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subject to notice to the Department of the Interior, and the provisions if any, 
of the stipulation entered into between the Attorney General of the United States 
and the Attorney General of California, dated July 26, 3.947, as exteadad i-Li 190 
and 39149 

20. (Bid for oil and gas lease - 835 acres of tide and submerged lands - Huntington 
Beach - 14.O. IiC) The commission was informed that on November 30, 1919, bide 
were received from the Southwest Exploration Company and a joint bid by Union Oil. 
Company and Shell Oil. Corp* in response to pcblished notice of intention of the 
State Lands Commission to receive offers to enter into a lease for tne extraction 
of oil and gas from e35 acres of tide and submerged lands situate offshore from 
Huntington Beach, Orange County, es authorised by the Commission (*elute page 
889, Item 3), The Southwest Zip'oration Company offered a royalty bid factor of 
1.10 and a royalty bid factor of 1.71 vas offered in the unexecuted bid form submitted 
jointly by Union Oil Company and Shell Oil Company with a qualifying letter. 

The bid offers have been reviewed by the Attorney General as to legal qualifica-
tions. An informl opinion has been furnished that the bid of the Southwest 
Exploration Company is qualified for corsideration by the Commission and the 
joint bid--of Union Oil Company and Shell Oil Cciepany must be rejected because of 
deficiencies in the submission and the fact tnat the bid offer la not zesponsive 
to the published notice of intention, 

Under the Union - Shell offer, the State was requested to furnish necessary drill 
sites and rights-of-way to the State land through condemnation of private upland. 
It is also offered that operations be conducted from drill sites located on filled 
lands. The Attorney General has given an informal opinion that the Cc mission 
might condemn lands for these purposes. 

A brief resume of the factors considered in the staff review of the bide offered 
follows: 

1. The Southwest Exploration. Company offer is the only:bid for the 835 acre 
tract of tide and submerged land to legally qualify under the published offer 
of the Commission to receive bide, 

2. It has been known that higher royalty rates would be offered if drill sites 
could be made aneetlable by the Comiseion to all bidders (e, g. offer of Union. 
Oil Company - Shell Oil Company)* 

3. Money for condemnation would have to be obtained through a deficiency appro-
priation as there is no current budget allocation for any eminent domain proceed-
ings 4 

144 If all bids were to be rejected at the present time, and lands oondemed for 
nn- to all bidders, there is no assurance, of securing in the Altera a 

net advae Age or even equally favorable royalty to the State 

54  The 'hid of the ..4.7o.thrse t E:cploration Company is comparatively favorable 
inasmuch asp despite nigher lease devolopeent costs, the offer equals the bid 
on which the adjoining inshore parcel was leased*  

There are three alternatives that may be considered by the Comissiont 



"feveorpt from Minutes of 
St Meeting held Dec. 2, 1949 fe, 

at Sacramento 
1. Accept the Southwest Exploration Company bid, 

2. Accept the Union - Shell otter because it is the highest. Tbis 
will require the State to condom rights-efeway for aeeess and 
pips limo etc. to drill eites to be nide tin filled-in tidelands 
,er condemned uplands. 

3, Reject all bids, proceed under eminent detain to acquire all necessary 
sites, and reeoffer oil and gas lessee complete with all neetteary 
operating sites and acme, for bid. 

Upon *Moe duly made and unanimoualy esrried, a resolution was adopted deferring 
deolsiont an award of a lease and taking the award under advisement, pending 
receipt frost- the Attorney Generol of formal opinion on (1) which bids qualify 
under the Commiesionte Wide* orlotootticeo to Reeeive 144, zed (2) edr.theee thr.-
gormission has adequate poem of eminent detain far the 'acquisition of neoeeeary 
sites and rightsoofeway, and (3) whether the Odledeeioit sr obtain illnadiata 
pease:mice of drill sites through cation. 

2t. (Bid for Oil and Gas Lease - 640 *ores of tide and aged lends - Huntington 
Reach - 	405) The Comedssit e was tefer-oreid that -Can 1420*. evelw-  30, 3$1a9, bide were 
received from the Signal Oil and Gas Co any az a joint bid by Union Oil Company' 
and Shell Oil Compare, in reopens* to *asked netiee of intent at of the State 
Lands 'Cos ission to receive offers to enter into a lease for the extraction of 
oil and gas from 640 acres of tide and enbasergsd lands situate offshore fret 
Huntington Beach, Orange County, as authorised by the Comeission (Minute Age 8e9, 

Item 14) • The Signal. Oil ,and Gas Company offered a royalty bid faotor of 1.1 and, 
a royalty bid factor of 1.71 was offered in the letter of transmittal which 
accompanied the joint bid subsiesion of Union Oil Company and Shell Oil CO pang. 

The bid offers have been reviewed by the Attorney General -as to legal qualifica-
tions. An informal opinion has been furnished that the bid of the Signal. Oil and 
Gap Company is qualified,  for Oonsideratice by the Ccemission and the joint bid of 
Union Oil. Company and Shell Oil. Company suet be rejected because .deficiencies 
in the submission and elle tact that the bid offer is not responsive to the published 
notice of Lntention. 

under the Union - Shell offer, the State was requested to furnish neceasaxy drill 
sites and rights-of-way to the State land through condemnation of ;civet*.  upland. 
It is also offered that operetions,  be conducted teem drill sites located on 
filled lands. The Attorney General. hes given an informal opinion that the Coolie-
sion might condemn lands for these purposes, 

A brief resume of the factors considered in the staff review of the bids offered 
follows: 

1, The Signal Oil and Gas Company offer is the ortlybid for the 835 arra troutsof 
tide and submerged land to legally qualify under the published offer of the 
Commission to receive bids. 

2. It has been known that higher royalty eates would be offered if drill sites 
oould be made available by the Commission to all bidders (e, g. offer of Union 
011 Company - Shell Oil Company), 

3. bossy for condemnation would have to be obtained through a deficiency appropria-
tion. .1s there is no curreht budget allocation for a eminent dein W00'034440. 
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