
that due to a time limitation in the original agrezment, and exhaustion of
original allotments made available to Remington Rand, Inc., by contract, for the
installation of the Publie Lands Record System in the Sscramento office of the
Division, it was found necessary in Junuarv 1949 to draw a new agreement with the
comoany, nroviding additional funds to continue the prejects This agreement

Wo, LC~240 dated Jonuary 25, 1949 and providing 711,700 for the continuance of
the work, was drawn for the signature of Mr. James S. Dean, Cheirman of the
Compission, thus providing tentative Commission aspproval for entering into this
additional contract, On the basis of work performsd, the estimated completion
dats of this project now is February 1, 1950,

TUpez motion duly mede and unenimously carrisd, & resolution wes adopted authorizing
the Commission to approve the award of a new contract to Remington Rend, Inc., in
the amount of .[11,700,00, providing funds to continue the project of installation
of thz public lends record system by retifying ths 2c¢tion of the Chairmsn in
executing that agreement LC~240 dated Januery 25, 1949, between the State of
California snd Remington Rand Inc.

54, (Rencwal Lease for Office Space, Rio Vista, California - S. D) The Commission
wes informed that the Division of State Lands has been renting, as office space,

the westerly portion of premises at 512 Scuth Fourth Stree%, Rio Vista, under a
year to ysar lease agreement with J. Ps Mortensen. Ure. Moritensen sidvises that

he would consider renewal of the agreement at the rate of 20,00 monthlv, and
agre=d at this rate to pipe gas into the quarters for hearing purposes.

Upon motion duly made and unanimously carried, a resolution was adopted authorizing
the Executive 0fficer to enter intc a lease agreement with J. P. Mortensen for the
rental of tho westerly portion of premises at 512 South Fourth Street, Rio Vista,
California, said agreement to be for a period of five years st a rental of $20.00
per month paid in arraars, the total reatal poysble under this agreement baing
$1,200,00, The lease agreement shall be on the standard prescribed State lease
forp, provide for canccllation by the State on thirty days notice, =nd be extonded
by exsrcise of option by the State for 2n additional yeesr snd be subjoct to the
approval of the Department of Finance.

55, (Possible Legiclation with Respect to Public Resources Code and 0il and Gas
Leases on Tids and Submerged Land 0il) The Commission was informsd that

Sedtion 6827 provides thet eny oil and ges lease awarded to the highest bidder
"shall be for & term of 20 vears, but such term msy be thereafior cxtended upon
such terms and conditions and for such periods of time as the Commission deems

for the best interest of the State or as the Legislature might provide". It has
beon suggosted that the word "thereafter" be romoved from the Code. This suggestion
is made for the reason that becouse of the uncertainty caused by the tideland 1liti-
gation, oil operators under State leases have not prosecuted full developmant
becauss of the risk involved. The oporators feel that the Commission should be

in a position to grant extensions %o the lsasss abt any tims before their expira-
tion whoreas under one reading of the above quoted provisions it appears that such
extensions are not possible until afver the 20 year term has expired.




Upon motion duly made and unanimously ¢srriad, a resolution was cdopted authorizing
the initiation of legislation to effectuate the rsmovnl of the word “thereafter”
from Section 6827 of the Public Resourczs Code.

The Commission was also informed that Zcction 6873 provides that wells shall be
built "only upon filled lands or shall be slant drilled from en upland or littoral
drill site to enter into the subsurfecc of the tide and submerged lands coverad
by the lease"s It has been suggested that the Code bo modified so as to permit
the drilling of oil wells from structurss to bez built a distance of a minimum

of one mile from shore without the necsssity of such structures being placed on
filled lands.

Upon motion duly made and wnanimously carried, a resolution wes adopted authorizing
the initiation of legislation permitting the drilling of o0il wells from structures
to be built a distance of 2 minimum of ons mile from shore without the necessity

of such structures being placed on fillad lands,

A The Commission was also informed thet Ssction 6813 provides that "the Commission

s mey enter into an agreement with any psrson, associetion of persons, corporation,

N city, or county, or any of them claizing the 0il snd gas in land adverszly to the
State of California," It hes been suggssted that in connection with the tideland
litigetion and Congressionzl Enactments it msy be nccessary for the State teo enter
into some agrscmont with the United Statss in ordsr to clear up the tidsland problem
with the United Stotes. In order that the Commission can effectuate sueh cgree-

S ment with the United States it is suggested that the words "United States” be

O amended into the above guotsd section. .

Upon motion duly made and unenimously carriad, » resolution was ~dopted muthorizing
the initiation of legislation to provide for the inclusion of the words "United
States" in 3ection 6813 of tha Public Zzsources Code.

oo Finally, the Commission was informed that Section 6834 of the Public Resources

P Code provides that a Motice shall contzin "a description of the land.” In the
enrly days of offering leuds for leasz for bid it so hrpponed that the ares
offered sxtended only one mile from shore, Subsequently, leases after improvement
in the art of direction end drilling have been issucd cxtending three miles from
shoree At thz present tims in case of certain places where full dsvelopment has
been mads to ths seaward boundaries of the one mile lease, sctuzl drainage is now
taking place and because of the upland drill site situertion, it will probably not
be possible for the State to receive bids for areas seaward of oxisting lesses.
With this in mind, it hns been suggestsd that amendments to the Code be proposed
giving authority to the Commission for seaward extensions of axisting loasss
without the necessity of putting ths =rea out for bid and whore swch extension is
in the interzst of the Statec.

Upon motion duly made and unesnimously carried, s resolution was ndopted authorizing
such cxtension of leases undsr Section 6834 and othor pertinont sections of the
Public Resources Codee

56, (Defense of Statels rights in tid2 and submerged lands - N=5092) The Commissios
vas informsd that information hes been received in lotter dated Jenuery 25, 1949,
from Fred M. Howscr, Attornsy Gencral nnd Chicf of the Department of Justice, that




