obligations to the State bazad upsn ths requirusments of the original gas sales
contract. On July 29, a conferencs wis held with Mr, R. B¢ Clurks and ¥r. T,
¥cBaing, representing the Standard 01l Company of Californiz, relative te the mro-
posed contract revisionat which time they presented information en the manner of
actsblistment of prices for various grades of fuel oil and the purchasing and market.
ing bases of the Pacific Gas and Electric Company for naturxl gas, which informaticn
had zmot been made cvailabla previously, Uvon raview of these dats, it was suggssted
by the Division that consideration bs given by the Standard Ci1 Company to the
adoption of a nodificatien of Section 15 of the Standsrd-Pacific Gas and fleciuric
Company contract of May 16, 1940, to provide for the sstablishment of the mrice to
ba paid for gas deliwered wnder Agreement for Easement Ho, L15 in relation to the
arithmetical” average price for 21l grades of fuel oil corresponding to Pacific
Specification 40O (i.e, *Standard Bunker fusl 0i1* and "Standard Fuel Oi1%) at
Richmond, sogether with an appropriate upward adjustment eguivalent to the differ-
ential in-mwices posted for fuel oil corresponding to Pacific Specification h0O

for pipeline deliveries at Sen Francisco and Richménd, California, 4 copy of dhe
rojection of this proposal &y the Pacific Gas and Electric Company was transmitied
by the Standard 0il Joppeny b Septeniber 20, 1917, Under dats of September 1k,
1949, an informal opinion of tha Offizs of the Attornsy Genersl was received stating
that "So lorg as thers confinues to be marketed 2 fuel ail which carraesponds to that
which was knowe and referrsd to on Juns 5, 1940, a2s fPacific Specification 40O,

the contract® (Standard-Pacific as and Eleciric Contrach of May 16y 1940} ¥is
operative in all ifts terms # ¥ ¥ & % To hold otherwise weuld vislass the terma of
the contract and impinge upon Section 31, Arkicle IV of the Constifeticn." (Cone
gtitutional prehibition against gift of State finds and property.) Ga Septesber 19,
2919, the Standard 0311 Company tramsmitied payments in the amount of $57,L22.CL

to cover additicnal royalty for the months of Januery through Sepheiber, subject

to adjusizent wpon final settlement of the issue of the proper fuel oil base for
sssalabion of gas prices under Agreement for Easement Wo. 1S,

Messrs. Schroeder, Hart, McBaine, Foterson and Beckman appeared befors the Commis-
sion representing the Standard 0il Company of Californiaz and the Pacific Bas and
Electric Compe:y, Ddscussion was had of all phases of this complicated matier,

Upon motion duly made and unanimously carriad, a resclubion wes adopted anthorizing
(2) the staff of the State Lands Commission, representatives of the Standard 013
Conpany and Pacific Gas and Electric Company, to arrive at the facts in the case and
thereafier confer with the Attorney General's office in Los .Angeles as to legal
relief, if any, which might be obtained; (b} recmest a formal opinion of the Attoruey
Genexral on the egal issuse involved;and (o) report to the Commission the results

of these further negotimtionss

hli. (County of San Joaquin -~ Request for right of way easement over Middle River, -
Szn Joaquin County - W,0, 556, P.B.C, L6h) The Commission was informed that on
Septenber 35, 1919, it anthorized the Executive Officer to issue te¢ San Joaquin
County a right of way easement acrogs Middle River in Sectiors3 and Iy, Te 1 Ny

R, i B., DB, & M., San Joaguin Jounty, for the purpose of constructing, maintaine
ing and using a bridge and approaches for a period of fifteen years with right of
renewal for two additional periods of ten years each. The County Road Commissioner
foels that the total of thirty-five years is too short & time,considering the cost
of the bridge and approaches. The standard form of casement approved subsequently
by the Attormey General and vsed in cases like thim stabtss that the righ¥ of way
easement "shall continue and shall remain in iffect »ndy so long as the same shall
ba used, wbtilizsd and maintained for the pu .use herein spscified, and at any btime
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upon discontinusnce of such vse and maintenance for & period of days® ghall
terminate, It also states "Unless said right of way easement is socmer terminated
as heratcfore provided, it shall in any evant terminate and cease years from
date hereofe~-", Right of renewal is provided for,

Upon motion duly made and unanimously carried, a resolution was adopted ’eseinding
the Comsission's action of September 15, 1949, item 26, and authorizir , -iie Executive
Officer to issus to the County of San Joaquin & right of way easement across Middls
River in Sections3and i, T, 1 ¥., Rs L E.y MDeB. & M., San joaquin County, for the
purpose of congtructing, maintaining and using a bridge and approaches for only so
long as the same shall beused, utilized and maintained for the purpose specifiad,
upon termination of such use the right of way sasement %o revert to the States

15, {Division of Highways - Sequest for Peruib for Crossing State Tide and Sub-
mergsd lands - Anaheim Bay, Orangs County - W.0, 594, P,R.C. L85) The Commission
was informed that the Division of Highways rerouted Highway 101 Alternats st
Anaheim Bay, Orange County, to provide the Navy with a larger harbor at the Naval
Apmunition and Net Depot, and it now requests that a permit be granted for the new
‘erossing 150 feet in width and apreximately 360 feet in length over an arm of
Anaheim Bay in accardance with Ssction 101.5 of the Streets and Highways Code.

Upon motion duly made and unanimously carried, a resolution was adopted authorizing
the Executive Officer to issue to the Division of Kighways o right of way across

an arm of Apeheim Bay, Orange County, on Highway 101 Alternate otherwise designated
VIT-(ra-60-51 B.&,

Lé. (Application for prospecting periit - Tids and Submerged lands, Santa Barbara
Cownty = J. Zussell Peery - W.0. 579, P.R.C. 486) The Comission was informed
that an application has been received from Mr, J,Russell Peery of Paszdena for a
pernit to prospect for gold and platinum on forty acres of tide and submerged land
in Santa Barbara County, appraximately 2 1/2 miles south of the tomm of Swrf, that
inspection of the records of the Division of ¥ines and the State lLands Comeission,
together with field reconnaissance have not established that the land is imown

to contain commercially valuable deposits of minersis,

Upon motion duly made and unanimously carried, a resclution was adopted authorizing
the Dzecutive Officer to execute and issue a two.year prospecting permit to Mr, de
Buzpeil Piery for forty acres of tide and submerged lands in Santa Barbara County,
two and sme-halfl miles scuth of Surf, pursuant to the Public Bssouwrces Cods, with
royalby peyable under any prefersntial lease issuved upon development of vommercially
valuabls mineral deposits to be in accordance with the following schedulas

Rg 5 405 (¥)
where
R ¢ royalty rate in per cent
V = value of ore shipped above $20,00 per ton

Kinimum voyalty rate 5% {applicable to all values of
shipments up to and ineluding $20,00 per ton)

Maximum royalty rate SO
wlfe 1032




