subject to notice to the Department of the Interior, and the provisions if any,
of the stipulation entered into betwean the Attornsy Gensral of the Undtad States

and thﬁ Attorney General of California, dated July 26, 19k7, as exteadsd it 1948
and 19 9 e

20. (Bid for oil and gas lease - 835 acres of tide and submarged lands - Huntington
Beach - %.0, 404} The Commisasion was informed that on November 30, 19L9, bide

were receivad from the Southwest Exploration Company and a2 joint bid by Union Oil
Company and Shell 0il Coxpafly in response t¢ publishsd notice of intention of the
State Lands Commissiop te receive offsrs to enter into a lease for the extraction

of oil and gas from 835 acres of tide and submergsd lands sitwate offshore from
Huntington Beach, Orimge County, &8 authoriszed by the Commission {Mnute page

889, Item 3)s The Southwast Exploration Company offsred a royalty bid facter of

1.10 and a royalty bid factor of 1,71 was offared in the unexscutsd bid form submitted
Jointly by Union Oil Gompany and Shell 0il Company with & qualifying lsiier,

The bid offers have been reviewed by the Attorney General as to legal qualifica-
tions, An informal opinion has besn furnished that the bid of the Soutlwest
Exploration Company is qualified for consideration by the Commission and the
Jolnt bid-of Union 0il Company and Shell (il Crmpany must be rejected because of
deficiencies in the submission and the fact that the bid offer is nob résponsivs
to the published notice of intention,

Under the Union - Shell offer, the State mas requested to furnish necessary drill
sites and rights-of-way to the State land through condsmmation of priwvate upland,
It is also offerad that operations be conducted from drill sites located on filled
ands, The Attorney General has given an informal opinion that the Commission
might condemm lands for these purposes,

A brief resume of tha factors considered in the staff review of the bids offered
followms:

1. The Southwest Exploration Company offer is the onlybid for the 835 acre
tract of tide and submerged land to legally quelify umder the published offer
of the Comission to receive bids,

2+« It has been known that higher royality rates would be offered if drill sites
could be made available by the Commisgion to all bidders (e, g. offer of Union
0i1 Company ~ Shell 0il Company).

3. Money for condemnation wouid have to be cbtained through a deficisncy appro-
priation as there is no current budget allocation for any eminent domain proceed~
ings.

Lo If 21l bids were to b vejected at the present time, and lands condemped for
availabi’ *v to all bidders, thers is no assurance, of securing in the fatwrs a
net adva. .sge or even equally faverable royalty to the State

5+ The bid of the Sruthwest Expleration Compeny is cemparatively fawvorable
inasmuch as, deapite highsr leass developwent cogts, the offer ecwals the bid
on which the adjoining inshore parcel was leased,

There are threa alternativeg that may be considered by the Commissiont
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Bacerpt {rom Minutes of s
Meoting held Dec. 2, 19k @
at Sacramento '

1. Accept ths Southwest Exploration Company Lid,

2, Accept ths Union - Shell offer becaure it is the highest, This
will require ths 3tala to condemn righ®s-ef-way for secess and
rips 1linec ete, ¢o drill zites ¢o be nuds .on £illed-in tidelends
ar condemned uplands,

3. R)a.j-ct all bids, proceed under eainant domain 0 aequire aii nsecsesry
sitasz, and re~offar oil and gas isases complets with 2)1 necédssry
oparating sites and acgess, for bid,

Upon moticsn duly made and unanimous)y earried, & resclution was adopted deferring
dezision on award of a lease and taking the award under advisement, pending
receipt frm the Attorney Oeneral of formal omnion o ( 1) which bids qualify
under the Commissionis Notice of Intention 40 Ruceive Bids, and {23) whether oha
Cormission has adequate powars of eminent demain for the acquisition of necessary
sites and righte-of-way, and (3) whether the Commisaion may obtain immediate

possession of drill sites through condsamation.

2t. (Bid for 0il and Cas Lease ~ 6L0 mcres of tide md aubesrged lends - Huntington
Baach - .0, 405} The Commission Was infermed thht o November 30, 15L9, bids wers
received from the Signal 01l end Gas Company and a soant bid by !mion 011 Compery
and Shell 0f3 Compeny in reepense 1o published neties of intention of ths State
lands Commisaion to raceive offers to enter into a lssse for the axtrsstich of

01) and gas from 60 acrea of ¢ids and submarged lands situate offshors from

Hunti Reach, Orange County, as authoriscd by the Comission (Minute pege 809,
Item k). The Signal 0i) and Oxs Company of fered a royalty bid factor of L.l and

a royalty bid factor of 1,71 was offered in the lettar of transmitial which
accompanied the joint bid submission of Union Oi) Company and Shell 0il Tompeny.

The bid offers have been raviswed by the Atiorney Gensral as to legal qualifica-
tions, An informal opinion has been furnished that the bid of the Signal Cil and
Gas Company is qualified for tonsideration by the Cosmission and the joint bid of
Union 0i) Company and Shell 041 Company must be rejscted hecause sf deficiencies

in the submission and vhe fact that ths bid offer is not responsive to ths published
notice of intention,

nder the Union - Shell offer, the State was raquestad to furnish nacassary drill
3ites and rights-of-way to the State land tirough condemnation of private upland,
It is also offered that operations be conducted from drill sites located on

£illed lands, The Attorney Gensral has given an informal opinion that the Compls-~
sicn might condemn lands for these purposes,

A brisf resune of the factors considared in the staff review of the bids offered
follows:

1. The Signal 0il and Gas Company offer is the onlybid for tha 835 acre treci. of
tide and submerged land 1o legally qualify under the published offer of the
Commission vo recsive bids,

2. It has bsen known that higher royally rates would be offered if drill sites
c¢ould be mads available by the Commission to all bidders (e. g. offer of Union
0il Company - Shell 0il Company).

3« MNouey for condemnatior would havs to be cbtained through a deficiency appropiae-
tion us there is no currsht tudget allocation for any eminent domain procesdings.
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