behilf of the 011 Taminah Company, and %illiam Mason and E, B. 3Ssrruys, appeared
upoh behalf of the Crsscent City Chambar of Commerces

UPON. MOTION DULY MATE; AND UNAVINOUSLY CARRTED, A RESCLUTION WAS ATDPTED AUTBORI~
o 2ING THE EXRCUTIVE OFFLCER, UPON RECELPT OF ORFICIAL NOTICE OF A PERMIT BY THE
CORPS' OF ENGINEERS, AND SUBJECT 10 RECEIPT OF AN INPORMAL OPINION FROM THE ATTORNEY

GENIRAL THAT THE FROPOSED ACTION IS NOT CONTRARY TO THE TERMS OF TE IEASE P.R.C.
502 BETWEEN THE STATE AND THE CRESCENT CITY HARBOR DISTRICT, 70 ISSUE AN EASEMENT
70 ME OIL TERMINALS. COMPANY FOR THE INSTALLATION OF TWO:DOLPHINS AND FOR A NON-
EXCLUSIVE RIGHT OF WAY 1 FEET IN'WIDTH AND APFRCKDMTELY 3;00C FEET IN LENOTH FROM
A FOINT AT THE.SEAVARD END OF THE JINNER BREAKWATER AND ON THE SAND BARRIER TO THE
ORDINARY HIGH WATER MARK,. AS.SET BY THE-COMMISSTON, AT AN ANNUAL RENTAL.-CF' $100,

EASB[MIDBENRLTERHW]SIEARSWRHRiGHTOFRENEWAL UNMSUCH ’I‘FR)BAND

VTL'"‘F m AW Bfmmq m mmnm I“I‘W UADW
AN, 0 - By heatr )

(3} Joint nanaoemnt and contral by the Leasox- and the Secretary of the
Interfory ~ -

() The ismamo of raw lusea on anlmrged lanéh by the Secretary

: m xe:olutim alsc : ‘,jud *Lh y: Sec;'etary of Intarior to: certify that: the =
Urited States does ot im-any propristary ;nurm in tide and. submrgod lands
‘banskth inland waters. in "ﬁecia}. cases. Tt further authérised the Secrotary to
nsgoti.s:ba an agreemant respecting cmtimmtion of cperationg inder- Iauas of ‘sub= :
merged lards where & controversy ‘existed as tao whether or not. thay ware. bemth o
inland waters-or were aul:mrgad landa 6f the. Gantinental Shelfy

Heurings o ‘this resolution began the ming of Avgust 1, 1950, and continma
Atk 2 Pl on August 194 Re;tesentativas 6% the various states, of ‘the induatry,
of claimants for Pederal leases, of ‘the United States Departments of Justice and
mteriw, ‘of ‘the Natioml Asaoc‘iation of Attorneys: Gemral, ot the Coties ni’ Lorg




] ‘{"

Beach and Los ingeles, and of the State of California, presented statements relat
ing to the resolution. No witness favored the enactment of S. J. Res. 195 without
amendment .

The Departments of Justice and Interior objected principally to the specified cut
off date of December 21, 1948 (which was the date on which suits were filed against
the States of Texas and Louisiana) and requested that the date be -changed’ to

Juns 27, 1947, the -date the opinion in the California case was entered by the
United States Supreme Cowrt., This was on the grounds that a great many leases |
had been issued by the States of Texas and California after that time and in spite
of dus notice of the rights of the United States. Representatives of the State of
Texas and of the National Association of Attorheys Gereral wrged that the terms

‘of the California sti.pulation be written into the resolution, The State of
California submitted specific amendments which would ucomplish ‘the same purpose,

It :Ls extremsly unlikaly any such measure will be brought to a voté in. the Senate
that will avoid a veto or that will satisfy the Govemnment, the States and i.ndustry.
It is .also belisvad to be. mlilne].y that whatever measure is brought out, the Senatt
will act on 11‘. ‘because of the requiremsnt of unanimous. consent,

STIPULATSXDN'

On-August 16, 1950, ‘by appointments previouwsly made, representatins of the
mpartmenta of Justice and Interior met with those of the industiry- and the State
of California for the. purpose of renuing ‘the axiat:mg stipulation batween the
Attornoy ‘General. of the United States and ‘the Attornoy General of Califorma re~
lating to cont inuation of operations -on tide and’ sulmrgod Jands off ‘the Coast. of

Califarnia, The Department of Justice was represented by Solicitor General Perl-

man and Attorneys Raum and Vaughn, The ‘Departument. .of the. Interior was represented
by the Solicitor of the Department; Mr, White, and by a representative of the
U.5.G.S4, Mr, Barton, The industiy .was represented by Mr, William Clary -and Mr,
Harry March; the State of California was représented bty the Attorney General,

Mr, Howser and by Assistant Attorney :General lhttoon, and the State Lands Commis=
sion by Messrs. Kuchel, Putnam and Watson.

Mr. White presented a draft of a new stipulation involving substantml changes
‘over the cne now in exiatence. These comprised:

(a) 4 more: cmplete detailed review and dpproval by the Secretary of
Interior of leases, renewals and extensions thereof, and new drill~
ings, and

L) ~For the payment -of all rents, rayalties, and othsr payments received:
by the ‘State beginning on and subsequent to October 1, 1950, to the
Treasurer of the United States for impounding,

Negotiations were resumed on August 18, during which amendmente wers proposed by
the State. Those accepted by the United States limitad the actions of the Secre~
tary of the Interior so that any orders he gave would be restricted to activities
coming within the terms of the leases and would bs pursuant to State law; they

also specified time limits for the Secretary's action and limited the application
of the stipulation to mineral leases only. The ‘amendments allowed administrative
and opsrating expenses to the State, after September 30, 1950, of not 0 exceed.

$12,000 per month to be taken out of funds already impounded by the State and
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allowed the United States a maximum of $50,000 per year for the same purpose ¢
be -taken out of funds to be impounded in the United States Treasury, A naw cute
off date was adopted to facilitate accounting and the expiration of the renewed
stipulation is accordingly set to include September 30, 1951¢

A copy of the new .stipulation was furnished for the information of the Commission,

Paragraph L of the Stipulation provides in part that "notwithstanding. the fore-
going provisions of this paragraph, the State Lands Commission of California may
expend not to exceed $12,000 per month from revenues in the special fund derived
prior to October 1, 1950, from leases upon said tide and subwarged lands to defray
its expenses in administering the law-respecting operations under such leases,

and the Secretary of the Interior may use not to exceed $50,000- per annum of the
funds paid by the State under this paragrath after September 30, 1950, to reimburse
the ‘Gsological Survey and other agencies of the Departmént of the Interdior for
their expenses after September 30, 1950",

At its meeting of February 10, 1950, the Commission was advised that a contract
had beer. entered into with the Division of Audits to meke a survey and render

XY repcrt on the sagregation of the State's costs in administration ,and cantrol

of State oil ‘and gas leases on tide and submerged lands, This report was
recaived luw 19, 1950, The report sets forth a plan wherohy administrative costs
8y be accriued on an annual ‘basis to be incorparated in an audited statement of
such costs to be I:repared by the Division of Audits and to be used as the basis
for requesting the Uontroller to transfer from the Special Deposit Fund - Rentals
and Royalties, Tide and Sutmerged Land Leases, to the State Lands Act Fund the
amount of the costs so accounted,

Discussion was held relative to the meny complexities. .of this situation,

"UpON NOTION DULY MADE AND UNANIMOUSLY CARRIED, A RESOLUTION WAS: ADOPTED AU’IZHORI—
7ING ‘THE. EXECUTIVE OFFICER TO ENTER INTO AN AGREEMENT WLTH THE DIVISION. OF AUDITS
70 PROVIDE FOR THE PREPARATION OF AN ANNUAL STATEMENT OF THE COMMISSI'ON'S COSTS
INCURRED IN CONNBCTION WITH THE ADMINISIRATION AND CONTROL OF TIDE AND SUBMERGED
LAND LEASES FOR' THE PERIOD; OCTOBER 1, 1950, THROUGH SEPTEMBER 30, 1951, AND IN
ACCORDANCE. WITH THE TERMS OF THE STIPULATION ENTERED INTO. BETWEEN THE STATE AND
THE FEDERAL GOVERNMENT AUGUST 21, 1950, THE EXECUTIVE:OFFICER BE EMPOWERED TO- - -
DIRECT “THE. STATE CONTROLLER T0.TRANSFER FROM ‘MHE SPECIAL DEPOSIT FUND FOR RENTALS
AND ROYALTIES, TITE AND-SUBLERGED LAND LEASES TO THE STATE LANIS ACT FUND AN
AMOUNT EQUAL T0 ‘THE COSTS AS REPRESENTED BY SUCH STATEMENT, PLUS THE CHARGES

OF THE DIVISION OF AUDITS FOR THE PREPARATION OF THE STATEMENT; PROVIDED THAT

SUCH GOSTS SHALL: NOT EXCEED. THE:SWM OF $12,000 PER ‘MONTH FOR THE PERIOD INVOLVED
AS SET FORTH IN SAID STIPULATIGH, THE EXECUTIVD OFFICER WAS FURTHER AUTHORIZED

‘70 ‘CONSULT WITH THE ATTORNEY GENERAL'S OFFICE, (1) WITH RESPECT TO PLACING THE
IMPOUNDED FUNDS QUT AT INTEREST, (2) ON THE LBGAL METHOD TO BE EMPLOYED IN MAKING
PAYMENT TO THE UNITED STATES, cé) ON THE CLEARANCE OF RENTALS OTHER THAN FROK
UINERAL LEASES DIRECTLY TO STATE LANDS ACT FUND, AND (L) ANY OTHER PERTINENT PRO.
CEDURE. = -

The Stipulation sntered into on August 21, 1950 followss
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IN THE SUFREME COURT OF THE UNITED STATES
OCTOBER TERM, 1950

¥o. 11, Original

UNITED STATES OF AMERICA, Plaintiff )
)

Ve ; Original
STATE OF CALIFUBRNIA )

STIPULATION

WHEREAS, on July 26, 1947, the parties te this cause, through
their respective counsel, entered into a stipulation.which provided for the
continuaticn of all operations within or upon tids and submerged lmunds Iying
clong the coast of Cali.fernm, and in which the State &f California. agraed to
sogregate and hold in a special fund all rentala, royalties ind other payments
received from such Opm‘at,:.,ons subseguant to June 23, 39!;@ for ultirmte dis-
tribution pursuwant to agreement of e pa%ies or finzl -judicial order or decree,
and

WHEREAS, on July 28, 1948, purauant to the provisions of paragraph
numbared 9 of said stipulat.mn, the parties thereto again entsred into a stipu-
lation whereby the stipulation of July 26, 1947, was extended and continued in
effect until the expiration of sixty daye subaeqmnt to July 31, 1949, and

WHEREAS, on August 2, 19h9, purauant to the provisions of paragraph
numbered 2 of the said stipulatmn of July 28, 1948, the parties thersto again
entered into a stipulation whereby the st:.pu}ation Qf July 26, 19&?, as extended
by the stipulation of July 28, 192;8, ‘was exterded and contimusd in effect tntil
the expiration of sixty days sulsequent to July 31, 1950, and

. VWHEREAS, pursuant to the stipulation of July 26, 1947, as sxtended,
the opsrations therein provided for have been continued and are presently being
conducted, and the State of California has from time to time reported to the
United States concomning the amounts received and segregated by the State as
rentals, royalties and other payments, and

WHEREAS, in paragraph numbered 2 ¢f the stipulation of August 2, 1%L9,
it is provided that the parties shall meet within thirty days aftexr July 31, 1950;
to consiger the stipulation of July 26, 1947, as extended, and the effect thereon
of any further proceedings or daterminations in this cause, and to determins
whether the said syipulation, as extended, or a revision thersof, should bs con-
tinued for a further peried, and
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WHEREAS, the parties, through their respesctive counsel have met for
c the purposes contemplated by said peragraph numbered 2, and, as & result of such
~ meeting, it is the opinion of the parties that the mutual intersst of the pariies
and of the gemeral public would best be served by a' continuation of the stipulation

of July 26, 1947, as extended, for a further period, provided it be revised as
herein set farth,

NOW, THEREFORE, it is stipnlated and agreed by the parties through
their respective counsel that:

. l. Ths stipulation entersd into by the perties io this cause on
R July 26, 19L7, as extended by the stipulations of July 28, 1948, and August 2,
1919, and as hereinafter revised, providing fa a embinuation of operations
within or upon tide and submerged lands lying along the coast of Califormia, be
. and the same is hereby extended and continued in effect until October 1, 1951,
. The mrovisions of this parsgraph are not intendsd 16 preciude other arrangements
] adopted prior to the expiration date of this stipulation by reason of an order
of the Sygkiema Court or an Act of Congress,

S 2, Paragraphs 1, 3, 1L, 5, and- 9 of the stipulation of July 26, 19117,
R are superseded by the provisions of this stipulation,

3. (a) With the advance apmroval or upon the request of the Secratary
of the Interior, the Stats shall, during the period covsred by this stipulalion,
and to the extent permissible under State law, call for bids for, and; with the

‘ addi_tional 2advance approval of the Secretary of the Interior, enter into, naw

s :' leases: in cases where it is-necessary to do mo in order to prévent drainage of

T 0il or gas from tide or submarged lands by wells drilled in other lexds, or to
motect the respective interests of the parties heretc. During such time, the
State may, and at the request of the Secretary of the Interior will, require arny
of its lessses to drill new wells or approve their drilling, ih gecdrdance with !
their leases and puranant to state law, for the purposés -describad in this para-
graph, provided that it gives the Secretary of the Interior notice of its action
at least 15 days before drilling i& %o commence and that, unless the Secretary
has initially requested such action, the said Secretary shall during. the =aid
fif'teen days have the right to disapprove such drilling,

{b) No changs in the provisions of any lease subject to this stip~
ulation, no acceptance -¢f surrender, renewmal, extansion, or moditication of any
such lease, and no compromise or settlsment of any controversy between the State
ard any lessee relating to any such lease, 2hall be made unless the State gives
the Sacretary of the Interior at least 4S5 days! notice theraofj and the Secretary
shall have the power during said period %o disapprwe such action. The Secratary
of the Interiar shall have the right to examine and inspect the area of, all
operations under, and all records pertaining to sy lease subject tc this stip-
vlation. Whenever ragquested by the Secretary of the Interior, the State shall
take .any action which it is required to take with respect to any lease subject
to this stipulation ar the parties thereto or any operations thereunder,

he The State of California agrees to segregate and hold in a special
REREZAN fund all rentals, royalties,; and other payments recaeived from said lesseea or

under said leases beginning on, and subsequant to, October 1, 1950, and to pay
e the amount of such receipta to the United States quarterly, commencing thres

months thereafter by the check of ths Stats drawn t0 the order of ths Ireasurer
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of the United States and delivered to the Secretary of tha Interior, The United
States agrees to segregate and hold the moneys so paid in a special fund, The
Stats agraes to continue to segregate and hold in a speoial funds The State
agrees to continue to segregate and hold in a special fund all the rentals, roy-
alties, ard other psyments received from said lessees or under said leases in the
pericd between June 23, 1947, and September 30, 1950, inclusive, It is furthes
agreed that, notwithstanding the foregoing provisions of this paragraph; the State
Lands Commission of California may expend not to exceed $12,000 per month from
revenues in the spacial fund derived priocr to October I, 1950, from leases upon
said tide and submerged lands to defray its expenses in administering the law
respacting operations under such leases, and the Secretary of the Interior may
use not to exceed $50,000 per annum of the funds paid by the State under this
paragraph after September 30, 1950, %o reimburse the Geological Survey and other
agencies of the Department of the Interior for their expenses after September 30,
1950, under this stipulation; and, upon the distribution of the special funds
pursuant to section 5 hereof, there shall be an accounting with respect to the
‘méndy 80 expended or used, based upon the same percentages applicable to such
distritution, The State also agrsss (1) to report cil and gas production under
said leases to the Secretary of the Interior monthly, commencing one month aftexr
such date, and (2) to furnish the Secretary of the Interior with complete well
records for all oil and gas wells subject to this stipulation, With respect to
existing wells, such records shall be furrished within 30 days after the effec~
tive date of this stipulation; with respect to wells hereafter drilled pursuant

to the terms of this stipulation, such records shall be furnished within 30 days
after the completion of sach wells

. 5. At such timé as any particular area shall be finally judicially
determined, or shall be agreed by the parties hereta, to ba within or without

the "“three-mile marginal belt," the moneys segregatad and held in the special funds
referred to in paragraph L of this stipulatien shall be distributed and paid over
parguant to the agreement of the parties, :or in the absence of agreement pursuant
to a final judicizl order or dacree, The above proviecions of this paragrarh are
not intended to preclude any othsr proper disposition by reascn of an order of the
Supreme Court of the United States or of an Act of Congress,

6. The first sentence of paragraph 8 of the stipulation of July 26,
1947, is amendsd byinserting the word "mineral" immediately befors the word
rights®,

7+ The parties heretc shall meet within thirty days after July 31,
1951, to consider the stipulation of July 26, 1947, s hsrein extended and re-
vised, and the effect thercon of any further proceedings or determinations in
this cause, and to0 determine whether the said stipulation.as extendad and revissd,
or a rsvision thereof, should be continued for a further period,

Recommandsd s ésé Jo HOWARD MocGRATH ‘
A ENERAL of the United States
g/ OSCAR L. CHAPMAN
SECRETARY OF TH

of the Unitsd States ésé‘ FRED N. HOWSER
ATTORNEY GE! -of California,

Dated this lst day of August, 1550,




There baing no further business to come before the Commission, the meeting was
adjourned,




