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Mr, Xuchel reguested that a capy of the informal opinion received from ths Attornsy
General October 1l, 1919, bs furnished him for his perusal before the December
‘meeti;»"ig.

Upon motion duly made and unanimously carried, a resolution was adopted continuing
this matber until the December mesting.

L0, {Extensicn of Cil and Gas Lease 89 (30321}, Banklins 0il Company, Elwood
Field, Santa Berbora County - W0, 572, PeRoCs 421} The Cummmission was informed
that the proposed form of oil and gas lease extension and renewal for (il and

Gas Lease &, Bankline 0il Company, Elwood Fiald, (Calendar Iiem 3, Page 2) provides
in Section 2 thersof that royaliy shall be calculated upon the raascnsble market
price of the oil at the well as determined by the State unless such cil is sold
mmsuant to & sales contract approved by the State, and in Section 15 that ths
lessee shall file with the State true and correct copies of all sales contracts

for the distribution of oll, gas, natural gesolines and other subsiances produced
under the lease, Undar the extension snd renewal of (il and Gas Lsase 89, the
Bankline 0il Company as leszee has requested the approval of the continuation of
the leasee's prosent crude cii sales prograr whereunder in the absance of a written
sales contract, oil produced on the lease is being sold at the Standard 011l Compery
of Galifornia posted market price for oil f.0.b. ohip, Elwood, California, less
five cents per barrel handling cunarge, and that such price schedulss have been used
in the standard zccounting practice for all State royalty oil on State leases at
Elwood,

Upon motion duly made and unaniwmously carried, a resolubion was adopted suthoriszing
the Executive Officer to inform the Bankline 0il Company, lessee under the exteasion
and renewal of 0il and Gas Iease 89, that pursuant to Section 2 of said extension
and renewal and until further notice, oil royalty shall be calculated upon the
reasonable market price of the oil at the well, which price shall not be less than
the price posted by the Standerd 0il Cempany of Californiz for oil or like quality
and gravity f,0.ba ship, Blwood, California, less five cents per barrel for handiing
and shipping charges,

i, (51t District Agricultural Association Property - W,0. h25) The Comeission
was informed that the Slst District Agriculturzl Asscciation has requestad the
appeoval and execution by the State Lands Conmission upon behalf of the Agriculfural
4ssociation of an oll znd gas leass between the Standard (31 Company of California
and the Agricultural Associstion for the property occcupied by the Fair Grounds at
Northridgs., Thig request was baused upon the statutory interpretation that the Stats
lands Gommission 35 authorized in accordance with the Public Resources Cods to entar
into 5 lease on behalf of the State for the woduction of cil and gas ¢ other
mineral dapositas on the lands involved and that the Commission 33 ths only State
agercy having such authority, which procedure is in conformence with the opiniom
of the office of the Attornay General under date of July 5, 1949. However, procsiwre
for leasing under the Public Resources Cods, would raquire the igsuanca of & lsase
parsuant to competitive public bidding in lisu of negotiated lease for which the
Agricultural Assoclation has reéguested aporoval; and further, tha procesds under a
lozse imsusd by the Commission would be deposited in ths State Jands Act Pund and
could not inure to the benefiit of the Ag»iculiural Asscciation, Further informal
discussion with the office of the Attcrney General relative to the effect Chapters
68 and 1212 of the Statutes of 1549, which caceme affective after the date of the
aforesaid Attoerney Gensral's opinion, has lsad to the conclusion that & Digstriet
dgricultural Asgocidtion may now have the aubhority to lease Agricultural Associae
tion preperty directly, subject to approval by the Dirsctor of Finance, The bases
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for the lsasing by the Comission of the lands under dipcussion are further complie
cated by the fact that- one-half of the minsrsl intersst in ths lands ig not owned by
the Agricultural Association and has already been leassd by the original owner
thereof and, finally,the land was acquired in the name of the 51st District Agri-
cultural Asgociation and not in the rame of the State of California, Since the
State Lands Commission has clear authority to megotiate and execute an oil and gas
lease for the lands involved and the Slst District Agricultural Associaticn moy
alsc bave the necessary authority, & policy determinsiion would ba apmromriate by

the Director of Finanes as t¢ the msnner in which the intsrests of tha State would
bast be served.

Uper motion duly made and unanimously carried, a resclution was adopted authorizing
the referenca of the matter of the leasing of the 5ist District Agricultural Associas
tion property for the production of cil and gae to the Director of Finance for
determination of policy rejative %c szuch lsasing,

42, (Proposed Gas lease - Tide and Submerged Land and Beds of Navigable Rivers -
Sacramento and San Joaguin Counties -« W,0, 4753) The Commission was informed that
Section 6872 Public Resources Code provides thet wherewer it appears to the Comuis-
sion that oll or gas depogitz are Mnown or haliswved %o ba zontained in any tids an
submerged lands or beds of navigable rivers or lakes, and such lands may be o are
being drained by means of wells ypon adjacent lands, the Commission is thereupon
authorized and empowered to lease any such lands either ss a tract, or by parcels
of such size and shape as the Commission ghall datermine,; for the ywoduction of
0il and gas therefrom, Brazos 0il and Gas Corporation has completed Well Msleton
Commimity 1spproximetely 420 feet from the Satramento River and 1620 feet within
the exterior boundary of Agreement for Easement LiS held by Standard 01l C

of California, and is complating Well "Cardiner No., 5" 8L0 feet from unleased State
land in CGeorgiana Slough, The State lands in the gensral territory easterly of the
pregent Limits of Agreevent for Easement L15 miy be drained by msans of wells upon
adjacent lands, ‘

Upon motion duly mede and upanimously ecarried, & rasolubion was ddopted authorizing

the Executive Officer tQ publish & notice of intention pursuant to the provisions

of the Public Resources Code, for & lease for the production of gas only from all

of the State land contsined within the following dascribed tract lying in Sacramento

and 8an Josquin coimtiess ‘ :

North Boundary: Norih Line o Sections 15, 16, 17 and X8, T, § N., Re L Eo,
M.D.Bs & ¥,, exteanded to interseition with the easterly boundary
of Agreement for Eassment 415, ‘

West Boundary: East line of Agreemsnt for Egsement 415 to intersection with
South Woundary, -

South BO'JXIW:\?{ South lins cf Sﬂ:ﬁt‘io&ls: 16 avd 1?, Te 3 Ne, Re It Eop M;D.Bs & Moy
extended,

Eas} Boundary: East line of Sactions 3, 10 and 15, T 3 N., R. & E,, and Ssctions
153 22’ 27, 3}4’ Ts }4 ﬁa; R. h EQ, KsDoBv & M.

43. {Proposed Revision of Gas Sales Cmntract, Agresment for Easement No. L415{303-21)
Standard 031 Gompany of Galifornia - ¥.,0, 1«555' The TUoemission was informed that on
June i, 19k9, (Minute Page 959, Ttem 78) it authorized deferment of action and
arrangement for 2 Maring on the request of the Standard Cil Cempany of California
for spproval of & wodifivation to the gas zales comtract of Msy 16, 1940, betwsen
Standard D1l Compeny and the Paeific Gas and Elecivic Comparny, subjeet to the condi-
tion that the Standard 01l Company &s the lsssee of ths State, pay all outsanding
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