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Current negotiations of the Division of State Lands will Be much simplified and
the possibility will be remote of the State becoming involved in endless litigae
tion with the ultimate sventuality of asxuming the obligations of ownership and
management of & wide varisty of structures if current policies are amended so as
10 bring purprestures under lease with a aminimum of effort,

Upon motion duly mads and unanimously carried, a resolution was ad . /cud authori-
ging Item i of the policy adopted by the Commission on Juna 21, 1946, to te
anended to read as follows:

ke In the event that tidelands and submergsd lands with structuves in
place are to be leased, the arnual rental shall be Iixed at 9% per
year of the appraised value of the land with an incrsase of 10% of

Ate o o P PSRy Ny e} or .
whe initisl appiaised valus of +he 1and overy © years for the ferm
of the lease,

42, (Contract,Dapertmerit of Finance « Administration - Survey, Index and Reorganize
Files, Los Angeéles Office, Division of State Lands $1,,000,00 ~ .0, 523) The
Commission wag informed that the 194950 fiscal year Bupport Budget of the Division
of State lLands included an item of $4,000.00 for the purpess of surveying, indexing,
and reorganizing the files of the Los ingeles office of the Mvision.

4t the tire oF the hearing of the Division's budget progusal for the 1949-50
fiscal year, an sgreamerit was reached with Department of Finance - Administration
that a preliminary survey and report as to the bast and most economical means of
carrying out this woject would beé mades This survsy has been mads snd & report
rendazed with a recommendation that the work be carried eyt under the direction
of Départaent of Finance ~ Administration, including the furnishing of all necds~
sary services.

Inasshuch as the project ha@ the approval of the Chairman of the State Lands Commis—
sjon 8s Director of Finance, by virtue of the approval of the appropeiation of
monies for this purpose; and since it was desirable to gét the mroject under

way at the earliast possidle date, the Executive Cfficer of the Division exscuted
a contract with the Department of Finance - Administration for the work as of
Avgust b, 1945

Upon motion duly made and umanimoéusly carried, a rasciution was adopted authori-
zing the letting of a contract to the Department of Finance, Division of Adminisg-
tration, for the furnishing of negsssary services to survey, reorganige, and index
the files of the Los Angeles Office of the Division of State Lands at a cost not
to excead $i,000,00, by rabifying the gotion of the Executive Officer of the
Division of State Lands in exscuting a conbeact for seid services dated iugust &,
19k9, andl Jnown as Agreement Ho. L.C. 56,

13. {State vs, Gity of los Angeles - (wens Dake Damage Action ~ Santa Barbara
Superior Court No. 36863 - N-5CL3) The Commission was informed that on August 31,
1945, Honorable Atwell Wastwick, Judge in this cass, found for the State. Howsver,
the award to the State has besn 88t at $6,843,75, which figure covars loss in
royalties for 5/6ths of the yar 1937, with simple interast at 78, The State
&lained in excess of $1,000,000 damage. The court denisd any permanent damage to
the salt body or the trines of Owens Lake either from the 3937 flood, or the 1938
or the 1939 flocding; or any two or all of them cosbinads The Gourt further
denied that thers wss nagligence on the part of the Tity of Los Angeles in Saking
care of the waters of Cwens Valley, Tha Court further stated that the State is
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bound by the Claims Provisions of the Charter of the City of Los Angeles, The
Gourt has requested the State to submit findings and conciusionsg

In discussion with Agsistant Attorney General Walter Bowers and Special Counsel
Burdetie Daniels, it was the consensus that an appeal may be warranted, However,
at this time, no conclusions have been reached,

Upon motion duly made and unanimously carried, a resolution wes adopted authorie~
zing the Attorney Genersl to use his discretion in filing an appeal,

Uhe (UeS. vs. 595 acres of land in Siskiyou County - State of Galifornia,
Charles G, Murray, et al,, Civil No, L573) The Commission was informed that on
December 7, 1942, ths Unitad States filed a condemmation action against certain
lands in Sislivey Covmty for enlarvement. of the lower Klamath National Wld Life
Refuge, The State of California was the owner of approximstsly 10 acres of swamp
and overflowed lands within the 595 acres being condemned in this action,

Throughout the procesding, the Attorney QGeneral has resisted the taking of this
land by the Federal Goverrment far this purpose, but finally Judgment was rendered
in favor of the Unitaed States for aprroximately 10 acres of State land involved
whereunder the State received $50,00 in mettlement, In the settlement and judge
ment, the State has reserved any minerals that may be in the land,

LS. (UsS. v8. 520 acres of land in Sigskiyou County - State of California, et al.,
Civil No, L57h - Lower Klamath National Wild Life Refugs) The Commission was
informed that in 1943, the United States filed a condemnation action for school
lands consisting of the NE3, SEX of Wi, and S} of Section 16, T. 47 Ne, Re 3 B,
MeD.Miy containing 520 acres in Siskiyou founty, for the purpose of enlarging

the Yower Kiziath Nationel Wild Life Refuge.

The Attorney General on behalf of the Commissicn has resisted this condemnation
throughtut, but £inglly the Federal Court in this case in July, 1919, awardad
to the Stats, the amount of $2,080.00 for tha 520 acres of State land involved
in the action, The State was successful in reserving all minerals that #say be
contained in the land taken,

L6. (Marine Exploration Company -~ Application for Extension of Term of lLease

No, PuR,C, 186) The Commission was informed that on Juné 29, 1949, an opinion
was given by Assistant Attorney Ceneral £, G, Bemard in which it was stated that
the State ILands Comnission had authority wnder Section 6827 of the Public ResGurces
Code to amand Lease No, P.RyC. 186 %o Marine Exploration Company, of Long Beach,
Califarnja, dated September 2k, 1945, so as to extend the term of the lease for
such period of time as the Commission deems t¢ be in the best interests of the
State., The lease in quasticn was issued for an initi4l peried of 20 yearse Ths
lease covered operdtions in certain offshore lands which involve drilling of
wells from filled-in islande, a project of considerable magnituds and cost.

These offshore opsrations have not bsen started on account of the uncertainties
gttending the settlement of the *tidelands® litigation between the United States
and Californiae.

Dn September 13, 1949, there was pressnted %o the Exacukive Officer an application
by tha lesses for an extension of the term of Lease P R.C. 186 to includs “mo
long theresfter as oil, ges or other hydrocarbon substances are produced in
peying quantities from the leased lands®, The purposa of the reyuest, a3 stated
in the spplication, was to pompansgte for the time iost a8 a rasylt of the "hidew
Janda®? Titigation and to afford an adequate tima for the amertizatiofi of the large
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