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UPON MOT= DULY UBE AND DVANAIOUSLY CARRIED, A NESOZUTI*WAS ADOPTED 
AUTIMIZING, T EXEMTTirg_ OFFICER TO ApEROVE THE 44Ta REvisxm (pooli was) 
TO THE STATEIS -MOTISNT' ISOII1CTIVE LANDS EFFECTIVE OCTOBER 

SIS nVIA 	
13, 1950, AND 

THE 45Tit 	ICti (P90 10 SI) EEC E Notmsza. 35* _PR); AB rtinsElv'm BY 
tHE STWARO 	030POr ex.raF04:17A-oki pzowilER 8 AND D1 3950A. 
IMPECTIVELT, MOUNT TO AGREEMENT Fee FASO= 1;0. i • 

9 (IMOPCSED GAS LEASE, TIDE AND OSNERGFO LAMS AND IUDS CR NAVIGABLE-
RIVERS, SACRAMENTO AND zut JOAQUIN. COUNTIES We0. VS) The Corsaission was 
infofted that On November 21, I9 9 the Ccesiseion authorfted the litiViication 
of a notice of intently fo a '2..zasa -tor *0) mduction. of gas may from 
State-  his contained within a specifically described tract lying in SeOre-
tv3nto-and San Joaquin Counties in the -vicinity of the- City of Isle-ton basal, 
upon the -c)rtension of the Rio Vista Field by the co,mPletien of Wan Isle-ton 
Couninity I and the Otential additional extenaion by Well Gardiner No. 
then in the process cor drilling*  Subsequent deve1ont ,Hit toe area resulted 
in a con%iderable number of out 	nce.productiVe wells. However, current 
results over a greater area than authorized liberator-ore-  as the exterior linito 
ocr a propoSed State. _gas lease have. established five,  wells potentially capable 
of draining gas froia State' land. - 

r. Charles Ward appeared befcre the Coesiasion or behalf of Bravos- Oil and 
Gas. Cotpany, one of the prospective bidders and gave his approval of the 
proposed action except that his -  companrwouId prefer the. area be advertamod 
for in two parcel*, one for the Gear 	Slough properties„ - the -other far 
those adjotztiktg the Sacramento R, 'ere  

UPON 140TIOR AV RADE AND URANIUM= CARRXED, A RESOWTION WAS AMMO 
AUTIORIZING 	Alt: E1 OF THE AUTHORIZATION OF 'NOVEIN§ER 21, 1.949 (LDWTE 
PAM MO, ITT 1P) TO PERMIT THE EXECUTIVE OFFICER TO PURIM NOME OP 
=WPM PURSUANT Tp TEE PROVISIONS OF THE pU)3LIC RESOURCp CODE FOR A FUSE 
FOR THE PRODICTION OF up ONLY FROM AIL Of Tip STATE um) CONVOLVED WITHIN 
THE FOLLGVIRG DESMIBED TRACT DIM IN SACRAMENTO AND SAN JOAQUIN COUNTIES 
IN LIEU OP THE TRACT DESCRIBED IN THE AFORESAID AUMORI7.ATICN OF HOVE ER 2]., 
19494 ME AREA FROPCSM FOR LEASE AUTHORIZATION IS DESMIBED AS FOLLOWS: 

BEGINNING AT A POW I:MIGRATED AS PER 8, U.S,E.D,, LOCATED CS TO  KIM. 
EAST LT BOUNDARY LINE OF STATE EASEILDIT ND. 1415, /HENCE NORTHEASAULT A 
DUITANCE OF APPROXIMATELY* 114300 MET TO TES POINT OF INTBRSECTION WITH THE 
SOUTREST CORM OF TM AREA DEPTapED ABov4s, THENCE NORTHERLY A DISTANCE OP 
APPROMATZY 10,800 FELT TO THE NORM/EST OMER OF SECTION 6, T. N., R. 
Eel  mop  .B. & 	AT! 	E.ASTERM A DISTARCE OF APPROXMATELY 16,300 FZET TO 
TEE NORTHEAST ooNErt or SEC C2, 3, T, 4 	Ro  i Eog 14•Do33. te 	TIMCE 
SOUTHERLY A DISTANCE OP APP OXikiATELY 33,62  FEST TO A POINT, THE WESTERLY 
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0.4542% 
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A DISTANCE OF A,PPROXILATELY 1%300 MT TO THE IN =ION WITH THE BOURDIRT 
LINE OF STATE FAS. 	NO. 1 (2118 PO= IS LLSO THE INTERSECTION OF THE 
BOUNDARI LIR OF STATE EASEREVT NO. 1415 ME) THE RANGE LINE BETWEEN RAMS 

410 	3 EAST A141) 4 EAST, 	U.) THE NORTHWESTERLY ALONG T1t BOUNDARY ME 
OF STAVE EASMIT NO. kl$0  A DISTANZE OF APPROXIMATEIX 10 700 FEET TO THE 
POINT OF BEGINNING, CONTAIN= AN AREA OF 150500 ACRES HIE OR LESS 

10 4.  Eft CREED REVISION OF GAS SALM CONTRACT, A e....7.4,t4 .1 	EASIDENT 1415, 
STANMD 0Th COIPANY OF CALIFORNIA - W.O. 16)  The Cemmission was informed 
that ale conaidsration by the Comaiseice 'of the proposal of the Standard Oil 
Company at California*  lessee under gent for Easement Noo  1415,, Rio Vieta, 
to modify the On •Saltis deintritet of May 16, 1940, between Standard Oil 
Company and' Pacifio adie and Electric Company, hats resulted heretofore in a 
reqUest to the Attorney General ,for a formal opinion on the legal issues 
involved (Minute Page 1(80-31, Item 143). The contract amendment as propoted 
would remit in the deter/A*40Jan of the price of gas for royalty tomoutations 
in relation to the posted pride-  Air Standard -Bunker 

gas_ 
Oil laatead 7of foal 

oil corresponding to Pacific Specification 1400 as .stated 1n the oriOnal 
contract. Nth amendrent --of price base *Old reetult in a *crease of approx-
imately $203A00#  in rcyalties -piyablif to the State under Easement 10$ 'for the 
calendar years 19119 and 1950,,es. coapared-srith tke royalties computed, upon 
the 	contract base as cimtended *, the Division of State ten*• 

The Standard -Oil Coapa.v- las now subaitted an alternative propeeel for amend-
rant of the gas sales contract of May 161  1940. this proposal woad also 
relfriata the- contract effective January 1, ,19149 to relate the price of gas to 
the lasted Trite tor steAdard Buniter. Fuel Oil for delivery at Riohnond, 
California (and consitememilltythe same t200,000. difference in royalty ow-
putation di em:teed abets would exist) 'but, the conaiderationt for the amt 
Of the contract would be the specification of 'higter gee mite minima and price 
increase increments determined from the posted mice for Standard Bunker Fuel 
Oil for the caleniar years 1951. through 1950, The specification of these 
increased unit values *Sad result in increased- malty income to the State 
under the terms of AgikeeThentiv'tto Resesent 10. (kw an imestMesd -basis of dirt• 
tinuatiOn of =pant TAsoduction rates and oil prides for the contract periods  
this increate-would mese the roratr *itch *ould accrue_ under the Original 
go valet; contract of May 1$, I990, by store than 114000,000o liars detailed 
estimates reflecting possible production and price variations .based upon extra-
Pollitsicel of past production end 'marketing experience from the field, and 
estimates of reeerve production capicity cam' the probability that the net 
royalty delerease under the proposed revised get pules contract would exceed 
royalties computed under the original. contract by  =re than $1,0009000* 

In smeary, the latest proposed revision to the gas sales contract of May 
3.6, 1910, would result in a substagtlal reyalty increase to -the State over 
the gas zoyaltine do =ler Easavont 05 and the termer of the original gas 
sales contract as intorpested by the Division of State Lands' 

Consideration has also been given to the probability that inasmuch as the 
Standard pp. Compew of California am lessee end seller of the gas 1016 been 
paid heretofore by the Pacific is and Electric -Ccapary on an interpretation 
of the Contract which has resulted in a lower gas price than result, 0o= the 
Division of State Lands interpretation, final resolutio of such differences 
could -probably be had only through litigation. 


