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1 {08, VS, CALIFORNIA-GPERATING STIPULATION - W,0, 721) Thé Commission

~inthe. case of the United-States vs, Caldfornia, The Mgisldtion approved by

ihe proposied act sy Mimally dealtedy 0 . o Lo : =
- ASSEMBIY BILL %%%%&%& = 1951 Regular ,Se&iqn Noe 1878 .
- An_ach relating to revenues from tids snd sutwmerged linds, including provisions = Z

~ Zhe_pesple of the Stats of Cxlifornia do 'enaat;gs followe: - 7 3

" Resouwkees fode; panding debeminxtion or setilenent of the vase o Uatted

4 special meeking of the State lands Gommission waz held in Room 180;

Business and Profaesgions Bullding, Sscramento, galifernia, on January 18; 1951,
at 11:00 - 9%, 18

This meeliing was called under the provisions of Sectiom 1902 of Article I of
the Rules of ihe State Lands Comission, issued undsr the provisions of the
0alifomiia Administrative Cude, at the instance of Messrs, Deak and Kuchel,

Present; Honorabls Jawes S, Dean, Chaitman
Honcrable Geodwin & Knight, Member
Honorable Thoxas H, Kuchel, Member

In attendance were:

Atloriey General Edmund . Brown .
Evermytt W. Matloott, Reg., Asst, httorney General

- Charliex'W, Johnston, Esq, Chisf Deputy
o . legisiaive Gownsel - e
. Ralph MeGarthy, B8q.s Adm. Advisor, s
B : L. - Lontrollarts 0ffice

redpeisd the matter coversd by Item 6 of the minutes of the mesting of the
Commission of January liy 1951 #hich had +6 do with legisletion authorizing
the Gontroller to comply with the tsrms of the Stipulation of August 21; 1950

e Comnission at the meeting on January L, 1951, had been found by ths office
6f the Legislative Counsel and by the Mgal adwisor to the Comtreller to be
inadequats in certain respects, As & resulty & re-draft of the proposed &
legislation was presented %o the Commisd on and discussed thoroughly. Certain
anendnents were made to the lsgislation as proposed by the Controllerfs

advisprs and the Jegislative Counsel; with the result thet the follcwing is . %

to establisk » s%cial deposit fund in whe smﬁe:;ntgg‘fcr the depopit
- ©f réveriies rom Cids And subRerged Lands, providing for the transiey thereol,
- ang mdlﬂ:«lx%an s plopriation, declaxring the urgan‘c;'tﬁétﬁ;ifg " LoKe GRiect
j ! 2 djﬁt}a y ; A o o = o T—— R s e Piaa d Y Feery 7-

SECZTOH 1. Nothwifistanding the provisions of Ssctitn 6816 of the Public

States v, California; procesdings in which are now pending in the United
States Supremé Jourt pertzining to the use of tide and submerged lands along
the coast of Galifom3ia, the téms & that certain stipulation therein sntered
inte by the Atiornsy General of galifomia and the Attorney Genersl of the
United States, upon recampendation of the Sscratary of the Intesior of the
Unived Statan, dated August 21, 1§50, ave hereby ratified and cohfizmed, and
mneys racelved undér ¥ases by the State of California referred to in said
stinulebion, shall be held aud disposed of as in this act provided, The

State fands Commission shall caryy oub the provisiong of this got md of said




stipulation, and may authorize the extension or modification of the terms of

0 s2id stipwda tion from time o iime pending ultimate determination of the
isauwes, The provisions of this aot ohall apply equelly to my such extension

or modificaiion,

SEG. 2. All moneys received in the period between June 23, 1gh7, and
September I, 1950, inciusive, under lsasas of such tide and submérged lands
by the State of Califérmia referred to in said stipulation, shall continne o
be segregated and held in a ssparate account. in the Speeial Daposit Fund in
the State Treasury, 4w trust, pending final determination by the United States
Supreme Court, by Act of cnngrew, 4z other settlement, of the eatitlement
thereiv, Upon such detsrmination or settlement, the monéys so held in trust,
or such portion the entitlement, whereof may be so determitied or setiled, sh«}.r.
bs paid to the bensficiaries antit].ad thare:ba, upon ﬂlaim Iilad vith the Stm.a

l?;\u-‘rasi"’au by PYNR'R NP S f-.....a.. o
T WEURS WS, e L

u: WIS O Ve mc«u wmanon.

. m: 3 . m momya mceivnd on and sfter October I, 1950, amder z&i& L .
Jeasus shali be depoaitsd 4in the ‘Spacial Deposit Fuad in the State T T 5,
_ _ in tsust, During such time aa said stipulation or any extension of modifie - - .
- , catian théreof is in effect and'so provides, mopeys deposited in the Special - S
e - Deposit Fund wnder $uis section shall b trapsfsrred quarterly to “the Traasiver
- A or the gnited States, {o be by him segregated and held in a special fuid in. Y
- trust,. penéing fma. determination by ‘the United Stafaes unpﬁrm Court, by ket P
of Gongress, or other settlewsnt, of the sntitlemeni. theretd, Such transfers UL

- shall be made by warrant of ths State Gontroller payable to @ national hank

within this State for the oy . of the Tressurer of the United States, a!:d
o diivered fo the Secretary g,;. ‘the Interior of the United States, as doon i3 -
8 0 . practidsbls after péceirc oi the moneys from said leazss for the tharter i
B . ended Deceaber 31, 1950, &id quarterly in like minner thersafier, n;son claiiiy

N ' ;t:i;led ry t;;a Stata lande cmgsim Wtk the State Gontrojiery . :

- . No smch poney shall be transfemd &5 ‘herein provideq! mIess tbe Tréasureér
Gf the United Stades agrees Yo deposit said money in & national bank ol its
* cholsee within this mu’ subject, if authorized by faderal Zaw, to iivesi«
Ao : ment by the Tressurer of “%he Unite‘d States in bonds or other abligatﬁ.oas of
VE the United States and withdiawals as pmvidea in Section 5s

- SEC. bs anﬁ‘zing 16 the: ccntrary nahrithstanding,, | order & the State
. Controlisr there shall be trensferred from the money hel& in the SpecisZ Deposit
. Pund under Section 2 of this act, to the State Tands act Fund; amowits not te
axcesd twslve thoueand ollars {1;124000) par month commencing wﬁh ‘the month
of Dotober, 1950, and continuing monthly thoresfter 80 long a» 88id a’upulatim
or any sxtension or madificstion thereof, &6 prov 5 Ay be in eflecty to
B defray the sxpsnses of the State Lands Gamission in administering 1is duties
Eacie rerpecting e;)erabmns wnder aaid ..eases.

, SEC, Fe Af&ything to the convrary notwiﬂzsm&ius, the Unitned States Ay

s not o sxoead 2ty thousdnd dollary ($50,000) per snnum of the movays

transferysd to the Treasurer of the Unived Sthtes under Smetion 3 of this aut,
--during such time a3 said stipniaticn or sny exteniion op modification thereof

is in effect, and 3o providez, to xelmburse the Geclogical Survey and otbze
= . ‘agencies of the Departmant ef: the Inderiar for their expénses o ind alier
R Q - Qctober 1, X950, under said supulati,om A state purpose in auch sxpaadibiuras
g is hereby i‘ouad and daclm&e _ |
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SEC. 6 Transfers for expenditures as in Sections L snd 5 of this act
fo provided shall be charged, upon final accounting, to the distrilutees of the

trust moneys in the same proportion as they share in the distribution of the
¥hole,

SEC. 7. 411 moneys received undsr Sajd leasss and depositeqd in the Special
Deposit Fund are hereby appropriated, without regard to fiscal years, to carry
out the provisions of thin act, )

SEG. 8s This act is an urgency measure necessary for tha immediate pre~
servation of the publlc peace, heulth or safety within the meaning of Article
IV of the Constitutien, and shall go into immediate effeqt. The facts con~
stitnting such nscessity arex. - \ - :

- It is of the greatest importance that the development and production of
oil and gas from the tide and submerged lands along the coast of Galifvrnie
continue wiinterrup.8dly; and with the same degree of efficiency as hersto~ v
fore, under the leases made by the State «f Californis do its lessees, during =~  [EERS
such< period as shall elapse until findl adjudicstion of ‘the issues hior pends R

i35 34 the United Siales Suprems Court in tie case of United States v,
California under the proceedings. before the speiial master appointed by -
-said court, o until permanent legisliction is enscted by the Gongress Hater~
mining the rights of this State in auid to s33d lahds, Gue reason for this is
that such Whinterrupted and efficlent development sad production is wital -
to the needs 0 public hselth, industry, trmsporiation, and mmvy domestic
uses -of hydracarton products in this State, inder the provisions of the -
stipulation entersd into by the Atbormey General of the United Statec and the
Attorney Generdl -of California on Apgust 21, 1950 in the action hersiofors
referred %o, it was agreed that all-rafitds, royaities and other payments re=
ceived by the State of Galiforaia frin these paid leases in the tide and -
submerged lands along Its roast, Yegidning on and subsequent to Dotober 1,
1950, would be segregatedekd held in & apecial fimd and pefr quarterly to the
order of the Treasncér of the United Stites and delivered tu the Seécretary of
the Interior, the United States agreeing t¢ segregate and held all moneys
sc paid in%.specidl fund wniil such time as the proprietary rights in any
particular area of said lands shall be Tinally judicially determined, or shall
_be agreéd to By the parbies thereto; such agreement not to preclude any cther
proper dispasition by rsason vl an order of the Supreme Court of 'the Unitsd
States oy of & Ach of Congress, ,

The legislative provision conbained in this act is necossary for the
immediate carrying out of the provisions of this stipuiation and the aforesaid
wninterrupted snd efficisnt production and development of hydrpcarbon sub=
stances from the aforesaid Iandse S

E UPON MOTION DULY MADE AND UNANIMOUSLY CARRIED, A RESOLUTION 74S ATOITED
| APPROVING THE ABOVE DRAFT OF IEGISLATION, |

2. (UNITED STATES VS, CALIF(ORNIA - QPERATING STIPUL TION - W,0. 721 Mr,
Kuchel advised that the proposed legislabion whicn the Compission had approved
in Item 1 of these Minubas might require amendments of the Opurating Stipulation

betwaen the Atltorney General of the United States and the Atiorney Generd of




