
behalf of the Oil Tetztinals. Cointertfs. and. Milian Nests): and go  B. Serroye•  appeeted 
.upoh behalf of the -Creeoett City Chamber of Coleiertec  
UPON- MOTION DULY MALE „OP -UNANIMOUSLY CAKED,  A ADSCLUTION: WAS -A1DPTED AUTHCRI-e 
Zflitl THE EXECUTIVE OFFICER, UPON RECEIPT OF OFFICIAL NOTICF,i. OF A PgpigT gr TH4 
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I
La jallt 	arab 	 T-rriunt: 

146i.t* .it ;:ormig. tiolocts$T9t *opt sTE: 
304. -0WITE,D.-B.TATES VS-1- CALIFORNIA, --77;DIZA1Iti.-.CONTROOOT .- 1110-•: 721:1-,  :The C440010,-
0Aork- 000 ,ititatitied: of the :040041? ,teoett. -.4eyelopeettis .040.iti*-*0:'-# 14;- 00nf,0-4710Prt 

r1;:?0P000,- 	't.44:34.t00.4.1*t-40 '44.t0 .at' California ,00.04400 	1.111k ,t1*., 	giut:=r 
-4004 	: 	 _-., 

:1461gTogOft . 

-hi' S. J. HOOk:::X95 16.1.011-  DO- '40-17 10.i 4:95N, Senettita,,:oqiihthey 	in  
IA-0-f ..40*te:14'-.:* 	 ---roor_Ttito 	 a 0 . 	--144.0 
ItittOti:*** - 	 * aittee, 	 .0 .  
on ti 	 in,;statue quo; -* 	W. 
United • 	enacted rtilli004. 	# 	0 1 
p:43t--oit,iii i;het: iielioutionr.- 	,-- 0 *0 o' 	44.00.4:'va ,  	. 	, 	.. 

'(1). 	0 f44-00.*: iuidsr ries--e 
At:40191 SA9 ., 	 A-9 if  
Of v::: tot.440) . 

3) 3olnt:ausna eioent And; control by the :Y Ott...AO the' letretiOrY -0 
Trt:tertoti --  

(4). The issuance: of .rmi; A04044- aaa 4004404-..140:10,-.1:r the .Seeketitryb 

telistaltt4Ozi,40q -404*i:it* *1:4 :0jiorot.417.: 441.44i:tit* to certify that they 
to.tod.:atlatet .004 .00.V-044ii4402t- 00.40-iet4:10. ;41f.ot.:040 -14 aide anti. 4,14orgeozland  
-beneathii:404.414.4** 	special 4E404 	 authorized the 50:**4'.414rt -44 
04goti4!, ars --agreeannt' 4..00044 .otO.4:11oftAo14--, -.40**#0:4- odor- ,..4404:t- aT ,,i0,4$.6,- 
stgoo.4040--1,4ere- a controversy oxim044. tel;:wilivp:Or or not 	beheeth- 
143444.-watepi.:_dt0etit 00.titeOgesi,40ride 

Hearinge oe< this- .repoltAtiOt/beget 	 Aogtitt 114,- 1.950, and Oitifhtj.r0;elft 
tititilirZ P.M.: on AutOi 1,9. Retieeeeittetiyet ref the,  evils,* states, of the Areieetry$  
o claimants tor Fidekal- leases, of the. ':meted -States -DepOtiOetts,  or portico 4n4 
ItiterAer4 ,Of the National_ AteotiatiOt -Mottoy4=ootataii,-ot 	4#1:01.1. ;1! Lang 
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Beach and Los Angeles, and of the State of California, presented statements relat• 
ing to_ the resolution. No witness favored the enactment of S. J. Res. 195 'without 
amendment. 

The Departments of -Justice and Interior objected principally to the specified cut 
off date of December 21,.1948 (which was the date on which suite were -filed against 
the States .of Texas and Louisiana) and requested that the date be -ctianged-  to 
June 27-, 1947, the--date the opinion in the California case- was entered by the 
United States Supreme Court; This was- on the -grounds that a great many leasee 
had' been issued by  the States of Texas and California after that time and in spite 
of due notice of the rights of. the United States. Representatives of the:-  State of 
Taken-  and -of the National Association of Attorneys General -irrged-  that the- terms_ 
of the -California stipulation be Written into the resolution.. The State of 
California submitted Specific amendments *high would secomplish the sane purpose-. 

It is extremely unlikely Ott such measure mill be bought to a vote in. the Senate 
that will avoid -a veto or that will satisfy the Government, the States and industrY. 
It is also believed-  to be-Unlikely that whatever -measure is brought -out-, the Senate 
will act on it -because of the reqUirineeitt of unanimous. consent. 

STIPITiATIDR 

er-August 16, 1950, -by-appointments *.evionbly made, representatives Of the 
Departments :ef Justice- and Interior met With: these of the :indnetry and the State 
of 'California for the PUrpose of renewing;  the existing stipulation-  between the 
Attorney -Mineral of 'the -United. states arid -the Attorney (tenet*); of -California re--
letting to, continuation.-or operations: oii tide andr:stibeiergedUnde off the Oeattt. of 

The Department of 'JUitide waS:reprelegt40 by Solicitor General 
min and Attorneys Ileum and' Vaughn. The Department 	the Interior was represented 
by the Solicitor of the- -Depertnent, lir. *its, and byy-a representative of the 
U.S.(1.S.:  W. Barton. -.The' indestry-;_nas -  **Presented _kr Mr.- -clerY .and Mr, 
Harry. :March;. the -,State of -calgornia, waa .represented -by the Attorney General, 
*.-t, RIO* • andby mai stent Attorney General .Mattoon; - and the State. Lands Concise 
sign by 'by !Steers., ,s1(uchel:,_ Pittnam --and 'Watson. 

kr. White presented a -draft .of .a new stipuletion involving- -substantial Chertges 
over the tine -Ate in exiotende.' TheSs_ Ceieprised: 

(a) A -more-complete detailed review and approval by the Secretary of 
Interior 14 leases, r-enewals .and-  extensions thereof,- and- -new drill  
ings,, and 

.(b) .For the :payment of -  all rents, royalties, And other payments received_ 
by the State beginning on and subsequent to 'October lt  1950,, to-the-  
Treasurer of the United-States for impounding. 

NegOtiatient Sere .resumed on August -10, during which amendments- Sere proposed by 
the State. Those .accepted 'tor-  the United_ Statei limited-  the .actions of the Secre-
tary of the Interior so that any orders ,he gave would be restricted- to-activities 
doming within -the terms .of the .leases and would= be pursuant to State: law; they 
also-Specified- time limits for the. Secretaryle ,action and limited the Application 
of the stipulation to.teineral leases only. The-amendments allowed administrative 
and operating :expenses to the State, after SepteMbir 3Q, 1950,_ of not to. exceed. 
$32,opo per Montt to be taken Out of funds _already impounded -by the State and 
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allowed the United States a maximum of 150,000 per year for the same purpose to 
be -taken out of funds to be impounded in the United. States Treasury. A new cut 
off date was adopted to facilitate accounting and the expiration of the renewed 
stipulation is accordingly set to include September 30, 19514 

A copy of the new -stipulation was furnished for the information of the Commission. 

Paragraph 14-of the Stipulation provides in part that, "notwithstanding the fore-
going provisions of this paragraph, the State Lands Commission of California may 
expend not to exceed-412,000 per month from revenues in the special fund derived 
prior to October 1, 195Q, from leases upon said tide and euttivArged lands to defray 
Its expenses in,  administering the law-reepecting operations under such leiasesp  
and the Secretary of the Interior may use not to exceed $50,00(),  per annum of the 
funds pa-id by the State under this paragraph after Se.ptember ,30,. 1950, to reitburse 
the -Geological Survey -and -other agencies of the Departsient-  of the Interior for 
their expenses after September 	195084 

At 	Sleeting of-  February 10, 1950, the COMMi631,0/1 was- advised that a contract 
had teen, entered into With the DivisiOn of Audits to make a survey and- render 
a report- on the segregati.on of the State's costs in administration-end control. 
Of State oil and gas leases an ttde and eitheprged lands. This report was 
received May 	1950. The report sets forth a plAin whereby a4mintstrative costs 
:May be acct.-lied,  on-  an annual basis to be incorporated in an audited statement -of 
suet).-  costa to be rapeze& by the Division of Audits-  and to be used as. the basis 
rfttr requesting the gontroller to transfer -from. the Speaial Deposit Fund --a. Rentals 
and Jib-ye/ties, Tide and Suhtnerged Land, Leases, to the State Lande„Aut Funcl.#* 
aunt of the. costa .to  .accounted. 

Discuseion wits held relative to the many coMplexities.4f this situation. 

ROM MOTION 'DULY mpg AND UNANIMOUSLY CARRIED, A RESOLUTION YIAS :4Eptrp 
me mg ,EXECUTIVE OFFICER To,g4Ttai. INTO0,AcifispENt WITH THE DIVISION,  OF A.UMITS 
TO PROVIDE FOR TUE PREPARATION OF AN ANNUAL STAMM! OF THE coagssittis COSTS 
INCURRED IN

-
CONNECTION WITH THE AIMINI-stRATION-  AND CONTROL OF Tiog,AND SUBI4E,FIGED 

LAND LEASES FOR THE PERIOD,:;  OCTOBER 1,._:1950, THROUGH SEPTEMBER 30, 1951, AND- IN 
ACCORDANCE, WITH THE TERMS OF THE STIPULATION ENTERED INTO- BETWEEN THE STATE AND 
TM FEDERAL GOVERNMENT .AUGUST 21, /950, THE EXECUTIVE‘OFFICER BE EIRONIRED, TO 
DIRECT' TNE STATE cNispu..* TO TRANSFER FROM THE SPECIAL DEPOSIT FUND FOR RENTALS 
AND ROYALTIES,,TIDE AND SUBMERGED LAND LEASES TO THE STATE LANDS-  ACT FUND AN 
AMOUNT EQUAL TO THE COSTS AS R1U'RESENTED BY SUCH STATEMENT, PLUS THE CHARGES 
OF THE DIVISION OF AUDITS FOR THE PREPARATION OF THE STATEMENT; PROVIDED THAT 
SUCH COSTS SHALL- NOT EXCEED THP,:pug OF .02,000 PER MONTH FOR THE PERIOD INVOLVED 
AS SET FORTH 'IN SAID STIMATIOM. TUE EXECUTIVE OFFICER WAS FURTHER AUTHORIZED 

-To CONSULT WITH THE ATTORNEY GENERAL'S OFFICE, (1) WITH RESPECT TO PLACING THE 
IMPOUNDED FUNDS OUT AT INTEREST, (2) ON THE LEGAL gEmOD TO BE amiorgp IN MAKING 
PAYMENT TO. THE UNITED STATES, 4') ON THE CLEARANCE OF RENTALS OTHER THAN FROM 
MINERAL LEASES DIRECTLY TO STATE TAMS ACT FUND, AND (14) ANY OTHER PERTINENT 'MO._ 
°MORE. 

The Stipulation fintered into =on August 21, 1950 folic:we: 
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IN THE SUPREME COURT OF THE UNITE!) STATES 
OCTOBER TFRM, 1950 

No. 3.3., Original 

STIPIRATICH 

WHEREAS, on July 26, 19147$ the parties to this cause, through 
their respective counsel, entered into a stipuletiorewhith provided_ for 'tree 
continuatitei of all oetratiose within or upon tide and sUbeerged laic lying 
along the coast of California, and in whith the state of California agreed to 
segregate and hold in a special fund all 'rentals, royalties-and other payments 
received free. such operations subeequent to June 23, 1947, -ter ultirete dis-
tribUticti pursuant to agreement of the pieties or fieva:1 -tedicial order or decree, 
and 

WHEREAS, on July 28, '19148, 1313:meant to the proVisiona of paragraph 
numbered 9 of said stipulation, the parties theretO again entered into a Stipu- 
lation tetereby the stipulation of July 	10117 teas extended and continued in 
effect until the ekepiration of -sixty days suteeeenent to July 31.•  1.916 and 

WHEREAS, on August 2$ 1949, pursuant to the previesione of paragraph 
nembered 2 of the said stipulation of July 28e  19148, the parties thereto again 
entered into a stipulation whereby the stipulation of July 24, 19147, as extended-
by the stipulation of July 28, 151.4:8* was extend- and continued in effect Until 
the expiration of sixty days subsequent to July 31, 1950, and 

. WHEREAS, pursuant to the stipulation of July 26,. 1947, as extended, 
the operations therein provided for have been continued and are presently being 
conducted, and the- State -of California has from tire to time reported to the 
United States concerning the amounts received and segregated by the State as 
rentals, royalties and other payments, and 

VEREAS, in paragraph numbered 2 of the stipulation of August 2, 19494 
it is provided that the parties shall meet ei.thin thirty days after July 31, 19,50e 
to consider the stipulation of July 26, 1947, as extended, and the effect thereon 
of any further proceedings or deterieinations in this cause, and to determine 
whether the said stkpulation, as extended, or a revision thereof, should be cm-
tinued for a further period, and 
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WHEREAS, the parties, through their respective counsel have met for 

the purposes contemplated by said paragraph numbered 2, and, as a result of such 
meeting, it is the opinion of the parties that the mutual interest of the parties 
and of the general public would best be served by a-  continuation of the stipulation 
of July 26, 191:7, as extended, for a further period, provided it be revised as 
herein set forth. 

NON, THEREFORE, it is stipulated and agreed by the parties through 
their respective counsel that: 

1. The stipulation entered into by the parties to this cause on 
July 26,. 19117-, as extended by the stipulations- of July- 28, 1948, -and- August 2, 
1949, and as hereinafter revised, providing for a continuation of operAtions 
within or upon tide and submerged-  lands lying along the coast of -California, be 
and the same is hereby extended and continued in effect until October 1, 1951. 
-The-  provisions - of this- perag-r 	not intended to  pretiude other-  arrangements 
adopted prior to the expiration date of this stipulation by reason of an order 
-of the -Sriiileme Court or an Act of Congress, 

2. ,Paragraphs 1, 3, -4, .5, -and- 9 of the stipulation of July 26, 191i 7. 
are superseded by- the- provitions- of this etipulation, 

J. (a) With the advance approval or upon the request .of the Secretary 
of the Interior, the State shall, *ring-  the period-  covered by thin stipulat.en, 
and to the .extent -permissihie: under State law, call for 	far, and, with the 
eddietionai .advance. approval of the Secretery of the Interior, enter inte, new 
leases in cases where it. ie-neeeilary to- do --so- in order to pievent drainage of 
oil or gas- from tide- or- _sub: Merged lands by wells drilled in other lands, or to 
protect the respective interests of  the parties, hereto.. Daring such: time, the 
State -man_ _end at the requeet of the- .Secretary- of the: _Interior will,- require any 
of its 'lessees to drill new wells or _Approve- their deilling, in accordance with 4' - 
their leases and pursuant testate las, for the- purposes- :described in this.pani-
grephe  provided that it gives- the Secretary- of the Interior notice of its action 
at leapt; 15 days before= _drilling -its to 'commence and that, unless. the Secretary 
has initially requested such action, -the said Secretary shall derieu the said 
fifteen-  -days have the right_ to disapprove such drilling. 

tb) No change in the- provisions: of any lease subject- to this stip-
ulation, no acceptance- -of surrender, renewal, extension, or modification- of erre 
such lease, and-no compromite or -settlement of any controversy between the State 
and any lessee relating to any such lease, shell be made- unless the State gives 
the Secretary or the Interier at least 45 oeys-1  _notice- thereof; -and the Secretary 
shall have the poWer during _said- period to -disapprove- such- action.- The Secretary 
of the Interior shall -have the right to examine -and inspect the -area of, all 
operations under, and all records pertaining to any lease subject to this stip-
ulation. Whenever requested by-  the Secretery of the interior, the State shall 
take any action which it is requLred, -to take -with respect to any  lease subject 
to -this stipulation or the _parties thereto Or any operations-  thereunder. 

t. The State of California agrees to- segregate and hold in a special 
fund all rentals, royalties, and other payments received _from said lessees or 
ender said leases beginning on, and subsequent toe  October 1, 1950,- and to pay 
the amount of such receipts to the United -States quarterly, commencing three 
months_ thereafter by the check of the State-  drawn to the- order -Of the Treasurer 
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1 of the United States and delivered to the Secretary of the Interior. The United 
States agrees to segregate and hold the moneys so paid in a special fund. The 
State agrees to continue to segregate and hold in a speoial funds The State 
agrees to continue to segregate and hold in a special hind all the rentals, roy-
alties, and other payments received from said lessees or under said leases in the 
period between June 23, 1947, and Septetber 30, 1950, inclusive. It is further 
agreed that, notwithstanding the foregoing provisions of this paragraph;  the State 
Lands Commission of California may expand not to exceed $32,000 per month from 
revenues in the special fund derived prior to October I, 1950, from leases upon 
said tide and submerged lands to defray ita expenses in administering the law 
respecting operations under such leases, and the Secretary of the Interior may 
use not to exceed $50,000 per annum_ of the funds paid by the State under this 
paragraph after September 30, 1950, to reimburse the Geological 'Survey' and other 
agencies of the Pepartment of the Interior for their -expenses after September 30, 
1950,, under this stipulation; and, -upon the distribution of the special funds 
pursuant to section 5 hereof, there shall, be an _accounting with respect to the 

nay expended Or used, bated Upon the same percentagea applicable to such 
distribution. The State also agrees (1)- to report oil and gas :production under 
said leases to the Secretary of the Interior monthly, commencing one month after 
such -date, and (2) to- furnish the -Secretary of the Interior With complete well 
records for -all oil and- gas *ells subject to this stipulation. Viith respect to 
existing wells, such records shall be furnished within. 30 days after the effec-
tive date of this stipulation; with respect to wells hereafter -drilled pursuant 
to the terms of this--stipulation, such records shall be furnished within 30 days 
after the completion of-  each well*  

5. At such time ;LT -any particular area shall be- finally judicially 
determined, or shell be agreed by the parties hereto, to be Within or without 
the "three-mile :marginal belt," the money's segregated and held in the special funds 
referred to in ,paragraph 14 of this--stipulation shall be distributed and paid over 
pursuant to the agreesent -of the parties 'or in the absence- of agreement pursuant 
to a-  final judicial order or decree. 'The above provisions-of this paragraph are 
not intended to preolude _any other proper disposition by reason _of an order of the 
Supreme =Cieurt of the United Stated or of an Mt of Congress. 

6. She first sentence of paregeaph 8 of tele stipulation of July 26, 
1947, is Aizentisel byinserting the word- "mineral" ixamediately before the word 
"rights". 

7. The parties hereto shall meet within thirty days after July 31, 
1951, to consider the stipulation of July 26,- 19147, -.cam herein extended and re-
vised, and the: effect thereon of any -further proceedings or determinationr. 
this -catMe, and to determine whether the said stipUlation -as extended and revised, 
or a revision thereof, should be continued for a -further period`  

Recommended: 

OSCAR L. CHAPMAN 
SECRE AR 0 	Tie • S. 

of the United States 

Dated this ast day of August, 1950, 

J. HOWARD licGRATH 
ENERAL the ►nits Tates 
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