A DISTANCE COF APPROXIELATELY 18,300 FEET 7C THE INTERSECTION WITH THE BOUNDARY
LINE OF STATE EASEMENT NC. h1G, (™IS POTNT IS 4ISO THE INTERSECTION OF THE
BOUNDARY LINE OF STATE EASEMENT WO, L35 AND THE RAHGE LINE BETVEEN RANGES

3 BAST AND L EAST, ¥.M,B. & K.} THEVGE NORTHVESTERLY ALONG THZ SOUNDARY LINE
OF STAVE EASIMENT MO, 115, A DISTANCE OF APPROXIMATELY 10,700 @:ET T0 THE
POINT OF BROINNING, CONTATNING AN AREA OF 15,500 ACRES MORE OR LESS,

10, ‘PROPOSED REVISION UF GAS SALES CONTRACT, AGREEMENT FOR EaSEMENT 1S,
STANT'AZD O CUMPANY OF CALIFORNIA - W.0, 465) Ths Compission was informed
thal the canaideration by the Commission of the ppopossl of the Standard 01
Conpany of California, lessee under Agreement for Easement No, }15, Rio Vista,
to modify the Cas Ssles Contract of May 16, 190, between Standard 0il
Compsny and Pacific Gas and Electric Company, hes resulted heretoforé in a
zrequest to the Attorney General for a formel opinion on the legal issuss
involved {Minute Fage 1B 0-31, Itea L3}, The contrect amendment as proposad
would resalt in the determination of the yrice of gas for royalty compntations
in relation to the posted prics for Standard Duniter Fuel Uil instead of fusl
¢il correaponding o Pacific Specification LOO as stated in the original
contysct, Such amendwent of price hess would result in a decrasse of approxe
imately $200,000, in royalties payable to the State under Easement LIS Tor the
calendar years 1919 and 1950.2= psempered with the royalties computed upon

the erdginal contract base as contended by the Division of State lands,

The Ssandard 04 Compesy Sas now subnitted an alternative propossl for amend-
mnt of the gas sales contract of ¥ay 16, 19L0. This proposal would also
revise the contract effective Janwary 1, 2949 to relate the price of ges to
the posted rice for Standayd Bunker Fuel 0fl for deliwery at Richmond,
Califernia (and corsoqueadlyithe same $200,000. differénce in royeily cone
putation discussed sbove would exist) but, tha consideration for the amendment
of the sontract would be the spacification of higher gas price nminima and price
increases increments datermined from the postad price for Jtandard Bunker Fusl
0i1 for the calendar years 1951 through 1955, Tha spscificstion of thess
irgreased unit valnes would result in incréxssd royaldy income to the State
undsr the terms of Agresment &5¢ Hasesent [13. On an assumed basis of cone
tinuation of mst reoduetion rates and ol pricss for the contract period,

this increase would excead the roysity shich would acormw under the ordginal
gaz sales contract of Mey 16, 3940, by move tham $1,000,000, Kare detailed
antigktes reflscting possible production and yrice sariations besed upon exire~
polation of past production and marketing experience from the fisld, and
sstimates of remerve produstion capscily confir= the probability that the net
royalty dncreass under the mroposed revised gis milsx eontract woald sxcsed
royalties computed undsr the origiral contract by more than $1,000,000.

In suesmyy, the latest yroposed ravision to the gss sales contragt of May
36, W0, would vesult in & substantial royalty incressa to the State over
the ges Toyaliies dvs under Essement 15 and the terms of the originel gaa
sales vontract as interpetsd by the Diviadon of hate Lands,

Considaration has also been glven to the jeobability that imasmch aw the
Standard O4% Compeny of Californis @2 leswes snd ssller of the gas Tk beexn
paid ewstoffora by the Pacific Ges and Elsciric Company on an intappratation
of the contract which has resulted in s lower gas prise than resulty from the
Division of State Lands interpretation, final résoluticn of such differences
could provably b2 hed only through litigation,
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UFON EOTION DULY MADE AND UNANIMOUSLY CARRIED, A RESOLUT.ON WAS ADOPTED
AUTHORIZING THE EXBOUTIVE OFFICER TO APFROVE THE AMENIRENT OF THE GAS SALES
CONTRACT OF MAY 16, 1940, AS SUBMITTED BY THE STANDARD QI COMPANY OF
CALTFORNIA, ON JANURY 11, 1981, SUBJECT 70 THE FOLLOWING CUNDITIONS UNDER
THE TERMS (P AGREZIENT FOR EASEMENT L15, EFFECTIVE JANUARY 1, 1549, &D AUTH-
ORIZE THE STANDARD OIL CQMPANY OF CALIFORNIA, AS LESSEE UNDER AGREEMENT FOR
EASEZINT 115, T0 TAKE CREDIT IN THE AMOUNT COF $293,166.66 AS FREPAID ROYALTY,
SATD SUM EFING THE AMOUNT PAID CONDITIONALLY HERETCFORE BY THE LESSEE DURING,
1949 A 195G 4XD BEING IN EXCKSS .OF THE ROYALTY IUE UNDER ACREEMENT FOR
EASEMENT 415 AS COMPUTED FROM THE REVISED GAS SALES CONTRACT APPROVED HEREIN.
THE CWDITIONS OF THE AFPROVAL ARE TO BE:

1, INCLUSION IN THE AEENDMENT OF A IIRM DEFINITION FOR THE TIPE OF
FUEL OIL DESIGNATED AS THE PRICE BASE,

2, FREPAID ROVAUTY CREDITS 70 BE TAKEN BY THE LESSEE ACCORDING 70
Ty ¥OLLOWING SCHEDULE:

CREDER Mﬁég ROYALTIES DUE FOR MONTH AMOUNT

JANUARY 1951 $38,813,50
FERRUARY 52,101.96

Q. 00%4
TOTAL ﬁ%:m%%

KERM COUNTY) The Commission was informed that on November 20, 1950 (Minute
Item 3, page 1226), the Commisshon awshoxdized the sale. of the N3, ¥} of SF}
and SW; of 555 of Section 16, T. 29 S., R, 33 E., U.D.N., containing LD
atres in Kero County, te M. A. ¥Weathervwax and Maxine VWeatherwax at 5 cash
price of $2,200,00, Complestion of this sals automatically terminated Uragw
ing Icase P.R.C. No. 1201 coverdng the s=us lands, held by K, 4, Woatherwax,
the firgt and fifth ammwsl rentals £ir which had toen paid upon the execubion
of the lsase on Jupe 3, 1949, Section §505.5 of {he Public Resources Cide
rovides that the sale of maid lands ipso facto t+ minstes said lease, and
Sestion 6509 of said code provides that upon the sule of the Tand by the
State the lesges shall surrendsr the lease to tho Cosmisaion snd receiw in
exchange therefor from the Commission a certificats showing the proportionate
smouxst of the ammsl rental to be refundad to the lesseéa, Therefors, Mr.
Weatherwax, a3 the Jesses, ia entitled to a rofund of $39.62 out of the money
raid in advance for the last year's rental, being the sum proportionste to
the unexpirsd remadnder of such last year.

UP(H 0TI DULY MADE AND UNANIMOUSLY CARRIED, A RESOLUTION WAS ADOPTED
AUTHORIZING THE BERCUCIVE OFFICER T0 ISSUE A REFUND CERTIFICATE TO MB. M. As
WEATHFRWAK IN THE AMODNT OF $39.562 REPRESENTING THE UNFARWED RENTAL UNDER
CANGELIED ORAZING LEASE P,R.C, WO, 1201 UPON SIRRENDES OF SAID GRAZING LEASE
BY WR, VEATHIRWAX,

12, (STATE EXCHANGE APPLICATION 038565, (WL SFRINGS HEALTH RESC(RT - 54C.
Wols 5278) The Commission was informed that on July 6; 1950 (Tiem 33, pages
1156, 157 a resolution was adopted authorizing the Exgrutive Offigy- to
procaad with the exchange application and acguire the Southeast 160 acros
for SE}) of Section 13, Te 18 Nup Re 3 Eey S.B.Me, in exchange Poo the 883
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