Ralph Forch , Wilshire Oil Company
C. M. Curb, Continental 0il Company
Je M. Jessen, General Petroleua Corporation

Messrs, H, J. March and Emie E. Pfle expressed concern of the oil companies over
the fact that the stipulation of July 27, 1947, as extended, ‘expires on July 31,
1950, subject to the 60 day period beyond that date for consideration of an addi=-
tional extension, This concern was accentuated by unofficial statements out of

Washington that the Secretary o Interior exmcts to take over tidsland oil field
management upon expiration of:the present stipulation.

After turther discussion by the oil company representatives, Assistant Attomey
General Mattoon, the Executive Officer and staff, the Chairman stated ihat as farax
the Commission was concerned it had had. no communication from Secretary of Interior

Chapman and thus was in no position to sesk an early conference with him in ad-
vance of the one set for August 16; 1950, in Washingtoen,
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‘JPON MOTION DULY MADE AND UNANIHGJ’ SLY CARRIED, A RESOLUTION WAS ADOPTED WHEREUNDER
THE "HOLE PROBLEM WOULD BE TAKEN UNDER ADVISEMENT,

(EXTENSION OF OIL AND GAS IEASE NO. 98 (303-1921) WM, L. APPLEFORD =~ EINOOD
OIL FIELD ~ SANTA BARBARA COUNTY = W,0. 730 - P.R.C. 428) The Commigsion was in-
formed as follows: An application has been received from Wm. L. Appleford, Lessee
under State 0il and Gas Laase No, 98 (303-1921, Elwood 0il Field) for renewal and
extension of the subject lease, Iease Mo, 98 was issued July 29, 1930 for &n
initial period of twenty years and provides for -extensions of additicfial periods
of ten years undar such reasonable terms and conditions as the State may-determine
and’ the law may provide at. the time of renewal, The operating rights under the

subject lease and any extensions thereof are held by the Signal 0il and Gas Com
pany, a Delaware Corporation,

l. It has been propoeseéd to the Je ase opara.to” that: the renewal -and exten-
sion of Lease 98 be under the same terms and conditions as approved
heretofare by the Commission for all other oil and gas leasss renewsd
and extended in the Elwood Field, The amount of the recommended por—
formange bond based upon the léngth of the existing operating pier would
be $75,000,00, The bases: for the extension of the lease have been
roviswed as to rorm by the office of the Attorney General,

2. The lessee has proposed an altemative oil royalty rate of 16 2/3%.
This would yield to the State L 1/6% more than the leases which have
recently been renewed in this area because with. the latter ‘operations
production is now .and will not be of sufficient volume to invoke the :
sliding scale which would be effective in Lease ‘98 en agcount of the
greater rate of production which prevails,

© On an estimated basis of a minimum production of three miilion barrels for the 10
yeaxr lezse renewal term and a wvalue of $2,70 per barrel for oil, a royalty rate

_ of 16 2/3 would yield $1,350,000,00 to the State compared to a tdal oil royalty
of $2,300,000,00. computed from the royalty schedule proposed by the staff,

Other privary lease provisions aifecting royalty would be the same under either
alternative, Specifically these are a royalty rate of 20% of the gross market

11k2




¢

‘W 0. L07)- The Commission was informéd that .on Decemb

value of 211 dry gas, natural gascline, and other predicts derived from the gas
produced and the assmpbion by the lessse of any oil dehydration costs as a part

of the lease operation sxpense,
Consideration was also given to ths following factors:

1, Production loss by adjoining drainage in the event of arbitrarily de-
’creaaed oil production rates,. ‘

2. Possibility of unequal production distributicn in the ‘event that a
lesser 3il royalty rate was assigned than the 16 2/3% mininum in
effect on the lcaae adjoining on the west. o

3, The lessee was. rapreaented by llr. riarry . uarch who stated that
becaiise of the high -gost -of ‘maintenance and ultimate remcval of ‘the
~pief on vhich the welld are Yncated, oberations could not support
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the higher myaltus rssulting from the sliding scale and thersfore
~coi11d not. be contimed. ’ ‘ : _ :

'UPON 'MOTION DULY KADE AND UHANIHOUSLY CARRIED, & RFSOLUTIQJ ‘VAS AIX)PTBD AUTHORI’“’KG'
“THE EXECUTIVE OFFICER T0-1-55UE TO 1M, ‘L. APFLEFORD A TEN YEAR RENEWAL. AND EXTENSION
- OF STATECTL AND &S LEASE. 98 03/3.921) BLUHOOD.OIL F.IELD, EFFEGTIVE JULY 29; 1950,
'UNDER THE FOLLO\’ENG TERMS -AND: C(NDITIQNS: , ‘ , ‘ _ '

1'. 3 IS 40-BE ISSUED iy THE FORH U’J.'ILIZED HERETOFOR& IN ‘IHE RLN”JAL

2 'PERMMANG& noun 10 B m,ooo O | y
3. LESSEE IS T0: ASSUME 4RY' oI nmmnou cos'rs.as & PART OF THE LEASE
OPERATION EXPENSE, y OF Ti i AND BXTENSI

- IF ANY, OF ME STIPUL ED TNA0. BEWARY. TE ATIGRNEY GANGRAL
"OF THE ‘UNTTED" STATES “ATTORNEY GENERAL OF cmroaum, DATED
..mmr 26, 1947, AS Ex'rmmn m 19&8 mn 19k9%.-

6. (A'PPLICA'I’.CON FCR HODIFICATION -OF RGIALﬂ RATE. ’XEIL "H.B.. 19“ WILSEERE 0IL
COlﬁ*ANI, IHG. " AGREEHENT FOR E&SE)IENT NO:. 75 (303-21)';.HUNTINGTON BEAGH - )
215 1949 (Minwte

Item 15, Page 10L5 - 1046) the Gomaission authorized the Executive officer to
submit the facts relative to a modification of August. 31, 19hh to Agreement for
Easement No. 275 ‘relating to. oil royalties. payable ‘on Well "HiB, 19" snd secure
from the Attorney Genaral a. formal Spinion as to the: legality of & propcsed
cancellation. of said modification, - ,

on June 7y 1950, a letter opinion of the office of the Attomey General by
Walter L. Bowers, Assistant Attorney ieneral, was recoiyed. “The m*&cluaion theraof
is quot&i a8 follcws: .

1Tn visw of the ubter :hok of any ‘evidence as to the asserted
consideration, or failure of consideration, mentioned by the
lésses nedrly four years after the execution of the -amends

ment, and considering the various -different applicationa for




