for the lsasing by the Comission of the lands under dipcussion are further complie
cated by the fact that- one-half of the minsrsl intersst in ths lands ig not owned by
the Agricultural Association and has already been leassd by the original owner
thereof and, finally,the land was acquired in the name of the 51st District Agri-
cultural Asgociation and not in the rame of the State of California, Since the
State Lands Commission has clear authority to megotiate and execute an oil and gas
lease for the lands involved and the Slst District Agricultural Associaticn moy
alsc bave the necessary authority, & policy determinsiion would ba apmromriate by

the Director of Finanes as t¢ the msnner in which the intsrests of tha State would
bast be served.

Uper motion duly made and unanimously carried, a resclution was adopted authorizing
the referenca of the matter of the leasing of the 5ist District Agricultural Associas
tion property for the production of cil and gae to the Director of Finance for
determination of policy rejative %c szuch lsasing,

42, (Proposed Gas lease - Tide and Submerged Land and Beds of Navigable Rivers -
Sacramento and San Joaguin Counties -« W,0, 4753) The Commission was informed that
Section 6872 Public Resources Code provides thet wherewer it appears to the Comuis-
sion that oll or gas depogitz are Mnown or haliswved %o ba zontained in any tids an
submerged lands or beds of navigable rivers or lakes, and such lands may be o are
being drained by means of wells ypon adjacent lands, the Commission is thereupon
authorized and empowered to lease any such lands either ss a tract, or by parcels
of such size and shape as the Commission ghall datermine,; for the ywoduction of
0il and gas therefrom, Brazos 0il and Gas Corporation has completed Well Msleton
Commimity 1spproximetely 420 feet from the Satramento River and 1620 feet within
the exterior boundary of Agreement for Easement LiS held by Standard 01l C

of California, and is complating Well "Cardiner No., 5" 8L0 feet from unleased State
land in CGeorgiana Slough, The State lands in the gensral territory easterly of the
pregent Limits of Agreevent for Easement L15 miy be drained by msans of wells upon
adjacent lands, ‘

Upon motion duly mede and upanimously ecarried, & rasolubion was ddopted authorizing

the Executive Officer tQ publish & notice of intention pursuant to the provisions

of the Public Resources Code, for & lease for the production of gas only from all

of the State land contsined within the following dascribed tract lying in Sacramento

and 8an Josquin coimtiess ‘ :

North Boundary: Norih Line o Sections 15, 16, 17 and X8, T, § N., Re L Eo,
M.D.Bs & ¥,, exteanded to interseition with the easterly boundary
of Agreement for Eassment 415, ‘

West Boundary: East line of Agreemsnt for Egsement 415 to intersection with
South Woundary, -

South BO'JXIW:\?{ South lins cf Sﬂ:ﬁt‘io&ls: 16 avd 1?, Te 3 Ne, Re It Eop M;D.Bs & Moy
extended,

Eas} Boundary: East line of Sactions 3, 10 and 15, T 3 N., R. & E,, and Ssctions
153 22’ 27, 3}4’ Ts }4 ﬁa; R. h EQ, KsDoBv & M.

43. {Proposed Revision of Gas Sales Cmntract, Agresment for Easement No. L415{303-21)
Standard 031 Gompany of Galifornia - ¥.,0, 1«555' The TUoemission was informed that on
June i, 19k9, (Minute Page 959, Ttem 78) it authorized deferment of action and
arrangement for 2 Maring on the request of the Standard Cil Cempany of California
for spproval of & wodifivation to the gas zales comtract of Msy 16, 1940, betwsen
Standard D1l Compeny and the Paeific Gas and Elecivic Comparny, subjeet to the condi-
tion that the Standard 01l Company &s the lsssee of ths State, pay all outsanding
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obligations to the State bazad upsn ths requirusments of the original gas sales
contract. On July 29, a conferencs wis held with Mr, R. B¢ Clurks and ¥r. T,
¥cBaing, representing the Standard 01l Company of Californiz, relative te the mro-
posed contract revisionat which time they presented information en the manner of
actsblistment of prices for various grades of fuel oil and the purchasing and market.
ing bases of the Pacific Gas and Electric Company for naturxl gas, which informaticn
had zmot been made cvailabla previously, Uvon raview of these dats, it was suggssted
by the Division that consideration bs given by the Standard Ci1 Company to the
adoption of a nodificatien of Section 15 of the Standsrd-Pacific Gas and fleciuric
Company contract of May 16, 1940, to provide for the sstablishment of the mrice to
ba paid for gas deliwered wnder Agreement for Easement Ho, L15 in relation to the
arithmetical” average price for 21l grades of fuel oil corresponding to Pacific
Specification 40O (i.e, *Standard Bunker fusl 0i1* and "Standard Fuel Oi1%) at
Richmond, sogether with an appropriate upward adjustment eguivalent to the differ-
ential in-mwices posted for fuel oil corresponding to Pacific Specification h0O

for pipeline deliveries at Sen Francisco and Richménd, California, 4 copy of dhe
rojection of this proposal &y the Pacific Gas and Electric Company was transmitied
by the Standard 0il Joppeny b Septeniber 20, 1917, Under dats of September 1k,
1949, an informal opinion of tha Offizs of the Attornsy Genersl was received stating
that "So lorg as thers confinues to be marketed 2 fuel ail which carraesponds to that
which was knowe and referrsd to on Juns 5, 1940, a2s fPacific Specification 40O,

the contract® (Standard-Pacific as and Eleciric Contrach of May 16y 1940} ¥is
operative in all ifts terms # ¥ ¥ & % To hold otherwise weuld vislass the terma of
the contract and impinge upon Section 31, Arkicle IV of the Constifeticn." (Cone
gtitutional prehibition against gift of State finds and property.) Ga Septesber 19,
2919, the Standard 0311 Company tramsmitied payments in the amount of $57,L22.CL

to cover additicnal royalty for the months of Januery through Sepheiber, subject

to adjusizent wpon final settlement of the issue of the proper fuel oil base for
sssalabion of gas prices under Agreement for Easement Wo. 1S,

Messrs. Schroeder, Hart, McBaine, Foterson and Beckman appeared befors the Commis-
sion representing the Standard 0il Company of Californiaz and the Pacific Bas and
Electric Compe:y, Ddscussion was had of all phases of this complicated matier,

Upon motion duly made and unanimously carriad, a resclubion wes adopted anthorizing
(2) the staff of the State Lands Commission, representatives of the Standard 013
Conpany and Pacific Gas and Electric Company, to arrive at the facts in the case and
thereafier confer with the Attorney General's office in Los .Angeles as to legal
relief, if any, which might be obtained; (b} recmest a formal opinion of the Attoruey
Genexral on the egal issuse involved;and (o) report to the Commission the results

of these further negotimtionss

hli. (County of San Joaquin -~ Request for right of way easement over Middle River, -
Szn Joaquin County - W,0, 556, P.B.C, L6h) The Commission was informed that on
Septenber 35, 1919, it anthorized the Executive Officer to issue te¢ San Joaquin
County a right of way easement acrogs Middle River in Sectiors3 and Iy, Te 1 Ny

R, i B., DB, & M., San Joaguin Jounty, for the purpose of constructing, maintaine
ing and using a bridge and approaches for a period of fifteen years with right of
renewal for two additional periods of ten years each. The County Road Commissioner
foels that the total of thirty-five years is too short & time,considering the cost
of the bridge and approaches. The standard form of casement approved subsequently
by the Attormey General and vsed in cases like thim stabtss that the righ¥ of way
easement "shall continue and shall remain in iffect »ndy so long as the same shall
ba used, wbtilizsd and maintained for the pu .use herein spscified, and at any btime
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