
Pending this meeting of the State Board of Forestry-, Lito Nelson further euggo:sts 
that the State Lands Commission withhold from public sale the school lands involved* 
The main objection to Mr, DeMitt Nelson's suggestion is that: first, tho State 
Board of Fore ;try has not made a determination of acquisition;. secondly, Forestry 
does- not havE money at the present tame to purchase the- exchanged land; and 
thirdly, the withholding frOoll :sale of the State school lands scattered prevents 
the Commissim from .selling from time to time these State school lands, or: making 
exchanges with the Federal Government for Other lands which could be sold upon 
application of the general pUblic. 

UPON. MOTION DULY MADE' AND UNANIMOUSLY CARRIED, A RESOWTIQN-vAa ADOPTED•AUTHORrZING 
THE 'WITHHOLDING -FROM SALE UNTIL sziTai$iatt 1, 1950, ions MT MOULD BE' iltED' AS BASE 
TN THE EXCHANGE FOR THE LANDS UNDER CONtMERATICti .BY -A.:717a*SIONTAV FORESTRY, JFON THE' 
COMICTION THAT IP APPLICATION IS RECEIVED mit 004 AT,R -SUCH LANDS THAT THE APPLI-• 
CATION- BE CONSIDERED JOINTLY al.-THE =km :FopEsTitz AND-TNE-  DIVISION of STATE 
LANDS, AND A DETONiINATION: Bt MADE AS. 'TO THE EFFECT OF A SPECIFIC-SALE 0- THE PROPOSE!) 
FORESTRI PROGRAM.. IF THERE IS NO. EFFECT ON THE GRIMAL :FefiESTRY PROGRAM FOR THE SALE 
OF-pow ISOLATED,  TRACT, THEN :THE' ApFLTo4110"w% PILED. AND BE PRESENT-P.: WITH 
SUCH FINDING 'To THE COMIIIStION' :FOR-  -SALE .TO THE .1:1411CANT UNDO 'THE STANDARD. POLICY*,  

22. (LESSEES Oit, LEASE APPLICANTS -SURETY DoND§ 'szcpED13! COLLATERAL. PLACED CU 
-15EPOtIT KITH THE STATE TEsApintm- 7Pf  D. ,,ACCOUNTOG): The Commission its* infermed 
that -!roar tine to tine in the:past, and currently by the Oil Terminals COMpanyi the 
Commission  has been requested lease applicante - , accept in. lieu ,of the bend' of 
A sitretty company guaranteeing: faithiNA: -performance, a bond .executed by the 
pant-And secured- by collateral in 'a% face. via* eituOl to the innou'ot of the bond 
Burnished. Inasmuch as it appears that:euchre:Nests will be increasingly reOurrents  
.since-'=bonding -Costs to the lease ,applicant .are Materially reduced- threugh thia 

has been •deeMed adviSable to place the .fdlloging- reoinimendatien before 
the Oteisaiesien*- 

The tiltpose (41. the -recommer:dation to -etandardite 	prOcedure. :Wow* 
pection- with- these transactions, and,  to eliminate :Troia the .calendar of :business 
presented to-  the CbtialesiOn, - natters-  of routine ,nature, which,. After the .establish- 
pant of policy, can-  be :handled' b  the 40Cutive-:Officer and his staff*  

-UPON :MOTION-  Wt MADE ANDIT:4Nrxtr,40 'OAttalepl  A RESOLUTXC*- WAS AtoTorp AU'T'HORIZING
THAT TIE EXECUTIVE OFFICEamovie,./EDIO ACT ON BEHALF OF THE. C.0111ISSION IN THE 
ACCEPTANCE OF A FAIT `L -PERFORHANCE.HCND EXECUTED- BY A LESSEE OR •LEASE APPLICANT, 
IN LIEU OF A-  CORPORATE ZU/AETY--BOND- UNDER THE FOLLOWING ?Mt AND CONDITIONS; 

I, THAT THE LESSEE OR APPLICANT 'HAS FuNNIsnED 6tION,  BOND AND: WPM ID CONVEY 'TO 
THE TRUSUREA OF THE' STATE OF CALIFORNIA, FULLY NEGOTIABLE ,pEcuRITIES OF THE 
'UNITED STATES GOVERNMENT AS .COLLATERAL TO, AND' IN 'THE FULL VALUE Ts  THE BOND 
SO FURNISHED; 

2. THAT SAID SSCURITIE5 50 	I` BE RAPED ON 'DEPOSIT WITH THE, STATE 
TREASURER, SUBJECT TO-  THE FOLLOWING CONDITIONS: 

(a) LESSEE AND AFFLIpANTS-  SHALL BE INTITIED TO RECEIVE FROM THE' STATE 
TREASURER,  OR. T9-  -..en.;:iNT AN AGENT TO RECE-IVE FOR THEM, ALL NATURED 
COUPONS ATTACHED TO: ANY •SECURITIES: SO HYSOTHECATED. 
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(b) NO OTHfft INSTRUCTIONS 'RELATING- TO sap SI URITIBS SHALL BE ACCEPTED BY 
THE STATE TREASURER EXCEPT UPON THE AUTHORIZATION OF THE EXECUTIVE OFFICER 
OF THE STATE LANDS comassim, AND THEN-  ONLY PROVIDED SUCH AUTHORIZATION 
IS ACCOMPANIED BY A CITIFIED COPY OF A RESOLUTION FROM THE MINUTES OF 
THE -STATE LANDS -COMMISSION, APPROVING MICR INSTRUCTIONS. 

23. ( ASSIMENT. OF LEASE Pea X. 28, PACIFIC L.IGHTING CORPORATION, SANTA BARBARA 
COUNTY - W.O. 69_8)-  The Commission eat informed that lease' F.R.C. 28' was issned 
by the State Lands_ CoratissiOn to the Pacific Lighting Corporation, April 30, 19421  
cove_ ring that portion of the Goleta ems. Field .Lying tinder State livndle  -The field 
has been used to date by the. Padific .„Lighting COrporation, for undergroand 'storage 
of natural gas. Application has now 'been.reCeiirect fitie the ,Pacific lighting 
'Corporation for approval by the _ Cdminissidn of an assignment of thi subject lease 
to the- Pacific Lighting Oas Supply company, NW:X:planed. SitttidiarY*, _=T 	Aaeir  
assignment. Padifid Lighting 41- -SUpply -Company agrees to accept 	lease' resporja.;: 
sibility and 	•on.,and after 	1950. 	 lease 
Provides that the agreements_ or any eatement.*LIcont Ivey thereby -granted, shall 
not 'he assigned, •either in ,-*146. or inn -part, vox 	or involuntarily, eithent 
the written ,conaent- of the Oevemitiion first had,-and 	except that all rights 
and ObligatiOne-  of the Zola** .thereunder may -130,4,600-4, tii3Ogrei!itt-4 and 'conveyed 
by' tha om 	any egrviving corporation With: which the Ckaap.4.4 may heOpMe- 
tvolidated or merged, ,:pntenant- to the :UV* of the 	of 'California or :any other 
applicable 1.0.. prireite' that math assignee meets the tpitaifiCatioitsset forth-.in  

6801 of the :Public4_440 '!eisPUS-61$ ;64, "" 	74;17:0 410Ltti  g' 	 'CcitiOnT 
is ;!er#44,1-c049**.iixi and. 	it fcertifiti.cutt_the taiirielpel.,o_rxieers 	•#.0-, 
Lighting Corporation- and the Pacific. Lighting- Gas Supply copit4ot as -qualified 
soot1.00,-,000-0', he Public Resources Code,. which requires-that any corporation to 
be qugailect te• held a lease attest be owned nineW.per tent or lepro-,  ,470.iterut ,Of 

--the United State/a. -Section 	/e+ se.:P.R.C. .?fr re4uiree- that the Lessee :eh= 
Maintain egOOd and sUf-fieient bo4 in the ,suss of 4:0-,b00-. to guarantee: faithful - 
vottaaaoca, :o.titlia terms, p..1*.04141 	C 004404: to the, agreetent- end the 
--sefoit-8. of itifief.ort 6 .0t: tSgt., 	'24700iiietgi Code. The Pacific :Lighting Corpora-
tiOn -*OpOsea to continue fki•r the Aletorit of the Paeific. Lighting ,Pas Supply -CioePany 
the deposit of 01.0,00.- ira bonds -Made heretofore as -Surety for the bond filed with 
the .anbjeCt lease. - 

VCR. -MOTION' -DutT ASA E ARD-UNANIMOUSLYCARRIED, A 'RESOLUTION WAS ADOPTED- AUTHORIzING,  
THE-EXECUTIVE-OFFICER TO •APpROVE- THE A$sts*ERT OF LEASE ,P.R.b. 	!wig- TEE_ itAcInt- 
Limpid. CORPORATION TO THE -PACIFIC LIGHTING - GAS SUPPLY.  COMPANY -4"FECtiVE tiARCH:22,  

0, SUBJECT TO APFROVAL,lir -THE:  ATTORNEY iGENERAL OF THE -PERFORMANCE BOND-  'OF'-'THE 
PACIFIC _LIGHTING- SUPPLY COMPANY _TtEtzi18.0. BY THE LEASEi 

214* .(APPLICATION: 	FU,ROHAS11.1ANIPAL liESERVATTON, `r AZCOtia L. OILMORE#  ET AL., 
-604)_ The Caranissien-"eae• interned that an application has been made_ by Mr. 

Malcolit L. Gilmore to purchaSe- the Mineral reservation of the. State in- the W of 
Tit and the N Or's* 'of Section 2, 'T. 8 N.-, •R. -3,  B., 	 -& M., -San Bernardino 
County, -containing. lop acres. 

Mr. COmOre and :William E.. Eitolcshati„- as .joint tenants, we the -successors in 
interest to the subject property Of the-  fott.4 estate, of Percival De --NaCaeigh'-i. 
sold. by the -State-'Controller .January 	with a .reser lia.aitth to the _State of 
41 -oil, 	ea 	 Phce-phater, sodium, gold, .silver, and -all •other 
Mineral deposits-  in via Teo. 	The ,application to purchase the -vvelneral 
reservation, is Made: 13urelvent to $8**4,00 r6 c6_ of the Ptablisa ReSovrecie Code. -*hich 
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