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value et all dry gas, natural gasoline, and other products derived frail the gas 
produced and the assumption by the lessee of any oil dehydration costs as a part 
of the leate operation expense._ 

Consideration was also .given to the following factors: 

1. Production toes - by adjoining drainage in the event of -arbitrarily de' 
creased- oil Production .ratea 

.2. Possibility of unequal production dietribution- in the event that a 
lesSer-V.I royalty rate Was .assigned than the 16 '2/3% minimum in 
effect on the, utikee adjoining on the west. 

3. The lessee araii• rePresented '14 sr. 4arrY -J.. March -Who stated. that 
bacons!) of .the high ,Cost iwaintenanCe. 'and ultimate removal of the 

;located; aderation&-obtlilnet support 
the higher-  royalties- resulting fro* :the .sliding scale .and therefore- 
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4. 0.1.)-i The -dossisSion was unformed.. thicb-on .Deceiver 21,. :1944 lipiAnnte 
Item .15, Page. 1045. - 10,1.46) the -COSOissiOn--enthdrited the Arecutiya Officer to 
submit. the, facts relative 	*Odification. -Of August. 	1914 to Agreement for 
aasesient 	275:re]etp!g-, to. oil royOlties. Payable on 1441 	19" and :secure 
from the Attorney oener4 a. fpfleal-OPinion =as te. the legality -Of a- ooposed 
rano n:1044n 

June 7,. --)-.950, a ltitt.,t* opinion ok.  the office ,of -the-  attorney General by 
*alter L. Bowers, Assistant attOrney -general,- was received,, The ,i,:054usion thereof 

"In view .of the utter It ok 	any,04denoe .as to the .asserted' 
-consideration, or Tailure of conaiderationi. mentioned_ by the 
lessee nearly four yetre-after ..the.iexeciItien of the --azsendi!. 
peas  _and considering  the,  various ,different applications for 
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redrilling well 4H.B. 19/ made by the lessee on August 11th 
and October 19th,- 191414, October 30y  1945, and December .11 
19147, and which last application contains the statement on 
the part of the lessee that 'We are not making any protest 
of what has happened in the pasty / and after a careful re-
view of all of the information furnished usy as set forth 
in yeur commmicatien, we' are of the opinion that the right 
cf the lessee to such cancellation or agreement is very doubt,  
fuly and that it would be extremely inadvisable for the Com. 
mission to vollntarily 'cancel or rescind such amendment as 
such voluntary rescission or cancellation might be a violation 
of the constitutional 'prohibition against gifts." 

UPON MOTION DULY MADE BY" COMMISSION MEMBE1t KUCHEL.AND UNANIMOUSLY CARRIED, A. 
RESOLUTION- WAS ADOPTED AUTHORIZING THE EXECUTIVE OFFICER TO INFORM THE LESSEE, 
rasHIRE 911, Co. INC.-, -UND 1 AGR.4-..m/ENT FOR Lipalivelt NO. 2754 OF THEREOEIPT OF 
AN ATTORNEY GENERAL'S OPINION. IN THIS CASE 	OPINION MAKES IT idANDATORY FOR 
TEE COMMISSION TO REJECT THE REQUEST FOR CANCELLATION CF THE AGREEMENT OF AUGUST 

191414, TO SAID AGREEMENT FOR BASSIN T, 

7. (APPLICATION FOR LEASE OF -TIDE AND SUBMERGED LANDS, PRINCETON PACKERS, INC.., 
SAN MATEO COUNTY, .BANK OF AMERICA- - w.p, 	 1814, 	.4963 	" 325, 
wio. '697) The Commission was 'informed that by its action of May 13, 1947 (Page 
Vitt of the Minutes) it authorized the issuance of a- lease of L14a7 acres of tide, 
and submerged lands at Princeton, San Mateo County, to Princeton packers, Ine., 
for -a term of fifteen years. for the mutatenaum-and .operation Or a Wharf at an 
annual rental of $50.00 and for aright, of way easement 140 feet in width 'and 1,580 
feet long for the installation, maintenance and operation of -fish unloading 
line at an annual rental of $71,60, subject to the applicant's filing with the 
Commission of a.13,.0oo.63 surety bond to guarantee performanee and Aixtber sub, 
ject to the payment of the first and last years' rental under each of the agree, 
.ments .mentioned above; 

.The -Corporation of .America= held a trust deed to the -upland ,Preperties of. the 
;Princeton Packers, as well as the improvements placed on State tide and sub-
merged lands. This trust ,deed was defaulted and the property sold to -said. Oar,  
peretion of America on. October 26,- 19149- as grantor under ,the deed of trust. Cka 
MarCh 19y 19145, the Corporation: of America conveyed the deed of trust. to the Bank 
of America, N.T. & S.A. The Bank of America through foreclosure under the deed 
-of trust thereby =became the orn_er of the above-mentioned asseteef the Princeton 
Pacers. 

The-330e- and agreement- abovesentioned were never-  completed due to the- fact that 
the 'Princeton Packers were; -Unable to par the first and last- years I rental and did 
not supply the- necessary $3-,000-.00 bend-  required -by the leases. 

- The Bank of America -has new made application rer -a lease .and-  right of way Over 
the State tide and submerged lands involved in the application of the Princeton 
'packers- previously acted upon by the Commission-  and are Tilling to--accept the 
:t,ernis and conditions required of Princeton Packers as of the original action of 
the commission; _namely, on May 13, 19147. 

UPON MOTION -DULY -MADE AND UNANIMOUSLY =CARRIED, A RESOLUTION 3AS ADOPTED- AUTHORIZING 
11, THE EXECUTIVE -OFFICER TO EXECUTE AND ISSUE A LEASE TO THE BANK OF AMICA FOR 
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