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1. Accept the Southwest Exploration Company bid. 

2. Accept the Union - Shell offer because it is the highest. This 
will require the State to condemn rights-of-way for access and 
pipe lines ste. to drill sites to be nads on filled-in tidelands 
or condemned uplands. 

3. Reject all bids, proceed under eminent domain to acquire all messzary
sites, and re-offer ofz and gas leases complete with all necessary 
operating sites and access, for bid. 

Upon motica duly made and unanimously carried, a resolution was adopted deferring
decision on award of a lease and taking the award under advisement, pending 
receipt from the Attorney General of formal opinion on (1) which bids qualify 
under the Commission's Notice of intention to Receive Bids, and (2) whether the
Commission has adequate powers of eminent domain for the acquisition of necessary 
sites and right-of-way, and (3) whether the Commission may obtain immediate 
possession of drill sites through condemnation. 

21. (Bid for Oil and Gas Lease - 640 acres of tide and submerged lands - Huntington 
Beach - W.O. 405) The Commission was informed that on November 30, 1949, bids were 
received from the Signal Oil and Gas Company and a joint bid by Daion Oil Company 
and Shell Oil Company in response to published notes of intention of the State 
Lands Commission to receive offers to enter into a lease for the extraction of 
oil and gas from 640 acres of tide and submerged lands situate offshore from 
Huntington Beach, Orange County, as authorized by the Commission (Minute page 889,
Item 4). The Signal Oil and Gas Company offered a royalty bid factor of 1.1 and 
a royalty bid factor of 1.71 was offered in the letter of transmittal which 
accompanied the joint bid submission of Union Oil Company and Shell Oil Company. 

The bid offers have been reviewed by the Attorney General as to legal qualifica 
tions. An informal opinion has been furnished that the bid of the Signal Oil and 
Gas Company is qualified for consideration by the Commission and the joint bid of
Union Oil. Company and Shell Oil Company must be rejected because of deficiencies 
in the submission and the fact that the bid offer is not responsive to the published
notice of intention. 

'Inder the Union - Shell offer, the State was requested to furnish necessary drill 
sites and rights-of-way to the State land through condemnation of private upland, 
It is also offered that operations be conducted from drill sites located on 
filled lands. The Attorney General has given an informal opinion that the Corgis-
sion might condemn lands for these purposes. 

A brief resume of the factors considered in the staff review of the bids offered 
follows: 

1. The Signal Oil and Gas Company offer is the onlybid for the 635 acre tract of 
tide and submerged land to legally qualify under the published offer of the 
Commission to receive bids. 

2. It has been known that higher royalty rates would be offered if drill sites 
could be made available by the Commission to aill bidders (e. g. offer of Union 
Oil Company - Shell Oil Company) . 

3. No'ey for condemnation would have to be obtained through a deficiency appropria-
tion is there is no current budget allocation for any eminent domain proceedings. 
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4. If all bids were to be rejected at the present time, and lands condemned for 
availability to all bidders, there is no assurance, of securing in the future a 
net advantage or even equally favorable royalty to the State. 

5. The bid of the Signal Oil and Gas Company is comparatively favorable inasmuch
as, despite higher lease development costs, the offer equals the bid on which the 
adjoining inshore parcel was leased. 

There are three alternatives that may be considered by the Commission: 

1. Accept the Signal Oil and Gas Company bid. 

2. Accept the Union - Shell offer because it is the highest. This 
will require the State to condemn rights-or-way for access and 
pips lines etc. to drill sites to be made on filled-in tidelands
or condemned uplands. 

3. Reject all bids, proceed under eminent domain to acquire all 
necessary sites, and re-offer oil and gas leases complete with 
all necessary operating sites and access, for bid. 

Upon motion duly made and unanimously carried, a resolution was adopted deferring
decision on award of a lease and taking the award under advisement, pending 
receipt from the Attorney General of formal opinion on (1) which bids qualify
under the Commission's Notice of Intention to Receive Bids, and(2) whether the 
Commission has adequate powers of eminent domain for the acquisition of necessary 
sites and rights-of-way, and (3) whether the Commission may obtain immediate
possession of drill sites through condemnation. 

22. (P.R.C. 389 - Standard Oil Company of California - Revision of Minutes of 
December 10, 1948) The Commission was informed that Item 10 of the Minutes of 
December 10, 1948, was in error in so far as the recited county was concerned, 
the area approved for lease being in Yolo County rather than Sacramento County, 

Upon motion duly made and unanimously carried, a resolution was adopted authorizing 
that the Minutes of December 10, 1948, Item 16, be revised, striking Sacramento 
County and substituting Yolo County therefor, and that the Executive Officer be
authorized to amend Lease No. P.R.C. 389, issued to Standard Oil Company of
California, accordingly. 

23. (The River Lines, Inc. - Application for lease of tide and submerged lands 
in Sacramento River, Yolo County - W.O. 47 - P.R.C. 190) The Commission was 
informed that the River Lines, Inc., has applied for lease of 0.329 acre of tide 
and submerged lands in Sacramento River at Broderick, Yolo County, The latter
company has granted permission to the River Lines to lease the area desired 
from the State for the installation and use of mooring dolphins. United States 
Engineer Department permit has been granted. Area of the desired lease is so
small that the minimum annual rental of $50.00 applies. 

Upon motion duly made and unanimously carried, a resolution was adopted authorising
the Executive Officer to issue to the River Lines, Inc., a lease of 0.329 acre of 
tide and submerged land in Sacramento River at Broderick, Yolo County, for a 
period of fifteen years at an annual rental of $50.00 with right of renewal for
an additional ten years, to be used for the installation, maintenance and use of
mooring dolphins, bond in the amount of $1,000.00 to be furnished. 
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