3o (BIDS FOR OIL AND GAS LEASE, 835 ACRES OF TIDE AND SUBMERGED LANDS - HUNTINGTOW
BEACH -~ W,0. Ioh, P.R.C. 425) The following persons appeared in connection with
this item and Item MNo. 35 following:

Charles ®, Gilmore - no representation

R. T, Patton - Shell Gil Company

M. %, Sheppard Jr., - Shell 0il Company

Jde He Powell - Union 0il CGempany

R. Rodda ~ Sacramento Bee

He Fo Daingberg - The Hancock 011 uo. of Cal).f.
John W, Hancock ® "

Lynn O, Hassem " " L n
S. Be lMosher - Signal Oil & Gas Company

He Jo March - Southwest Exploration Compeny
Villiam W, Clary - Signal & Southwest

Dr. E« K, Soper -~ Signal & Southwest

The-Commission was informed that on December 21, 19h9, (Minute Page 1048, Iten 2C),
the Commissicn deferred decision on the award of a lease pursuant to bids submitted
for 835 acres of tide and submerged lands at Huntingion Beach under W,0, LOlL
-pending receipt from the Attorney Gensral of a formal opinion on the following
gquestions: ’ '

< 1. Doés the Commission have adequate powers of eminent domain for the
acquigition of necessary sites and rights of way?

- Could the' Commission obtain immediate possession of drill sites:
vhrough condemnation?

¥hich bids received qualify under the Commissionts Notice .of Intention
w0 Heceive Bids?

The .form,al cpinion of the office of the At,torney General (No. 19/257) summarized
in the order of the questions detailed above states:

1. The state may not acquire such drill sites unlsss and until the State’s
ownerghip of the leasehold lande is confirmed and established.

2. The answer to the first question being i~ the negative, the answer to
this question is likewise in the negative.

3. The bid offer of ths Southwest Exploration Company is the only bid
effer legally qualified as a proper bid for consideration as the basis
for award of an oil and gas lease, :

. ¥ ersons appearing in connection with this matter were given an opportunity to
' be-heard. Those so speaking were Messrs. R. I. Patton of Shell 0ii Company and
- Wme Clary on behalf of Sigral 0il and Gas Company and Souttwest Exploration
| Sompany. After dus consideration of Opinion Nos L9/257 of the Attorney Genmeral
- it was the -consensus of the Commission that it ghould ba bownd by the legal advice
theroin given.
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Upon motion duly macia and unammously carried, a resolution was adopted accepting
the bid of the Southwest Exploratlon Company of November 30, 1949, having a bid
factor of 1,10 for an oil and gas lease on 835 acres of tide and submerged lands
at Huntington beach, designated as W.O. LOL, P.R.C. 425, and authorizing the
Executive Officer to execubte and issue the subject bid form of lease to the

Southwest Exploration Company, subject to the f£iling of a performance bond in the
amount of $25,000C,

35, (BIDS FOR CIL AND GAS LEASE, 6L0 ACRES OF TIDE AND SUBMERGED LANDS -
HUNTINGTON BEACH - W.0. 405, P.R.C. L26) The Commission was informed that on
Decexber 21, 1949 (Minute Page 10L49-50, Item 21), the Commission authorized
delerment of a decision on the award of a leass pursuant to bids submitted for
640 acres -of tide and submerged lands at Huntingbton Beach under W.0: L0S5 pend-
ing receipt from the Attorney Gensral of a formal opinion on the following
questions:

1. Does the Commission have adequate powers of eminent domain for the
acquisition of necessary sites and rights of way?

. 2. Could the Commission obtain :meealate possessmn of dI'lll sites through
condemnation?

3. Vhich bids received qualify under the Commission's Kotice of Intehtion
to Receive Bids?

The formal opinion of the office of the Attorney General (No. 49/257) summarized .
in the order of the questions detailed above states:

le. The State may not acquire such drill sites unless and until the State's
ownership of the leasehold lands is confirmed and established,

24 Trs auswer to the first question being.in ths negative, the answer to
this question is liKewise in the negative.

3+ The bid offer of the Signal 0il and Gas Company is the OPI'y ‘bid offer
legally qualified as a proper bid for consideration as the basis for
award of an oil and gas lease,

Persons appearing in connection with this matter were given an opportunity to be
heard, Those so speaking were Messrs. Rs T, Patton of Shell (il Company and:
{im. Clary on behalf of Signal 0il and Gas Corpany and Southwest Exploration
Company. Arter due consideration of Opinion ~No. L9/257 of the Attorney General,

it was the consensus of the Commission that it should be bound by the legal advice
therein given,

Upon motion duly made and unanimously carrled, a resolution was adopted accepbing
the bid of the Signal Cil and Gas Company of November 30, 1949, having a bid '
factor of 1,10, for an oil and gas lease on 640 acres of tide and submerged lands
at Hunbington Beach, designated as W.0, )405_. P.R.Co 426, and autheorizing the

Exscutive Officer to execute and issus the subject bid form of lease 1o the Signal

0il and CGas Company, subject to tha filing of a performance bond in the amount of a
@2590001000 . :
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