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Upon motion duly made and unanimously carried, a resolution was adopted authoria 
zing the sale of Section 16, Ts  9 S., R, 12 Es', S.13.11„ to the only bidder 
Kr._ Butler at a cash price of $1280.00, subject to all statutory reservations, 
including 'minerals. 

itle (Policy - Saitc 11144 2fllee ikttleiremien env inferrsed that of the meeting of 
the State Lands Corm ieeion cm June 21, 19l6, the following resolution was adopted, 
establishing a uniform policy for the rental of tide and sableerged lands for 
commercial and industrial purposess 

"6. (Survey of Tide and Submeaged Land Values for Rental netermination) 
Upon motion duly made and unanimously carried, a resolution was adopted 
establishing the following uniform policy for the rental of tide and suls-
marged lands for commercial and industrial eeepoeeez 

*I. Appraisal and survey costs to be borne by lease applicant; 

*2, Ann al rental to be fixed at 6% per year of the appraised value 
of the land with an increase of 10% of the initial appraised value of 
the land every 5 pars for the term of the lease; 

"3. Maintenance of all structures on the demised premises to be assumed 
by the Lessee; 

nit. In the event that tidelands with /structures; in place are leased by 
anyone other than the constructor thereof, appraised value of such structures 
in to be included in the total valuation for the iztitial rental determination; 
however, no appreciation in value of structures is to he considered in rental 
determination during the term of the lease, or any extension thereof; 

"5. lini11141 annual rental for any lease issued to be $0,00.% 

Item It deals with cases involving *tidelands with structures in place*, in 
other words, with purpresturee. Special treatreent is afforded where the lease 
is issued to *anyone other than the constructor thereof* but nothing is said 
with reference to leases to be issued to the constructors. Furthermore, the 
word *constructor* may-  have been intended to meal "owners* We have been advised 
by the Attorney General that, from a legal point of view, structures erected upon 
tide and submerged lands without authority of the State or a legal sub-division 
thereof are the property of the- State*  

theseroue attempts have been made by the State Lands Division to bring such 
purpirestures under lease; some have been auccessful but most have become involn4 
in endless correspondence and conferences without conclusive results, -Cosert 
action will doubtless be required to establish the rights of the State in many 
cases. A review of the basic policies of the State Lands Commission and the 
procedures of the State Lands avision is therefore believed to be appropriate.*  
If the policy that the State owns the pnrprestures can be and is enforced, the 
State will eventually become the owner of a. variety of piers, groins, pipe 
and other structures and facilities including poeeibly railroads and telephone 
lines and the State Lands Commission will be the agency for their managenente  
Problems of operation, Maintenanoe, disposal and remcval will be numerous and 
burdensome, It is not believed that the intent of the legislation under 'which 
the State Lands °omission exists and operates is toward that end*  
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Current negotiations of the Division of State Lands will be mach simplified and 
the possibility will be remote of the State becoming involved in endless litiga,e 
tion with the ultimate eventuality of assuming the obligations of ownership and 
inanageraent of a wide variety of structures if current policies are amended so as 
to bring purprestures under lease with a minimum of efforts  

Upon motion duly made and unanimously carried:  a resolution was as .seeed authori-
zing Item It of the policy adopted by the Commission on June 21, 19468  to be 
amended to read as follows: 

t In the event that tidelands and submerged lands with structures in 
place are to be leased, the aranal rehtal shall be fixed at 9% per 
year of the apptaised value of the lend with an increase of 10% of 
the initial appreised value-  of the land arary -5 `11.01.11114.1. ,r.a.m. so for the term 
of the lease. 

i42e  (Contract,Dttpertment of Finance Adsipietratien s  Survey, Index and Reorganize 
Files, Los Angeles Office, Division of State 'gilds V4000400 - 11,.06 523) The 
Commission was informed that the 1,94940 fiscal year Support Budget of the Divisida 
of State Lands included-et ttere of 04,00040- for the purpose of surveying, indweeng, 
and reorganizing the files of the Los Angeles office of the. Ddvision. 

At the tittle Of the hearing of the )ivisionts budget propesal for the 19.4940 
fiscal year, an agreemeht was reached with Department of Finance - Administration 
that a preliminary survey and rev/et as to the best and most econosical means of 
tarrying out this project Would: be *dee This survey 145 been made and a report 
tendered with a- reoceseendation that the week be eartied-mt under the direction 
-of -Deeartment .of Finance - Adeinistration, including the furnishing of all Om:gee 

servicea* 

dpi each as the project had: the- approval of the Chairmen of the State Laixit Commis. 
*ion as Director Of Finance, by 'virtue of the approval of the apprOpriation of 
stories for this purpose,, and since it was desirable to get the project Onder 
way at the earliest possible- date, the Executive Officer of the Division executed 
a contract with the Department of Finance - Administration for the work as of 
August 14, 1949e 

Upon motion duly nada and emarameusly carried, e resolution was adopted autheeia 
zing the letting of a contract to the Department of Finence, Division of Adminise 
tration, for the furnishing of -necessary services to survey, reorganize, and index 
the files of the Los Angeles Office of the Dhvieion of State Lands at a cost not 
to exceed V4000404  by ratifying the Action et the Executive Officer of the 
Division of State Lands in executing a -centred for said services dated August la 
1949_, and known as Agreement Noe 

113. (State vs. City of Los Angeles Owens Lake Damage Action - Santa Barbara 
Superior Court No. 36863 Y-N-5043) The Commission was inforked that oh August 31, 
1949, Honorable Atwell; Itsstwicke  Judge in this ease, found for the State* BoWever, 
the award to the State has been set at $6,443.75, width figure covers loss in 
royalties for 5/6ths of the yeer 19yie  with simple interest at 7%.* The State 
claimed in excess of $1,000,000 de:Wage* The court denied any permanent damage to 
the- oalt_body or the brines Of Owens lake either free: the 1937 flood, or the 1938 
or the 1939 flooding, Or any two or all of them coabined*  The Court terther 
denied that there wee negligence on the, part of the City of Los Angeles in taking 
care of the waters of Omens Valley*  The Court further stated that --the State is 
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