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• it shall be deemed the :highest :bidder, -except as may otherWise- be required by law. 

"13.  This agreeesnt may be terminated -or the provisions changed, 
altered or amended by -mutual consent of the -parties._ 

"Di -WITNESS Wifi2lE0r,• the parties hereto have caused this agreement to 
-be executed the day and year firtt hereinabove- written. - 

STATE OF CALLA 
-STATE- 1.4.I41DS 

Futecutizt3.cer 

copPiiitx 

By 

• .4e, ImiOtp•sTAtES:lis•-,--C-AtItaltiPki.'n 	:-:,coiRpoRof ;.:,-1140,:r-70.1, The  -Com- , - 
10.301.o.n-  was -inforemd that -it :  _-:',.: " 	*eirb-000:..tiziptipoo.=ifith-ii?Opies ref„ the 
tUltreerceurt ,,440- ., 	• ' '-•-.0410 ,at United;__.S 	-* -Ves:'Tema4 -end. -United -Statet Vs, . 
Louisiana. In 	. A .0 	,o  pi , 	on4'..1*, 	-decision • - •: **74,4r1: -** :by 
#* :8017009.-f CO  ' 	' - 	ar-, 't e o inion 	Qe latter- tocii,O4Set 
Are: mare:tevere.-", 	 .4044.e-  - 	ieiedraaion.•iiill. 
resell: that =fibs ''. 	443.0 400,:ftatedttete, 	.elfet Met, tbe: *ler 
of the, pubaerged la :seavrard- ,Orthe.loW Water _Mark .4104 :the coast OVC4Ifornia- 

- and outside of -14144,fltoitti!  _ ikereVert lit -taw 1.0#4s -'4.0:1.-  13640iesik 'neon- talq 
Sopreme-Court ordered that before 'Sept. 	_3$,. 305O: the I*74-1,ittiMay tuteg,t Vue_toixo 
of-  the decree -*„ tio4 later the.-  arguitent as to 'the precise location of thq  reapac. 
tie. boundaries may be p.604#4todi, 

- 	- - I2-47457ArAit - 

cp.- 440o '26* _ the $000,_)tulot .0004kkini,--** ii R-._ 8137 Onooditeefi, br -estpgrompart 
Irooist m. 14.1keri of 15.4neSylVenia,. C40.riii of the-  .Sbooreei.*-tee) --t;-0 the Prot* 
0 is anticipated the  :House of papretent4tisres Will vote favorably on the-hill 
Soon :after. _,fitly ,lithli_ -  Title  14; :-Of: OW- bill -.10#0.iges Oa' establishes :the rights 
and :Claireil of -the torty'Sght_ etatet,esSerted anti7eaerdieed-  by thee -throughout_ - 

- the Count 's° hittory, to, the lehtle--bitheetk )navigable wet  s. within -Mate tiquro- 
dariet ehcl: AO -the life o*rdee iii444-4:*-444---44-454.* --47,Ae, 144,41v.4,-  Title /-4 or the -hill - 
provides for the leafiht by than Onited,..8tatet -0 tbit land* in -the continental 
their outside. of .State- bo oda ries 1*r4r-t40-  bill the State of Calgorzil* wooly, 

0 
receive-  all revenue from 'preseotiy :tx.,040,1*-  3.4taseAk  since --4-.11 of the- presently 
leased - Iah4a are ,Wahiii thtv$.2tate to-  Lh.O.0004.03•  Any  OliveltiPaOat  from the . 	- 
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continental shelf outside of the StateIs boundary vould give the State Mk% of 
the proceeds with the United States retaining 62,!thick amount 'ilould be paid into 
the Treasury of the United _States :and credited to Miscellaneous Receipts. 

While it is anticipated that H.R, 81.17 will be passed by a -substantial vote in 
the House-of Representatives, it is not felt that this-bill or a similar bill 
will have Much opportunity of being pissed thiS session in the Senate. In fact, 
the Senate Interior and Insular Affairs Comittee headed by 'Senator OlifahOney 
of Wyoming,. is definitely holding up :.suen a bill as this in the- Senate. He is 
fronting for a Comprosiise bill wheritUnder the Department, of interiOr mould  
operate all properties involved in the controversy. 

14TIGATION:- 

In the -_case of tatted Stataa 7a, =c4140.iiii4i the. Supt!eme ,CoUrt fn its .Order and 
-Decrees of OctOber 27, 19141,. 'Ordered -that- tithe United: States- or America is.  ntoa:,:  
anti Hee beini_.-at.all_ tit*, :pertinent- boreto, pOesseeed- -of paramount righti in, 
and Aga doininOn.and poWer over, t4ei. lands, .-minerels and other things :insderlying-._ 
the Pacific 	Seaitert.Of the -#4#47, 	 on the -Coast of  
California, and outside ,or the inland eatere-,; .emtending-setWerd. three nautical 
Mciles. And. bduhdod on the north- and 	respectively,  the northernand 
**thorn 'boinidariiiit of the :State 	California.. *1110. State of California has: no 
title therete:Or prOperty.  interest •thereitt.i= 	 Oiott-:also reserved 

tOf„:eatat. such :further orders aiQd to:  issue itlAck lrtit-g: -My-ft* 
%ma to tiaut be claimed- adVieable_ Or necessary-to give full Oro_ and effect to 
this deuree4 

S*30041,1** 	the,ptd,i,  iigict-Veosoir #*Attorney•-:peherel tot the t44-bei-  or-  - - 

•

California in aft antWer'.70-1*-PetitiOn-by--tbe-OgirerriMant agreed that therit*s_ 
need for prOttit. rcleterid:natiCar,of :the -bennderiee as to Vi*aajaeater designated 

#iollevertnient- Ithese se 	is *are-of is being produced) but ;70d:that- there -- 
was-also need for 	t. de rmination of the pri4-**4-.1400.4_-.qo4it„.4):e304.0.1 

the way, from OefOlvto,-:Marico. - AS.*:reisultr.Of 	 tha,pOo# ,ony 
3,14B-  ordered t140-'t* 	 _ 

issue 
*17.:1?* #tt-0440e+1,- _94cr 	or-000k-eirid0000.:iii:t**y:4000414- necessary,

Thikaaftet.heiaritigs, 	he air by Judge. Groner'o:bedtipisit of ill. -healthi,Judge 
Groner :ikoice.4-. the _soptooko -zoot for release troiAhis :00igooct 44r. _ 

February12) 1.3149;i 'the-,c1 4  ef , 44keti,Pe'Pr= the Supreme --C04re-  A 	*u pPoilS_i4-  
.Dipirie, Esq,, as -Special Master.. He :was requesteit to sake -recoMendAtiona to the-
Oninkt "with- all convenient speed, as to what particular :pOttiOns of the. 
Ojai tor pr•Spita determination and _adjOdIaatiOn. Should the, *stet-  soittliida that 
04ohaltyudioatOn,,ahOOld be made, he is also agthorited-io -toot :mood. this-:coor* 
4p**17. pitettic':p:roseeigng.Hr.tp,1* (04014 in determining the preeite boundary such 
*events-4a' .Thereafterik*  Davis held several ccInferences -at which. -00---,S44o o± 	. 
rtalltOtaIa -aad: the United States *ere 'represented. As a result. of the submissions 

him by the State of California- 404-the  United- sta..tea$ 	Davis- 	_ludo -A Depart_ 
to the Ziapresia -Coott on 'gaz-314, 1414- 

:Polaxicting: 	LOW report 0-14t 314_ 1,949i the -Supreeae-,doott requested Mr. .Davis 
"to. proceed with all -denvenieht'speed with respect to the ,,,seven. Coastal segments 
enumerated in groups i and 	the Master's report to -c oaaideiti. -(4.) s e4#3,1d, 
tity4tion:-0' too issues; (2) -.Staament of the issues and -amendments thereto 	the 
Nature. of plear44g31- -(3) -The nature -Oct.  to;10. of evidence- proposed to he .submitted, 
including a cMiiissien of facts and of dOciummits.-.whirl;  will avoid unnecessary preofj. 

 

 



Suva report thereon to the couttme 

is a result af. the Court's direction, ltr. Davis, subsequently held several ton-
terencea With the State of California and the United States. The State of •Calif-
Ornia has submitted a large compilation giving testimony of typical eitnclsea and 
citations •of dodOpenta in ouppott of the testimony,, -Subsequently a second 
mission Ifts into- by California giving the. Use- to,  Which each of the doct ,:ft;t1 
enumerated was to init,!. gr. Davis then subeittedtc the State and to the United 
Stites a •gelliainary draft of his propoetid report to .the. Supreme Court.. -On Jw 
1, 1950t, RN, :PeVie told another cceiforepoe iniyashington at *it* time this: pre- 

rePart was further discussed; it this -conference Ike re0.ested that any 
01%14186.4' Or modifications. in his .report be Submitted 	This 1e,  the:  present 
Stathe-cd.' the;  hearings̀ befhte.44 Ipietetr 

STO,UTATI*4-  

T e7,t os aeLc 	t7. "re 	 60•!r42404 	al 41011:-  TO* 
'..eee 	 *ten , Ott:100 •penerai 4 the: 40#04. 

Attorney.statio=roild -th01- GeneralCalifornia.This stipulation was. -,r0eSed in' 
1918 	again 	

,,  
kinielea-  I. 	a fee expiration ottba,stipulation 

60 	
„ 	•- 	 .•  

	

days- ligtet,  July- 	e • 	'b 	allowed- in Whieh,tO-Otns er 
rttrihor ati i tisrn, .fit te-e4a 	 44‘  at:tom. the,  :sip 	:of the, 
stiiniAatiOihie h$4,eet tjt*' lif400-t.-46th,  in Washington • thi .441,044:,  
nen* were 

Should the State now rev 	Oeanee-Ot-opet. 4,r_,opera:tiptit OeSe• _ „ 
eit*SlOtinsted te-be - 	r year:, _ 

deatt 
ISOntracvsnei *liar*.State law, a might if a lore d pre 
Peei.4044 of  the, St..44"th4- •a/i *tete 	t se ,effehOre islands 
a it-017 .unit: area) are 	ir4tors;-: 	 _ 

A.. In 03000-.0 .agpotimpnti to- what. ,degroio-istkopitt 44* 

Honorable' Everett: 	Absittant• Attorney: enerall 	 cOtagalion 
-with g report' 	the. ,several 'phases in the tideland controversy with the. -,United 
States.. 

At this. point. :.tko -9040004d*Tessiod to .t* 144iditc„ A..4 
,convened; 	lidtieh time- OOntr011isr Thceiaa 	*Michel wee alias ,pritSent. 

tippp reoplinix:ogitha Cc mission wad sdirisOd: that 	tr OlUiritig oil  CONVOY!  repro 
sentativea *roe =int _at.etu.tociit 

oh* -4i044 0,41 	Co'_1T Southeast  $010400 ,oti 	-: 
Ernie -gi..1140,;  tTOrgine0d4 •goeoany 
gertiyu Phelan, RiChfield 	Corporation 
Traoki4eirgans. 111.04,40.1. 04.1 corocipit*on 
)1.4 T. Patton, 	'61.1.-.Coppatiyi 7** 
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Ralph Forch Wilshire Oil Company 
C. M. Curb, Continental Oil Company 
J. M. Jessen, General Petroleum Corporation 

;Lem's. H. J. March and Ernie E. Ole expressed concern of the oil companies over 
the fact that the stipulation of July 27, 1947, as extended, 'expires on July 31, 
1950, subject to the 60 day period beyond that date for consideration of an addi-
tional extension. This concern was accentuated by unofficial statements out of 
Washington that the Secretary ce Interior expects to take over tideland oil field 
management upon expiration of =the present stipulation. 

After further discussion by the oil company representatives, Assistant Attorney 
General Mattoon, the. Executive Officer and staff, the Chairman stated that as fares 
the Commission was concerned it Wheel no communication from Secretary of Interior 
Chapman and thus was in no position to seek an early conference with him in ad-
vance of the one set for August 16, 1950;  in Washington, -D.C. 

UPON MOTION DULY MADE AND UN'ANIMCUSLY CARRIED, A RESOLUTION WAS ADOPTED HEREUNDERW  
THE ;!;HOLE PROBLEM 'in= BE TAKEN UNDER ADVISEMENT. 

5. (FirraisIgN CF OIL AND GAS lEASE NO. 98 (303-1921) mi. L. APPLKFORD - EL WOOD 
OIL FIELD - SANTA BARBARA COUNTY t-190. 7. - P.R.C. 42a) The Commission was in-
forped as follows: An epplication has been received -from Wm. L. Applel'ord, Lessee 
under State Oil and. Gas Lease No. 98 (303-1921, Elwood Oil Field) for renewal and 
extension of the subject 3eaee. Lease No. 98 was issued July 29, 1930 for an 
initial period of twenty years, and proVides for extensions of additional ,periods 
of ten years under such reasonable terms and conditions as the State may determine 
and the law may provide at. the time- of renewal. The operating rights under the 
subject lease and any extensions thereof are held by the Signal Oil and Gas Com-
pany, a"Delaware COrporation. 

I. It has been propoeed to the Is ass operator that the reneAral and extan-, 
sign. of Lease $08 be under the Same terms and conditione as approved 
heretofore by the cbmmisaion for all other oil and gas leatee -renewed 
and extended in the Elwood Field. The ,amount of the recommended per-
form:lee bond based upon the length of the existing Operating pier would 
be $75,027/000. The bases for the extension of the lease We been 
reviewed as to form by the office of the Attorney General. 

2. The lestme has proposed an alternative oil royalty rate of 16 2/3%. 
This would yield to the State 4 1/6% more than the leases which have 
recently been renewed in this area because with the-latter _operations 
production is  now •  and will not be of sufficient volume to invoke the 
sliding-seale which would-  be effective in LeaSe 98 en account of the 
greater rate of production which prevails. 

On an estimated basis of a minimum production of three million barrels for the 10 
year lease renewal term and a value of $2.70 per barrel for oil, a royalty rate 
of 16 2/3 would yield $1,350,000.00 to the State compared to a td al oil royalty 
of $2,300,000.00 computed from the royalty schedule proposed by the staff. 

Other primary lease provisions affecting royalty would be- the same under either 
alternative. Specifically theee are a royalty rate of 20% of the gross market 
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