
obligations to the State based upon the requirements of the original gas sales 
contreot. On July 29, a conference Iles held with Mr, R,, Ee  Clerks and Mr. T 
McBaine„reetcesenting the Standard Oil Company of California, relative to the pro-
posed. contract revisiori,at which time they presented information on the manner of 
setablishment of prices far various grades of fuel oil and the purchasing and market. 
ing bases of the Pacific Gas arid Electric Company for natural gas, lisic.h information 
had riot been made tvailable previously, Upon review of these datat it was suggested 
by the Division that oonsideration be given by the. Standard Oil Company to the 
adoption of a eodification of Section 15 of the Standard-Pacific Gas and Electric 
Company contract of May 16e  1940, to provide for the establish,ment of the ;rice to 
be paid for gas delivered Under Agreement for Easement No. 415 in relation to the 
arithmetical-  /average price for all, grades or fuel oil corresponding to Pacific 
Specification -4(X) (i.e. "Standard Bleaker Abel Oil" and "Standard Peel Oil") at 
Richmond, together with an appropriate urward adjustment equivalent to the differ-
ential in -prices posted for fuel oil corresponding to Pacific Speoification 400 
for pipeline deliveries at -Sen Francisco-  end Riehatend, Celifornia, A copy of the 
rojeetion of this proposal ell the Pacific Gee and Electric Cosi 	was transmitter 
by the Standard Oil Company Ots SepteMber 	190, linear data of September 14, 
1949, an informal opinion of ths ante of the Attorney General was received 'stating 
that "So long as there con tree to be marketed a: fuel oil Which corresponds to that 
erheeh Nes blown and refereed to on June 5.1 191.10,. s IPazific Specification 4001, 
the contract" (StandiedePacific ins and Electric Gooteact of-  May 16, 3943) is 
operative in all its terms ** 	* To hold otherwise would viola ee the terms of 
the contract and impinge -upon Section 31, Article IV of the -Q0ititbitatitIng.11  (Con-
stitutional prohibition against sift of SUte funds and property,;),  PI September 19, 
190,- the Standard Oil Gorapany transmitted payments in the _amount of $51-'422.04 
to cover additional royalty foe the menthe or Januaty through Septeiebere  sebdoct 
to acluttment epen fital settlement of the issue of the proper fuel oil base for 
escalation of gas prices under Agreement for Easement No. 415* 

liessrs. Schroeder, Hart, MoBaine, Beterten and Beekman appeared before the Commis-
sion representing the Standard Oil ComAny of California and the.  Pacific Gas and 
Electrie Compe4e, Discussion was had of all phases of this _covinlicated Matter.. 

Upon motion duly made and tulanimously carried* a resolution was adopted authorizing 
(a) the staff Of the State Lands Commission, representatives of the Standard Oil 
Company and. Pacific Gas and Electric Gaapany,to arrive at the facto in the cam and 
thereafter confer with the Attorney Genera-Ile ante in Los--Angeles as-to legal 
relief, if arty-,, which might be obtained; .(b) reciest a formal opinion of the Att.:neer 
General on the legal isms* involved and (o) report to the Commission the results 
of these farther negotiations. 

44, (County or San Joaquin - Request for right of way easement over Middle River, 
San Joaquin County - W O. 556, B.R.C. 464) The Commission was informed. that on 
September 15, 19149, it authorized the Eefecetive Officer to :leave to San. Joaquin 
county a right of way easement across Middle River in SectiorS3 and 4,„ To I N., 
R. 4 E., M.D.B. & Ma, San Joaquin County, for the purpose of constructing, maintain-
ing and using a bridge and approaches for a period of fifteen years with right of 
renewal for two additional periods of ten years each. The County Road Commissioner 
feels that the total of thirty-five years is toe short a timet  considering the cost 
of the bridge and approaches, The standard form of easement approved slibeequently 
by the Attorney General and used in cases like this states that the right of way 
easement "shall continue and ehall remain in tffect only so long as the same shall 
be usede  utilized and maintained for the pv. -7-ve herein specified and at a:-.7.7 time 
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Upon discontinuance of such use and maintenance for a period of 	days" shall 
terminate. It also states "Unless said right of way easement issocner terminated 
as heretofore provided, it shall in any event terminate and cease 	years from 
date hereof---II, Right of renewal is provided for, 

Upon motion duly made and unanimously carried, a resolution was adopted ?escinding 
the Cession's action of September 3$, 19149e  item 26, and authorizie elle Executive 
Officer to issue to the County of San Joaquin a right of way easement across Middle 
River in Sections. and 4, T, 1 N., H, It E., M•D.B, & M., San Joaquin County, fcr the 
purpose of constructing, maintaining and using a bridge and approaches for only so 
long as the sue shall.be used, utilized and maintained for the purpose specified, 
upon termination of such use the right of way easement to revert to the State. 

45. (Division of Highways - Bequest fere Perseit for Crossing State Tide and Sub. 
merged Lands - Anaheim Bay, Orange County - W.O. 594 P,R.C. 185) The Commission 
was informed that the Division of Highways rerouted Highway 103. Alternate at 
Anaheim Bay, Orange County, to provide the Navy with a larger harbor at the Naval 
Ammunition and Net Depot, and it now requests that a permit be granted for the new 
'crossing 3$O feet in width and atpreedmately 360 feet in length over an arm of 
&labels Bay in accardance with action 101.5 of the Streets and Highways Code. 

Upon motion duly made and unanimously carried, a resolution was adopted authorizing 
the Executive Officer to issue to the Division of Highways a right of way across 
an arm of Anaheim Bay, Orange County, on Highway 1.01 Alternate otherwise designated 
YU-Ora-60-Si 

146, (Application for prospecting permit - Tide and Submerged Lands, Santa Barbara 
County - J. rtuasell Peery - Vi.O. 579, P.M. 466) The Commission- was informed 
that an application has been received from.Mrs J.Russell Peery of Pasadena for a 
permit to prospect far gold and platintea on forty acres of tide and submerged land 
in Santa Barbara County, approximately 2 1/2 miles south of the town of Surf, that 
inspection of the records of the Division of Nines and the State Lands Commission, 
together with field reconnaissance have not established that the land is known 
to contain conmerciall,y valuable deposits of minerals. 

Upon motion duly made and unanimously carried, a resolution was adopted authorizing 
the trecutive Officer to execute and issue a two-year prospecting permit to Mr, J.- 

seeReea l Peery for forty acres of tide and submerged lands in Santa Barbara County, 
two aro eine-half miles aouth of Surf, pursuant to the Public Resources Code, with 
royalty payable under any preferential lease issued upon development of commercially 
valuable mineral deposits to be in accordance with the following Behedula 

R o 5 4. 0.5 (V) 
where 

R s+ royalty rate in per cent 

V a value of ore shipped above 62040 per ton 

Minimum royalty rate 5% (applicable to all values of 
shipments up to and including $20.CO per ton) 

Maximum royalty rate 50% 
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