
A DISTANCE OF A,PPROXILATELY 1%300 MT TO THE IN =ION WITH THE BOURDIRT 
LINE OF STATE FAS. 	NO. 1 (2118 PO= IS LLSO THE INTERSECTION OF THE 
BOUNDARI LIR OF STATE EASEREVT NO. 1415 ME) THE RANGE LINE BETWEEN RAMS 

410 	3 EAST A141) 4 EAST, 	U.) THE NORTHWESTERLY ALONG T1t BOUNDARY ME 
OF STAVE EASMIT NO. kl$0  A DISTANZE OF APPROXIMATEIX 10 700 FEET TO THE 
POINT OF BEGINNING, CONTAIN= AN AREA OF 150500 ACRES HIE OR LESS 

10 4.  Eft CREED REVISION OF GAS SALM CONTRACT, A e....7.4,t4 .1 	EASIDENT 1415, 
STANMD 0Th COIPANY OF CALIFORNIA - W.O. 16)  The Cemmission was informed 
that ale conaidsration by the Comaiseice 'of the proposal of the Standard Oil 
Company at California*  lessee under gent for Easement Noo  1415,, Rio Vieta, 
to modify the On •Saltis deintritet of May 16, 1940, between Standard Oil 
Company and' Pacifio adie and Electric Company, hats resulted heretofore in a 
reqUest to the Attorney General ,for a formal opinion on the legal issues 
involved (Minute Page 1(80-31, Item 143). The contract amendment as propoted 
would remit in the deter/A*40Jan of the price of gas for royalty tomoutations 
in relation to the posted pride-  Air Standard -Bunker 

gas_ 
Oil laatead 7of foal 

oil corresponding to Pacific Specification 1400 as .stated 1n the oriOnal 
contract. Nth amendrent --of price base *Old reetult in a *crease of approx-
imately $203A00#  in rcyalties -piyablif to the State under Easement 10$ 'for the 
calendar years 19119 and 1950,,es. coapared-srith tke royalties computed, upon 
the 	contract base as cimtended *, the Division of State ten*• 

The Standard -Oil Coapa.v- las now subaitted an alternative propeeel for amend-
rant of the gas sales contract of May 161  1940. this proposal woad also 
relfriata the- contract effective January 1, ,19149 to relate the price of gas to 
the lasted Trite tor steAdard Buniter. Fuel Oil for delivery at Riohnond, 
California (and consitememilltythe same t200,000. difference in royalty ow-
putation di em:teed abets would exist) 'but, the conaiderationt for the amt 
Of the contract would be the specification of 'higter gee mite minima and price 
increase increments determined from the posted mice for Standard Bunker Fuel 
Oil for the caleniar years 1951. through 1950, The specification of these 
increased unit values *Sad result in increased- malty income to the State 
under the terms of AgikeeThentiv'tto Resesent 10. (kw an imestMesd -basis of dirt• 
tinuatiOn of =pant TAsoduction rates and oil prides for the contract periods  
this increate-would mese the roratr *itch *ould accrue_ under the Original 
go valet; contract of May 1$, I990, by store than 114000,000o liars detailed 
estimates reflecting possible production and price variations .based upon extra-
Pollitsicel of past production end 'marketing experience from the field, and 
estimates of reeerve production capicity cam' the probability that the net 
royalty delerease under the proposed revised get pules contract would exceed 
royalties computed under the original. contract by  =re than $1,0009000* 

In smeary, the latest proposed revision to the gas sales contract of May 
3.6, 1910, would result in a substagtlal reyalty increase to -the State over 
the gas zoyaltine do =ler Easavont 05 and the termer of the original gas 
sales contract as intorpested by the Division of State Lands' 

Consideration has also been given to the probability that inasmuch as the 
Standard pp. Compew of California am lessee end seller of the gas 1016 been 
paid heretofore by the Pacific is and Electric -Ccapary on an interpretation 
of the Contract which has resulted in a lower gas price than result, 0o= the 
Division of State Lands interpretation, final resolutio of such differences 
could -probably be had only through litigation. 



UPON 	DULY 11ADE AND UNANIMOUSLY CARRIED, A RESOLUTL11 WAS ADOPTED 
AUTHORIZING THE EXECUTIVE OFFICER TO APPROVE THE AM* 	T OF THE GAS SALES 
=TRACT OF MT 16, 1940, AS SIMITTED BY TIM STANDARD OIL COMPANY OF 
CALIFORNIA, ON JANUARY' 11, 1951, SUBJECT TO THE FOLLOWING CONDITIONS UNDER 
THE TEWIES CP' AGREELENT FOR EattanT WS, EFFECTIVE JANUARY 1, 1949, AID MT& 
ORIZE THE STANDARD OIL OC11PANY OF CALIFORNIA, AS LESSEE UNDER Aci Pt, DtiT 
EASEMENT 4155, TO TAKE CREDIT IN THE MOUNT Cr 0193,466.66 AS PREPAID ROYALTY, 
SAID SUM BUNG THE AMOUNT PAID CalDITIONALLY HERETOFORE BY THE LESSEE DURING, 
190 AND-  1950 ED BMW IN EXCESS .GF THE ROYALTY DUE UNDER AGREEMENT POR 
EASMITT 1415 AS COMPUTED FROM THE REVISED GAS SALES CONTRACT APPROVED MEM. 
THE CCNDITIONS THE APPROVAL ARE TO BE: 

1, INCLUSION IN TM AMENDMENT OF A :Mit DEFINITIC14 FOR THE T OF 
FUEL OIL DESIGNATED AS THE PRICE BASE. 

2, PREPAID ROYALTY CREDITS TO BE TANEN BY THE LESSEE ACCORDING TO 
kOTAIDWZG SOMME: 

11. 

CI 
C4 	 TOTAL 

2 11, (REFUND UNDER CANCELLED? CRAZING LEASE P.R.0 . NO. 1201, 31. A. WEATHERIVAX„ 
KERN COUNTY) The Commission was informed, that on Nowasher 10, 1950 (Minute, 
Item 32  Be!le  .216.), the Commission authorised the sale, of the Ni, Ni of SEt 
and Mt of SF.4 at Section 16, To_ 29 S., R 33 E., M.D.U., ccntaining 
acres in Nem County, to M. A. Weatherwax and Maxine Weathers= at r cash 
price of 420, 200,400. Completion or this sale automatically terminated Graz,-
ing lease P.R.C. No. 1201 covering the me. lands, held by N. A, Weatherwax, 
the first and fifth annual rentals, tor which had tom ;aid upon the .es;ecution 
of the lease o* June 3, 19249, Scotto), 6505.5 of he Public Resources COde 
govideu, that the sale of =said lands ipso facto t,  ,cites- said lease, and 
Section 6509 of mid code provides that upon the 84e of th6= 	by the 
State the lessee shall surrender the least) to the Coesnindun and  receives in  
exchange therefor from the Commission a certificate showing the Iroportionate 
amount of the annual rental to be refunded to the lessee. Therefore) Mr. 
Weatberwax, as the bases, is entitled to a refund of 09.62 out of the money 
paid in advance for the last year's rental, being the sum TroPOrtionate to 
the unexpired remainder of such 1st year. 

UPON Watt; DULY *ADE AND UNANIMOUSLY CARRIED, A RESOLUTION WAS ADOPTED 
AUTHORIZING TR FinicUTIVE OFFICER TO ISSUE A REFUND CERTIFICATE TO MR. M. A. 
WEATHERWAX IN THE ANOINT OF $39.62 REPRESENTING THE UNEARMED RENTAL UNDER 
CA1C41413 GRAMM LEASE P.R.C. NO. 1201 MN SIIRREITD12; OF SAID GRAZING LEASE 
BY Me ilEATIEVWAL 

12. (STATE. EXCHANGE APPLICATION 0386% OWL SPRING3HEALTH RESORT SAC. 
WA. 5278) The Commission was informed that on July 6, 1950 (Item 33, pages 
1356, 1157) a resolution was adopted authorizing the Exenutive Offie-:- to 
rzoceed with the exchange application and acquire the Southeast 160 acres 
(or SEE) of Sect .on 13, T. 18 Nog. R. 3 E., s.B.m., in exchange to? the SEi 

CREDIT AGAINST ROYALTIES WE FOR MONTH 	 11.140= 
OF 

JANUARY 1951 	 $38,813.50 
FORTher 	 52,10144 
MARCH 	 54699.86 
APRIL 	 04"11  

1272 


