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Ralph Forch Wilshire Oil Company 
C. M. Curb, Continental Oil Company 
J. M. Jessen, General Petroleum Corporation 

;Lem's. H. J. March and Ernie E. Ole expressed concern of the oil companies over 
the fact that the stipulation of July 27, 1947, as extended, 'expires on July 31, 
1950, subject to the 60 day period beyond that date for consideration of an addi-
tional extension. This concern was accentuated by unofficial statements out of 
Washington that the Secretary ce Interior expects to take over tideland oil field 
management upon expiration of =the present stipulation. 

After further discussion by the oil company representatives, Assistant Attorney 
General Mattoon, the. Executive Officer and staff, the Chairman stated that as fares 
the Commission was concerned it Wheel no communication from Secretary of Interior 
Chapman and thus was in no position to seek an early conference with him in ad-
vance of the one set for August 16, 1950;  in Washington, -D.C. 

UPON MOTION DULY MADE AND UN'ANIMCUSLY CARRIED, A RESOLUTION WAS ADOPTED HEREUNDERW  
THE ;!;HOLE PROBLEM 'in= BE TAKEN UNDER ADVISEMENT. 

5. (FirraisIgN CF OIL AND GAS lEASE NO. 98 (303-1921) mi. L. APPLKFORD - EL WOOD 
OIL FIELD - SANTA BARBARA COUNTY t-190. 7. - P.R.C. 42a) The Commission was in-
forped as follows: An epplication has been received -from Wm. L. Applel'ord, Lessee 
under State Oil and. Gas Lease No. 98 (303-1921, Elwood Oil Field) for renewal and 
extension of the subject 3eaee. Lease No. 98 was issued July 29, 1930 for an 
initial period of twenty years, and proVides for extensions of additional ,periods 
of ten years under such reasonable terms and conditions as the State may determine 
and the law may provide at. the time- of renewal. The operating rights under the 
subject lease and any extensions thereof are held by the Signal Oil and Gas Com-
pany, a"Delaware COrporation. 

I. It has been propoeed to the Is ass operator that the reneAral and extan-, 
sign. of Lease $08 be under the Same terms and conditione as approved 
heretofore by the cbmmisaion for all other oil and gas leatee -renewed 
and extended in the Elwood Field. The ,amount of the recommended per-
form:lee bond based upon the length of the existing Operating pier would 
be $75,027/000. The bases for the extension of the lease We been 
reviewed as to form by the office of the Attorney General. 

2. The lestme has proposed an alternative oil royalty rate of 16 2/3%. 
This would yield to the State 4 1/6% more than the leases which have 
recently been renewed in this area because with the-latter _operations 
production is  now •  and will not be of sufficient volume to invoke the 
sliding-seale which would-  be effective in LeaSe 98 en account of the 
greater rate of production which prevails. 

On an estimated basis of a minimum production of three million barrels for the 10 
year lease renewal term and a value of $2.70 per barrel for oil, a royalty rate 
of 16 2/3 would yield $1,350,000.00 to the State compared to a td al oil royalty 
of $2,300,000.00 computed from the royalty schedule proposed by the staff. 

Other primary lease provisions affecting royalty would be- the same under either 
alternative. Specifically theee are a royalty rate of 20% of the gross market 
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value et all dry gas, natural gasoline, and other products derived frail the gas 
produced and the assumption by the lessee of any oil dehydration costs as a part 
of the leate operation expense._ 

Consideration was also .given to the following factors: 

1. Production toes - by adjoining drainage in the event of -arbitrarily de' 
creased- oil Production .ratea 

.2. Possibility of unequal production dietribution- in the event that a 
lesSer-V.I royalty rate Was .assigned than the 16 '2/3% minimum in 
effect on the, utikee adjoining on the west. 

3. The lessee araii• rePresented '14 sr. 4arrY -J.. March -Who stated. that 
bacons!) of .the high ,Cost iwaintenanCe. 'and ultimate removal of the 

;located; aderation&-obtlilnet support 
the higher-  royalties- resulting fro* :the .sliding scale .and therefore- 
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6: oinUdorpox Ititt ),,,tOOPTc,ATION-,Or ijouit*.A47-6. I, ̀01444 19q 1._ 
dOSIalkst, INC., - .A4tEESAT FOR '4mot GTO. . gy.$ 	.1*.matoo *oft 

4. 0.1.)-i The -dossisSion was unformed.. thicb-on .Deceiver 21,. :1944 lipiAnnte 
Item .15, Page. 1045. - 10,1.46) the -COSOissiOn--enthdrited the Arecutiya Officer to 
submit. the, facts relative 	*Odification. -Of August. 	1914 to Agreement for 
aasesient 	275:re]etp!g-, to. oil royOlties. Payable on 1441 	19" and :secure 
from the Attorney oener4 a. fpfleal-OPinion =as te. the legality -Of a- ooposed 
rano n:1044n 

June 7,. --)-.950, a ltitt.,t* opinion ok.  the office ,of -the-  attorney General by 
*alter L. Bowers, Assistant attOrney -general,- was received,, The ,i,:054usion thereof 

"In view .of the utter It ok 	any,04denoe .as to the .asserted' 
-consideration, or Tailure of conaiderationi. mentioned_ by the 
lessee nearly four yetre-after ..the.iexeciItien of the --azsendi!. 
peas  _and considering  the,  various ,different applications for 
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