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37» (Request for Daferment of Drilling Reguirements - Homolulu-Signal-Macco, Coal
0il Point Acea, Santa Barbara County - P,R,C. 309) The Commission was informed
that on September 15, 1919, (Minute Page 995, Item ), the Commission authorized
the defermsnt of driiling and operating requirements under Oil and Gas lease
PyR.C. 309 for a pericd of ninsty days until November 1, 1949, Honolulu Ol
Gorporation as the operator wnder Leass P.R.C. 309 has requested an additional
deferment of drilling and opsrating requirements of ninety days until January 29,
1950, within which time to completa the analysis of accumulated geological infor
mation ard to formulate plans for fuature exploration em the lsase.

Upon motion duly mede and unanimously carried, .a resolution was adopted auwthorizing
the Exscutive Officer to grant Honolulu-Signal«Macco, lessees under State (il ard
Gas lease Ho., P,H.Cs 307, a deferment of driiiing and operating requiremenis until
January 29, 1950,

38« (Proposed Amendment to Crude 0il Salses Contract — Southwest Exploratiom Company -
Hunttington Beach, Agreerent for Easement No.392 (303-21) The Commission was

informed that a request has been received from the Southwest Exploraiion Company,
lessee under Agreement for Easement 392, Huntington Beach, for approval of a
modification tothe oil sales contract with the Standerd 0il Company of Califormis,
which wiil permit the addition of a small amount of solvent in the performance

of ‘the quality test on crude oil to determins sand, water and other foreign sube
stances.

Upori metion duly made and undnimously carried, a resolution was adopted authorizing
the Exsoutive Officer to inform the Southwest Exploration Company that modification
of testing prosedure in the crude oil sales contract with the Standard 0il Ucmpany
of Califormia under State Agreement for Eassment No, 392 by the addition of the
following ianguage is apperoved:

*In msking the gasoline test it shall be permissible to add & smxll amount of some
other solvent or demulsifying agent such az Trete-o-lite, such amount, however,

not to exceed over one-quarter cubic centimebar in a 100 cubic centineter centrifuge
tube, in addition to the use of gaseline and refined bisulphids of carbon in bthe
meicing of the gasoline test for determination of sand, water and other foreign
substarices contained in ciwde 2il produced froum the above indicated State lease,

P« (Application forr Hodification of Royalty Rate - Well "H,B, 19" -~ Wilshire Oil
Company, Inc., Agreement for Easement No., 275 (303-21) ~ Huntington “each-W.0,407) The
Commission was infarmed that on July 26, 1949, (Minute Page 991, Item 12) it
authorigzed a request tec the Atbtornsy CGeneral as to what legal grounds exisy for

the cancellation of modification of the agreement of Augush 33, 12k, slading

to royalties payable on Well "H.B. 19" undap Agrsement for Essement No. 275, and
authorizing the BExecubive Ufficer to vancel said amendment if the copinion holds

that such change can legally be made.

The Commission was further informed thet the informal opinion received from the
oSfica of the Avtorney General wpder date of Outober 1k, 1949, states that under
the circumstances zet forth and in view of the congtitutional prohibition against
gi £ty of State propexrty as stated in Article IV, Section 31 of the Constitution,
any cancellation or modification of the amendment of dugust 31, I9Lh, pertaining
to royalty rates would be extramely inadvisable and might constitute a violation
- of the Constitubional prohibitdon.
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Mr, Xuchel reguested that a capy of the informal opinion received from ths Attornsy
General October 1l, 1919, bs furnished him for his perusal before the December
‘meeti;»"ig.

Upon motion duly made and unanimously carried, a resolution was adopted continuing
this matber until the December mesting.

L0, {Extensicn of Cil and Gas Lease 89 (30321}, Banklins 0il Company, Elwood
Field, Santa Berbora County - W0, 572, PeRoCs 421} The Cummmission was informed
that the proposed form of oil and gas lease extension and renewal for (il and

Gas Lease &, Bankline 0il Company, Elwood Fiald, (Calendar Iiem 3, Page 2) provides
in Section 2 thersof that royaliy shall be calculated upon the raascnsble market
price of the oil at the well as determined by the State unless such cil is sold
mmsuant to & sales contract approved by the State, and in Section 15 that ths
lessee shall file with the State true and correct copies of all sales contracts

for the distribution of oll, gas, natural gesolines and other subsiances produced
under the lease, Undar the extension snd renewal of (il and Gas Lsase 89, the
Bankline 0il Company as leszee has requested the approval of the continuation of
the leasee's prosent crude cii sales prograr whereunder in the absance of a written
sales contract, oil produced on the lease is being sold at the Standard 011l Compery
of Galifornia posted market price for oil f.0.b. ohip, Elwood, California, less
five cents per barrel handling cunarge, and that such price schedulss have been used
in the standard zccounting practice for all State royalty oil on State leases at
Elwood,

Upon motion duly made and unaniwmously carried, a resolubion was adopted suthoriszing
the Executive Officer to inform the Bankline 0il Company, lessee under the exteasion
and renewal of 0il and Gas Iease 89, that pursuant to Section 2 of said extension
and renewal and until further notice, oil royalty shall be calculated upon the
reasonable market price of the oil at the well, which price shall not be less than
the price posted by the Standerd 0il Cempany of Californiz for oil or like quality
and gravity f,0.ba ship, Blwood, California, less five cents per barrel for handiing
and shipping charges,

i, (51t District Agricultural Association Property - W,0. h25) The Comeission
was informed that the Slst District Agriculturzl Asscciation has requestad the
appeoval and execution by the State Lands Conmission upon behalf of the Agriculfural
4ssociation of an oll znd gas leass between the Standard (31 Company of California
and the Agricultural Associstion for the property occcupied by the Fair Grounds at
Northridgs., Thig request was baused upon the statutory interpretation that the Stats
lands Gommission 35 authorized in accordance with the Public Resources Cods to entar
into 5 lease on behalf of the State for the woduction of cil and gas ¢ other
mineral dapositas on the lands involved and that the Commission 33 ths only State
agercy having such authority, which procedure is in conformence with the opiniom
of the office of the Attornay General under date of July 5, 1949. However, procsiwre
for leasing under the Public Resources Cods, would raquire the igsuanca of & lsase
parsuant to competitive public bidding in lisu of negotiated lease for which the
Agricultural Assoclation has reéguested aporoval; and further, tha procesds under a
lozse imsusd by the Commission would be deposited in ths State Jands Act Pund and
could not inure to the benefiit of the Ag»iculiural Asscciation, Further informal
discussion with the office of the Attcrney General relative to the effect Chapters
68 and 1212 of the Statutes of 1549, which caceme affective after the date of the
aforesaid Attoerney Gensral's opinion, has lsad to the conclusion that & Digstriet
dgricultural Asgocidtion may now have the aubhority to lease Agricultural Associae
tion preperty directly, subject to approval by the Dirsctor of Finance, The bases
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