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UPON. MOTION DULY HADE AHD UNANTMOUSLY CARRIED, A RESOLUTION WAS ADOP’!‘ED AUTHORTZING
THE SALE OF LOT 1 (BEIBBAFRACTIONIKT}ENE;OFSE )ANDLOTIL (BEING A FRAC-
TION IN THE SCUTHEAST CCRNER OF SN} OF SER) OF FRACTIONAL SECTION 8, 7. 1 S.,

R. 23 Evy M.D.¥,, T0 THE SINGLE BIDDER MRS, JULIA E. JONES AT A C'ASH FRICE OF
3250.00, SUBJECT TO ALL STATUTOBY RESERVATIONS, INCLUDING m;mm.s

29, (AUTHORITY TG EXECUTR CONTRACZS, S.D. ACCOUNTING): Tho Commizsion ‘was. informd

that at. its meeting held December 21, 1949, the State Lands Commission granted
the Bxecutive Officer authority to executs contfacts for the perfcrmance of

negessary services in connection with the Division: of State Lands work in an
amoint not ‘o exceed 32, ,000.00. This authorisation was to-expire at.the date of

the Commission meeting mearast to Juné 21, 1950, oF at. the -date. of the. mxt« vacancy
in the office of thc Bxacutive : otﬁcar, vhichwer oconrred ﬂrst, - '

‘bﬁfm ,ho couission. ‘
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' (Awacrarx 10 ENTER. TNIO. CONTRACTS YT THE m‘cexm Gm PR TEGAL SRR~
VIGES - ¥,0. 72, N-50:3 ind $.D,). The Comnission Was informed that the. follawing

vappropriatiens have been granted the State Iands ‘Commission for the Fiscdl Year
,1950-51 fcr the pux:poaa of dafending thu statats intemts in its pmpertias;

Budget Ttem Nou 138 = Dafanu of State's. Thterest in its Tide and
S\lbmﬂl“gﬁd m'pqtoohvoeoocv.calcbuovoon.o«.«;cbio."’t..qcs‘o $70,Q00. .

Budget It«an No, 139 m=: Fcr ‘the Continuation of the Proueeution of
Litigation between the Stets and the Department of Water and
Pmt, city@f Iﬂs mcl”toegeonootvoocoovnrcowo&ooctoaoacn Qlﬂ,OOO.

 Budget Item No. L0 ~ Expenses in conmction ﬁ.th the Dbtensc of
Q\liﬂ'tv Tifl! Actions I'ilad in CQNMG ﬂth hWn EXTE TRy wEy ’15,@0

‘The "Dépari;mnt of Jmtiue 13 gontinuing to dntoud the intarsnta of the: Stata Landa
camiasion and the Stats in ‘sdch of these categories. Scrvim A8 rendarad. on.




a contractual basis, inasmuch as the State Lands Commission is a Special Fund

>

Agency,

UPON MOTION DULY MADE AND UNANIMQUSLY CARRIED, A RESCLUTTON WAS ADOPTED
AUTHORIZING THE EXECUTIVE OFFICER TO EXECUTE CONTRACTS WITH THE ATTORNEY GENERAL
FOR SERVICES TO-BE RENDERED AS FOLLOWS:

FOR DEFENSE OF THE STATE'S INTEREST IN ITS TIDE AND SUBMERGED LANDS..$25,000,

FOR CONTINUATION OF THZ PROSECUTION OF LITIGATION, DEPARTMENT OF
1NATER- AND PG'IER, GIH QF Lw Am’EIES§“6t9 Ssvsensa s rrNnIALADS $ 5’0%.

FOR DEFENSE OF QUIET TITLE ACTIONS FILED IN ACCORDANCE WITH LAW...  $1@,000,,

SAID CONTRACTS TO PROVIDE FCR SERVICES F(R THE 1950-51 FISCAL YEAR AND SHALL BE
ENCUMBRANCES AGAINST SPECIAL APPROPRIATION ITEMS 138, 139 AND 14O,

31, (REQUEST OF THE KAISER ALUMINUM AND CHEMICAL CORPRATION TQ SUSPEND PRODUCTION
REQUIREIENTS s LEASES NOS, P.R.C, 273 AND P.RiC: 356) The Commission was informed
that in January of 1947 and May of 1948, the State Lands Commission authorized the
letting of mineral extraction leases to the Permanente Metals Corporation (now the
Kaiser Aluminum and Chemical Corporation) at Owens Lake, California. These leases
were let for the extraction of soda ash and other minerals from the brines of Owens
Lake, At the time of issuance of these Il ases the bssee was vitally interested

in securing -a supply of soda ash for use in the processing of aluminumg In this
period soda ash was generally in véry short supply. Subsequent thereto and parti-
cularly in 199 the .demand for soda ash fell off with a resultant drop in price,
The lessee found that soda ash could. be purchased f,0.b, their eluminum plant at
Baton Rouge, Louisiana, at a considerably lowsr cost than the cost of pmducing
and transporting their omn product. 4s a result, the Kaiser fompany closed down
its Owens Lake plant daring 1915 « :

Both of the leases provide for a minimum annual production of 500 tons of minqrals
per acre of land léased, With the clcsing of the. plant this minimum requirement
was not met, ‘The Division of State lands pointed out to the lessee that it would
be necessary to report to the State Larids Commission that the leases. were in de~
fault unless authorization was secured for the suspension of the pro&xc‘oion
requirements., As a result the lessee has paid curremtly, royaity to: the State in
an amount equal to that which would have been paid had minimum annual tonnages of
minerals been. produced, The Kaizer Aluminum and Chemical Corporation has requested
by letter dated May 23, 1950, that the State Lands Commission suspend the minimum
annual mineral production reguirement of the leases, for the lease years19L9 and
1950, provided that the lassee pay to the State, royalty equal to that which would
have been received had minerals been produced. This request is based on three
conditions:

1, That the Company is desirous of holding the plaxit as a possible source
of supply for its own operations, and is willing to 7Yy a rremjum of
the minimum annual, royalty for this right,

2, That the plant will be put back in production if it is economically
feasible, i, &,, if new or additional western markets are developed
or other marksts for ihe produst present themselves,
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