it shall ba daomed the highest bidder, except as may othsrwisé be rsquired by law.

| 8 0 "13; This agreedent may bs terminated or the provisions changed,
altered or amended by mutual consent of the parties,.

"IN WITKESS WlEiEOF, the parties hereto have caused this agreemmt to
‘be executsd the day and year first hereinabove written,

STATE OF CALIFORNIA
STATE IANDS COMISSION

By ‘

“Exscitive Officer

“SCUTHERN PACIFIC COMPANY

BN 2/ i o 1““"71“’1".,“?;

' .h» (UEI'IED STA!‘ES ?S. GALIF’G(NI&, II]ELAHD GONTROVERS! . ’loO. 721) Tha Com=
' mission was informed that it had heretofors bsen furnished with Copies of the
Stctea vs. Toxu and mma S‘b&toa V8. *

) ’Supran» court Opinion in tho

of tha mbmurged hnds semrd of the low tor nark a.long the ooazt, of Gslffarnn
~and ontstdc of ;i.nla.nd uter:. : mr in: tha Tom arsd T.ouiaian& éa’sfé’a tho

" af the decres - thus later the argmmt. as o the precisa ocation of the reapec-
tive boundars.as may ba procipitat.ed,

o mm“r*m': ’

n Jum 26, ‘the Ruse. Rulﬁs com,tttu s’g_ﬁ; K.R, 8137 (irxtrochwed ‘by Congrassman
Fra.ncis B, wa;ker, of Penmylvania, chaimm of the subcomitm) ‘to the rlr.nr.

and claiﬁa ei‘ tha for‘by*-a&ght atatas, aaaartgd and axm:.aad by than throughomb '
-the -Countiyvie ‘history; to the lsnds benut‘zamvigabli waters within State boun-
daries and 6 -the resourdés within Suwohn japds aid yaberss Tisle IIT of the bill
A provides for the lsasing by the United States of the lands in the continental
e shelf outside of State bosndariss, ‘Under thism bill the State of California woudl
- receive 41l revenue from presently produsing leases, since ali of the presently
3 O lsaéed lands are within tehs %&u s boundaries. Any development from the .




continental shelf outside ot the State!s boundary would give the State 373% of
the proaseds with the United States retaining 624}1, which amount wuld be paid into
the Treasury of the United States and credited to Miscellaneous Receipts,

While it is anticipated that H.R, 8137 will be passsd by a substantial vote in
the House of Representatives, it is not felt thet ihis bill or a simiiar bill
will have much opportunity of being passed this session in the Semate. In fact,
the Senate Interior and Insular Affairs Committae headed by ‘Senator Q'Mahoney
of Wyoming,. is definitely Eolding up such & bill as this in the Senate, He is-
fronting for a compromise bill whersunder the Department. of Interior would
operate all properties involved in the cmtrovursy.

, LITIGR'IION:

In‘the case of Unit.ed Statas ve, Californiia the S&pmne Court in its: Order and
Decree of October 27, 1947, ordered that “the United States of America is now,
and has been at all times mrt*n.ent horetc; possesasd of parapount rights in, -
_and: full doainien -and power over, the: lands, uinerals and other things. underlying.
‘thes Pacifiec ‘Ocedn. 1ying seaward of the ordinary low water: ark -on-the Coast of
~.California, and’ outside of ‘the inliand waters,, extendmg seawerd. three nautical
mdlas and bounded: on the north and south;. respectively, by- the. northern and -
southern boundariss: of the State of Cidifornia. -‘The State of California has no
title thereto.or property interest thersin,” The Supreis Court also reserved
Jurisdiction to -enter such Lurther ordors and to issne such: writs as may from
time to. time be dsemed advisahle or: necessarv to giva mn force and ai'fect to
this das:reo. ,

‘Subsaguent’ to the Or(kr and Decres,. the Attomay -General Lor the Stcte of -
California in.an answr to'w petition: by the Government agfeed that there was
need for prompt determination:of the boundaries as to tha ‘Eogments designated : :
by thepeovemmnt (thoac segnents ﬂ: 'oil is being producad) but urgad ‘that there
. Y d b f

48 M.Y ‘be introduced:.and. £o -G dence:-as:: my atemina necessary,
memafter hearings Were: hald—. ‘ay Judga xGroner but: beuusa of 111 health -Judge
Groner asked the Suprene' Court for relsaae :rron his asugnad duty. . A

o Febmary 12, 19149, the - C‘hiar Justica of the: Suprom ‘Court appointcd 'a. H.

Davis, Bsq,, as Special Master, He was requested to make Tecommendations to the
¢oﬁi~b iwith all convenient. Speed, as to what particular portions of the boundary
4all for precise determination and adjudication, Should the Master conéluds that
such adjudication should be: made, he 18 aldgo anthorised to Tectmsend to- this Oouz'ex )
_gppropriate ‘proceedirigs to-be: followed in determining the precise boundary of such
segments s Thereafter Mr. -Davis held saveral conferences at: which the State of :
Galifornia and the United States ware represented, As @ résult of the submissions
to him by the. State of California and the United states, Hre Davis made a report

4o the Supreme Court on May 31; 1919,

#ollowing Nr. Daviat repory of May 31, 19)49, the Suprema Court requested Nr. Davis
"to proceed with all ‘eonvenient’ apeed with respgct Lo the seven coastal segments
enumerated in- groups I and II°of the Haster's report to mmider, (1) & simpli-
tioation of the issues; {2) Statessnt of the issues and amendments thereto in the
nature of pleadings; (3) ‘e natare and forn of svidence proposed %o be submitted,
imluding adsission of facta and of dommonts which will avoid umacasaary proofs -

.
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4nd report therson to the 'Cour't"ﬁ'

As a result of the Court’s direction, Mr, Davis, subsequently held several con—
ferences with the State of California and the United States, The State of -Calif-
grnia has submitted a large compilation giving testimony of typical witncises and
¢itations of documents in ‘support of the testimony, Subsequently a seconi .sub~
mission was made by California giving the use to: which each of the doct aus
animerated was to6 be put. Nr, Davis then submitted to the State and to the United
States a p'elininary draft of his proposed report to the Supreme Conrt. -On June
i, 1950, Mri. Davis held ariother conference in Washington at shich time this pro=
3 - repart was further discussed:- At this conference: he- requosted that any
changes or modifications in his report he: sm&ttsd to hil. 'rhis is the xresmt
status of’ ﬂae hearj.ngs before ﬁhe lutorr :

f The Goau_.asion w2l rmll that“:on .my'as;, 191;7*» the so—cmad on aid Gas Pro-.

and the Attomay Gcne“
¥ dﬂgﬂi& in 192893 : A‘ 3

(avexugli unit ma) are inland 'uaters; 7 o
’ fﬁ,-, In absence of agreemant, to what dogree: ahould the Stata oonpronis (Y2
- ,Honoruble Everstt. W. Esttuon, Asaistant A’etomey General, fomished. the Cuamission
with & report on the several phases in the tideland controversy with the United
.Statesq - »

At this point, the Oomission recessed i‘ca‘ 1unch. At 1:30 Pl tho Gaunission Ta=
uconvened, at which t:i.me Gont.romr Thms ‘H. Kuchel was also pressntsy

Upon. reconvening the cmisaion vras advisad thut ‘the: f.olloring oil empan,y ropre-
'sentatives were m attendancoa )

U He de )(arch, sgml on &au se. SOnthmat Explor&tion Company




Ralph Forch , Wilshire Oil Company
C. M. Curb, Continental 0il Company
Je M. Jessen, General Petroleua Corporation

Messrs, H, J. March and Emie E. Pfle expressed concern of the oil companies over
the fact that the stipulation of July 27, 1947, as extended, ‘expires on July 31,
1950, subject to the 60 day period beyond that date for consideration of an addi=-
tional extension, This concern was accentuated by unofficial statements out of

Washington that the Secretary o Interior exmcts to take over tidsland oil field
management upon expiration of:the present stipulation.

After turther discussion by the oil company representatives, Assistant Attomey
General Mattoon, the Executive Officer and staff, the Chairman stated ihat as farax
the Commission was concerned it had had. no communication from Secretary of Interior

Chapman and thus was in no position to sesk an early conference with him in ad-
vance of the one set for August 16; 1950, in Washingtoen,

nﬁwu, UDVO

‘JPON MOTION DULY MADE AND UNANIHGJ’ SLY CARRIED, A RESOLUTION WAS ADOPTED WHEREUNDER
THE "HOLE PROBLEM WOULD BE TAKEN UNDER ADVISEMENT,

(EXTENSION OF OIL AND GAS IEASE NO. 98 (303-1921) WM, L. APPLEFORD =~ EINOOD
OIL FIELD ~ SANTA BARBARA COUNTY = W,0. 730 - P.R.C. 428) The Commigsion was in-
formed as follows: An application has been received from Wm. L. Appleford, Lessee
under State 0il and Gas Laase No, 98 (303-1921, Elwood 0il Field) for renewal and
extension of the subject lease, Iease Mo, 98 was issued July 29, 1930 for &n
initial period of twenty years and provides for -extensions of additicfial periods
of ten years undar such reasonable terms and conditions as the State may-determine
and’ the law may provide at. the time of renewal, The operating rights under the

subject lease and any extensions thereof are held by the Signal 0il and Gas Com
pany, a Delaware Corporation,

l. It has been propoeseéd to the Je ase opara.to” that: the renewal -and exten-
sion of Lease 98 be under the same terms and conditions as approved
heretofare by the Commission for all other oil and gas leasss renewsd
and extended in the Elwood Field, The amount of the recommended por—
formange bond based upon the léngth of the existing operating pier would
be $75,000,00, The bases: for the extension of the lease have been
roviswed as to rorm by the office of the Attorney General,

2. The lessee has proposed an altemative oil royalty rate of 16 2/3%.
This would yield to the State L 1/6% more than the leases which have
recently been renewed in this area because with. the latter ‘operations
production is now .and will not be of sufficient volume to invoke the :
sliding scale which would be effective in Lease ‘98 en agcount of the
greater rate of production which prevails,

© On an estimated basis of a minimum production of three miilion barrels for the 10
yeaxr lezse renewal term and a wvalue of $2,70 per barrel for oil, a royalty rate

_ of 16 2/3 would yield $1,350,000,00 to the State compared to a tdal oil royalty
of $2,300,000,00. computed from the royalty schedule proposed by the staff,

Other privary lease provisions aifecting royalty would be the same under either
alternative, Specifically these are a royalty rate of 20% of the gross market

11k2




