THE EXTRACTION OF PERLITE FROM THE SUBJECT LANDS AT A ROYALTY OF NOT IESS THAN
5¢ OF THE REASONABLE MARKE T VALUE OF THE MINERAL,

37. (APPLICATION FOR PREFERENTIAL MINERAL IEASE, PROSPECTING PERMIT P.R.G, 382,

J. E, HICKS) The Commission was informed that an application has been raceived
from Mr, J. E., Hicks, pursuant to the Public Resources Code, for a preferential
mineral lease on the SV of SWi.of Section 36, T. 31 S.y R. Ul E,, M.DB. & M.

San Bernardino County, contaming 0 acres. Mr. Hicks is the permittee under
Prospecting Permit P,R.C, 382, issued December 6, 1948, for a term of two years

to cover prospecting for gold, silver and non-metallic minerals on the subject
property. Under Seotion 6895 of the Public Resources Code and the terms of the
permit, upon establishment to the satisfiction of the Commission that commercially
valuable deposits of minerals have besn discovered within the limits of the permit,
the permittee shall  be entitled to a2 lease, Field inspection of the permit area
by this Division has shown thai thz prospecting work has uncovered deposits of good
grade perlite, with the indications that such deposits are extensive.

UPON ‘MOTION DULY MADE AND UNANIMOUSLY CARRIED, .A RESOLUTION WAS ADOPTED AUTHORIZING
THE EXECUTIVE (FFICER TO B SUE A PREFERENTIAL MINERAL LEASE, PURSUANT D THE

PUBLIC RESOURCES CODE, TO MR, J. E. HICKS COVERING THE SWk OF SW OF ‘SECTION 36,

T. 31 S., Re Ub E., M.D,B, & M,, CONTAINING LO ACRES, FOR A ‘TERM OF TWENTY YEARS
WITH THE OPTION ON THE PART OF THE. LESSEE TO RENEW FOR AN ADDITIONAL PERIOD CF TEN
YEARS UNDER SUCH TERMS AND CONDITIONS AS THE STATE MAY DETERMINE AT THE TIME OF
RENEWALS THE ROYALTY RATE PAYAELE UNDER THE PREFERENTIAL MINERAL LEASE TQ ‘!E IN
ACCORDANCE WITH THE SCHEIULE AS SPECIFIED IN PROSPECTING PERMIT P.R.C. 382 AS

FOLLO¥S 3

5% ON ALL ORE PRODUCED UP TO *320 00 PER TON ASSAY VALUE.
SLIDING SCALE FROM 5% AT $20,00/TON VALUE TO 30% AT
$100,00/TON VALUE AS DETERMINED FROM FORMULA:

R« kV?
where R ‘= Royalty rate in percent’
K = Constant 0.00390625
V = Assay Value of ore ($/ton-above $20,00)
= 2;

the maximum royalty rate to be 50%

38, (REQUEST FOR SUSPENSION OF OPERATION REQUIREHENTS UNDER MINERAL LEASE PR .C,
50, W.0, 595 = TULAR E, WARNER) The Commission was informed that a letter request
has been received from Mr, Tular E, Farner, lessee under State Mineral Ieass P,.R.C,
50 covering portions of the abandoned channel of the fuolumne River, for permission
to suspend dredging cpara‘oions réquired by the lease, until June 1, 1953. lease
P.R.C. 50 wae issyed Octover 23, 1942 for a term of 20 years with the preferential
right in the lessee to remew for successive periods of ten years upon such ¢ondi~
tions as may be presoribed at the time of renewal, No operations were carried on
under the lesse from 1942 to 1946 because of Fedsral orders suspending gold
mining, On October 29, 1947 the Commission approved the suspension of operations
until March 1, 1948. The lessee has raportsd that he has been unable to secure
production since that date for the reason that his privately owned fes land and
the land lsased from the State are included in a development contract to the Yuba
Consolidated Gold Fields. This organization has reported that the high cost of
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material, xepairs and labor, together with the fixed price for gold would still
make it unprofitable to condust the dredging opara.ti.ons, even though & dredge boat
for such operations has bem constructed and is upon the property. The minimum
annual rental under the lease of $65.10 has bean paid by the lessee for each lsase

Yyear.

UPON- MOTION ‘DULY MADE AND UNANIMOUSLY CARRIED, A RESOLUTION WAS AD(PTED mmmzzme
THE SUSPENSION OF OPERATIONS UNDER LEASE P.R.C. 50 BY ¥R. TUIAR E. WARNER FROM
NARCH 1, 1548 TO JUKE 1, 1951, SUBJBGT T0 THE CONDITION THAT THE MINIMUM ANNUAL
RENTAL OF $1. 00 PER ACRE FOR “THE- IEASEn TANDS BE PAID BY THE IESSEE,

39,. (PHOTOS'IA‘I‘Im SERVICES,. 1950-51 FISCAL YEAR - %.0, 720) The Comiasi.on was
informed that in order to provide for ‘nécessary photostating and blueprinting
services used by the Operations and Engineering . ‘Sections, a contractiral agreement
has been drawn with the Frederick Post Company fer the 1250—51 ziscs‘! Ttw' in the.
amaru. &£ wc,cw.W. Bl&s wero meivod from for : '

reason ‘t.hst aaid senpany is the low biddor aith suf.t’icisut equipnent to pmvidc
the:. required servim. j 1 . )

'm m mwm m O EXCBED %'2,2'50‘00.1"“ " -
10, 6TTY-OF 108 ANGEEES, TEPARTUN'T OF NATER AND POVER, APPLIGATION 70 PURCHASE A

RIGHT (& 'ﬂ't TmOUGR SECTION: 36, [ A 18 Siy R. 36 Ev; I.D.B. & ll., - SAC. .0. SZW}
The Commission was informed: that the City of Les hngeles; Depa ,
Fower, have informally reqiested pamission fo ‘pux:dxm ght of Wiy 250 foat iq
width thmgu partions of Saction 36 18.5.5 Re 36 E x;, containing

" approximately 31,365 acres, for th ' their new high tedaicn

line from the Owens River. Gargé lehs- to 1os Angalea. i

" The Qs.r.y of 165 Angelas ig not. interested in: aaq&iriug the: vhole 200 acxfes of
'racant. S‘a 8- stixool land rmimng this asctim. hn'themore, -tha ba ‘ame of -

,at O«ens Lake, ﬁ;ich thia section ad‘joins.

Staff appraisal of this land indicates it to hava a valua of ‘$25,00 per acre. ‘rhe
land is %o be used anly for right 6 way TUTPOSEs, The right- of way divides soms
200 acres-of vicant ichodl Jand. into: two. purts: And sinca the Iax raquiregs that thae
St&ts Tederva rig‘hts o:!: vray ‘thmugh %he land o

uonrimtsion, agreed tra pay tha Stata S\\ <00 par . acrs £¢r the 1and raquasta& and
to baar the Gcmissimss costs of apgraisal and ﬁmn& and pa’ ent faes, -

PPON uc':ou DULY MADE. AND UNANINOUSLY CARRIRD, A RESOLUTI(N WAS ADOPTED AUTHORIZING
TE SALE T0 THE CITY F 105 ANOELES, DEPARTMENT -OF WATER AND POAER, WITHOUT ADVERTI-
$IKC & STRIP OF LAND 250-FEET IH TIDTH ‘THROUGH THE NWh AND THE W OF SWh OF SEGw.

TIOR 36, T. 18 Sy, R, 36 B., MaD.B, & My, AND CONSISTING (F 31,365 ACRES AT & ~
FRICE -OF $784,13 FLUS THE comssxmvs cos*rs OF mmcxmm.x $10,00 A¥D: sm.ncr -
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