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FROPOSED REVISIONS 

TO 

CALTARNI/1 ADMINZTRATIVE CODE 

Drviszs 3 

CHAPTER L STATE LANDS COMMISSION 

ARTICI2S11. General: Provisions, 

ARTICT4 2. Leasing _or Other Use of ,LandS, 

ARTICLE 3 'Oil and Gas- Glierations„ 

ARTICLE 14-.  Demos  4nd frOpecting Permits for Minerals 
Other Than Cl awl Q. 

.ARTICLE 5 Sale-  of School .and Swamp and Overflowed Lands 
of the State 	- 

anus 6. Sale of, Vacant 'United States Lands. 

ARTIGLE 7. 7.r,ocedares under Section 1261  Government Code, 

.6* 
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perfom such duties ond ti tuna as may be directed by the Coax scion 

SECTION 1900' 	'I IT 	• 

Jo -used in *it 'chapier was the-context otheridie require*: 

4) The tern nearciationn means the State tends CommisigOto 

The to rit *applicant*,  *dudes any person who fats_ an applica- 

tion,  under thee* rules. 

(c) -The tett opereiona:  includes any indiridwal f, c, ecf•q)arize*I04179 

private corporatist', vuracipal corporktion# .pubirie or quAtai-pukie 01:00r 

tip, count,y, city and county, dittrict„ politic* 'eubalrisicasi dePtrtsgOlt 

or other instrunen, 	y off. scriernsient. 

(d),  The,  tem tinspector" 	s any low o thq Zivision- Lot State 

Lands duly alithorieed, to act in that capacity" 

(e.)  5fie terra sIeariez-.:, illeindmt a permit,. 0.40estent or lioettie* 

(f) The term istruetiirett means any constructimmarks, including 

derricks, pipe lines, tranOrissioa, lines, wherves„ 'piers, slips, and "pared» 

114:nisei:I also units designed. to act as groinsi jetties, sectwalls:, breakwaters*  

or bulkheads0 

(g) The term Itsubstei.04 la 3340 ilitieta the area 1,,ying helot.  the eileilatben 

of low water in the bads of all tidal Ind of non-tidal navigable Waters* 

(h) The Urn otidele.nden means the area lying beteeen the elevation 

of low water, 04 high'Wetero 

Ryas AND REGULATIONS 

ARTICLE 1, GENERAL PROVISIONS 

SECTION 1900* OPEUTIVG 	.ADVINISTRATIVE MEWL 

The Division of State /Ands di  the Department of Finance is the oporaii. 

tine awl adainistritive Agency' of _the State Lauda COillaSiliCal. And shall 



••;-:•:' 4. 

(i) The ttr7- 	inta4des 	eitsasee o land which are 

neither submerged lands nor' tidelands. 

SECTION 1900.2* APPTZCATIPN REWIRIWNTS, 

Any person desiring to ,11134 or Occupy any land under the jurisdiction 

of the Commissice4 eft- 02 and gas lands, shall file with the- Comalission 

a written application ce:dtainingt 

- 	Name, Address and statue of citizenship of applicants if 

'applieant is a corporation, the corporate name and name of presidentt. 

tecretary, and officer autho4zed 'to execute cOntrattts* 

(b) A' description of State lands involved. 

_ (c) A statement of the use proposed. 

Id) A stateaent, of the character_ and use Of attibining iands. 

(e) Stich other pertinent information as the eeParate Articles hex*: 

may require. ‘a 

No applications for oil and les kkAses may be 	Such leases are 

issued only pursuant to published notice of intention to receive bids, Itor 

see Public Resources 	 6, pat 2.  
SECTICO 190003* Itittitin 112 A/11)-EMAS mcsg, 

(a) Bach 4.8:!,04,,.:"ittat.iiIi;1' by a filing fee of 45#00 
- 	. 

(extwipt in the ea,-ti ef 	ti*1 tssub-division or goverrimenta agency firsal 

which 	_V:tit is rettiO4.00*. This fee shall not be refunded if the 

appUoat3i ac‘''.4-4ed and'-  filed* 

(b)' in 'addition to this tiling roil, art expense 'deposit!  shall .be- made 

in an amount sufficient to cover the costa of the Curmission in. prOcess 

the azilication. This depot shall be in•!tho- amountra-= -specified in the 

separate articleehereor. Should such initial eximuse deposit be inteficierit 

to 'cover said costs' tho P _ant shall depottV,•, Iii-th the Commission, upon 

- written notitm, such additional sun as may be specified. 

•• 	• 
l• 
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(c) Any unexpended Wince of the expense deposit Shall be rel\inded 

to the applicant. 	, 

(d) Th'J entire expense deposit of the original applicant shall 

refUnded1Thenever he is not the successfia bidder pursuant to advertising, 

Costs of processing the application, shall be 'home by the successful applicant, 

SECT/ON 19004441 GUARANI-MSS OSTTS0  

The Commission may require deposits ,of either bond or cash to Units 

canigiouit t+.1i 	W0 	 tra ees, ryr 	vpibVI VIA61.16Aigt A& 	 other agrieementsii 

SWUM '1901. ernm; CA? 001114S6ION• 

mit principal office, Or the,COcuiseicn an4 of the tivision of -Sete 

um" 

 

tiatm Balcurigo n7Ai 	-atrottr  Los AngeleS 12/ 

 

California. Except as otherwite spedifiei n $enti:On 23101 14 aPp140atin0 

X11 ,addressed to the principal offi‘..4,0  

SIOUX *4 ':iarINGS'AVD FiAitiNGZS BaitAtE (Wiliam/ON* 

(al The Cepiaission shall meet et its prinipal ,officot .on the 74at 

,sd_a* 4'44 siSdth.cia041,- the itAte' -a14. 04'0", of *fetingads upon clue 
k • 

notice., otbersiee designated Tit at least taro mearbersa  

BUSmess to be presented to the Pacystesiltx shall be tiled with 

Vat, Division of State Land 

(c) Pomona desiring to appear beftre the Commission *vv-4d give notice 

of such intent t leti# ten days before the next -regular ,meeting_data. 

SECT/ON :1903. RE t' 

(a) Vihenever it aPpearS 'its such action is i s the putlic intim 

the Commission may reject any appl4cation or bid or refuse to approVe any work 

to execute any lease or other instrutaent• 

(b) Th. Commissiik; reserves the right to deviate from the rules in 

chapter %tensing' it ,dittAtoinins that sue* deviation is to the public 

ttret. 

II 1292 . ..„ 
•I 	 te 



(c) The Com fission may reject any application or bid it satisfactory 

evidence of ability to /trash all necessary sites and rights.of-way Sor all 

operations contemplated is not turnishedG  

SECTION 1904* EXECUTION AIM DELVE& OF *DOCULINTS0 

(a) The Commission may execute t  seal and deliver, any instrument in 

such manner and for as it deems appropriate to accomplish the desired 

purposes but no such instrument in vhatever tors shall be construed as con. 

--Irsiying a fee title -to tide or subiterged lands weed by the State, 

(b) Such instrument shall be signed by V.* .applicant and .attested re 

witnessed prior' to its execution and delivery by or at the direction of the 

Zustiltokons 

SECTIM 1905, =MOTIONS, 

Inspection- of books, records, an accounts pertainixag to leases, and-

c:ft:t Areas der leaSe and facilities thereon, alit* made by inspectors- of 

tho -Divi4citi at State 	- Les:tea -tict',- P--14.7-toide means at access and 

other-  safe and-reaeonable facilities enablipg the ihvector to siake _theptittear-

time, but stich inspections shall not relieve -*he lessees of full respteuti-

bility to discharge their lease obligations* 

szonoN 1906,. MITTANCES, 

Remittances to -cover fees, rentals, 'or other payments Shall be by cash, 

.cashiertS 	ceztified check„ po3 tat money order, or personal cheat sa%•,bjealt 

to c011evtice, 

1293 



ARTICLE 2. MUM- OR OMR USE OF LANDS, 

SRC ION 20006 GENERAL. 

(a) This article applies to leases of lands for oosskercial, residential, 

recreational, agricultural (includi.ng grating), and all other uses except for 

the prospecting for or extraction of mizerals, including oil and gas. Rules 

for operations under leases tor the extraction of oil and gas or other hydro-

carbons are to be found in Article 3 and those for mineral eottraction leases 

are set forth in Article 4. All authorisations fox use granted pursuant to 

this article are subject to the right of the State to grant separate leases 

for the extraction of minerals including oil or gas fry the lands involved 

-or for other uses not incompatible with the original lsase. 

(h) .Appliostions for graving and agricultural leases shall be addressed 

to the Division of State lands at 1020 K Street, Sacramento, 14, :Calitovnia. 

Applications for other leases under this artiae shall be addressed to the 

principal officfe at 217 West First Street, Los Angeles 12, California. 

(o) Applications relating to the same parcel of land shall take prece-

dence/ in the order of their reeeipt at the designated office of the Conealssion. 

(d) The minimum expense deposits required under the provisions of Section 

290062 (b) as applied to leases under this Article shall 1:slz 

(1) For grad/1g and agricultural leases, and for leases for reorea-

tional use where the cost of the proposed installations exceeds 1:;500t #25.006 

(2) For works within the purview of Sections 2001, and for those 

covered by Section 2002 and used for commercial purposes: 075.00 plus IA% *I' 

the estimated cost -of the proposed installations. The initial deposit need 

not exceed 01,000. 

1294 



(3) For residential uses  and for recreational use where the cost 

of proposed installations does not exceed t5003 no deposit is rewired* 

SECTION 2001. GROIM„ JETTIES, ETC. 

(a) Authority to construct or maintain groins, jetties, seawalls, break.,  

-waters cr bulkheads zesty be granite to p6—.tieal subdiiiehrS of the State, or 

to private persons if applicant is a littoral omen 

(b) The COMinititatail reserves the right to revoke any atithoriss.tion. issued 

unser this section when, in, its judgment, it is to the best interest Of the 

public so to do* 

SECTION 2002. =EFS 

(t) Teases to occupy tide and submerged lands or to oftstruat or =tin-

tain thereon, itharses, ,docks, piers, water Villains's*  pipe lines, overhead 

Aransaission 	bridges„, and all,. other -structures within the purview of  

this article, may be granted to the littoral inner ,or licensee-  thereat  tit% 

to VO4144,014 ,eubitiviallesse or the State* 

(b) lee.ses of ether State Iseult for uses persttted ~under this Article 

leer be issued to Alualitied applioatts. 

SECTION 2003* APPLIOLTIOFf REQ,MBITAITS* 

(a) Ravi for grain 4 and agricultural leases may be :obtained from the 

Sacratento office of the DiVieion of State lands* 

(b) No speciial toms are restixed for applications for other uses 

-within the purview of this article, 

(c) Anliettione for authority to be trot or Mintetta s'Ittotureto 

enumera,ted in Section 2001, hereof, and to construct and maintain commercial 

utructures covend by Section 2002 hereof shall includet 

(1) 	plat tsd livte, of the art" desired, showingt 



Boundariee of parcel applied for, connected to a 

record survey by courses and distances. 

(be) The outline of each existing structure on the property, 

each approprietely identified. 

(el) Name and address of each record owner of adjoining pro- 

perty. 

(2) Representative photographs of the lands to be occupied, a 

at any proposed structural sites and of areas imaediately sdjoining such sites* 

(3) Plans and cross sections of the proposed structure or eoptls 

of eager wideh Roy have been sub fitted-  to the Corps of Engineers, Depart-

ment of the Army. 

anus 2004*--DURATION- OP /EASES. 

(&) The tem for which any lease may be iitsued under this -artiele shall 

not be less then one year. 

(b) Time term for which. any grazing, recreational or -agricultural lease 

for acreage say be issued shall not exceed five years* 

(C) The term for ',thick any residential, recreational or campeite lease 

for lots may be issued shr_14 not exceed ten years. 

(d) The initial, term of any other lease under this article shall not 

exceed fifteen vers. 

(e) The lessee under an expired lease shall, have a preferential-right 

to a new lease upon such 1;0211,2 as the Cc/mission. shall- determine. 

=TIM ZO06*. RENTALS* 

(a) Rentals for leases for grazing or agricultural purposes, or for 

leases for retsreaticeal use where the cost of the proposed ils.provements is 

less than. $500, shall be paid in advance for the full term of the leave* 
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Division. of Stets -Lands under the following conditional, 

t-ti(a) Upon the atilteof the leased premiseet Under these temulitione the 

lease 	teridnate,  on the date- that a patent it issued, except that whet 

en- application. is riled by an actual settler to purchase land -gullible tor 

eativation, the low shall terminate on the date such application is filed. 

(b) -Upon the exchange of the,  leased premises for federal lands' In 

such a case the lease shall terminate on the date 'the State desiviatet the 

lands as bases for indege4ty selection*. 

(*) Jpon the Surrender of lease thus terminate& the leasee shall 

receive a refund of the unearned rentals, ors  etie the option of -the lessees a 

new lease ,shall be,  issued, for tie balance of the unexpired term eo1rering -any 

land described in the surrendered lease net disposed of by the State. 

'SECTION 2041. .REPAIR OP WAGED _STRUCTURES. 

Nothing in this article shall be constretetteto hinder or prevent the 

immediate repair or replacement of portions of damaged structures for Which. - 

authorisations have been issued, provided such repair or replacement -doe's not 

deviate materially from the approved plans of the structure." Prompt notice 

of intention to repair or replete portions of damned struoturea shall be 

tiven the Di-vieion et State lends. 

(b) The first end last year.* rentals for leases for all other uses 

within the purview of this article shall be paid in advance; rentale for 

intervening years shall be paid not later than 15 days after they become 

due. 

SECTION 2006. 	TION. 

Les.set -few grazing or ag.ecultural purposes may be terminated by the 



• 
SECTION 20E4. YARKER. 

Where required by the terms of any lease or authorisation, there shall 

be installed-  on each structure, n substantial brass marker not less than 2 

inches in diameter inscribed "State Lands Coe:mission (application file number)?  

(structure letter), (type of structure)". 

The weirker will be installed tinder the direction of the bivision of  

State lends; all coats involVed shall be tietferayed from the expense depoSit. 

SECTION 2061. 'NANNING amt. 

'Where required by the terms .Of any-  lease or authorisation, warning 

Signs and appropriate matkere shall be installed and maintained to show the 

lottation_ of partially or wholly eUbikerged structures,- Such isigns end _markers 

shall confOra to the requireeinte at the United. States Coast Guard or other 

bodies hatring jurisdiction -over tAgNistition and safety.. 

SECTION 2060. OPROVAL OF PUNS. 

The COMlliac$1,032 lsay approve or disapprove any vilani, suletitted or 

authorize molt -action. Approval of plans shall ba by endortement thereon. 

SECTION 206l. -CONSI10.!:ATION OF MBE/ 

(a) The Commission shall determine the term of occupancy, amount of 

rental and other consideration, and the amount of bonds, if required; the-

Coevnission may then authorise the execution and delivery of the appropriate 

instrument permitting occupancy of the land for the approved purposes, subject 

to the pays ant and delivery of all fees, costs, bonds, rent or other =siderite 

tion required. by these rules. 

(b) The effective date of the beginning of any lease shall be that of 

the date of authorisation by the ,Coeireission unless specifically dedgneted 

otherwise. 



ARTICLE 3* OIL AND GAS OPERATIONS, 

SECTION 2200. ISSUANCE 0? ?Burrs AND LEASES. 

No prospecting permit shall be issued for oil. gas or other -hydrocarbons* 

Leases for oil, gas or other hydrocarbons are issued only pursuant to pub-

l_inked notice of intention to receive bids. 

SEGTIOR 220l* Mme* 

- 	Upon request by the i7Jivision• of State Lands _lessees shall furnish the 

following records in the tanner d fora prescribe4t 

(a) *Ira and drsodngs.  of all develop :vat work, improvements. and other 

related operations on the leased lands. including all buildings_. striietures-. 

of = 1s placed in or upon thaw 

(b) liape_ and drat-tat-4s of .all deirelopment -work 'related to the surface 

location of any producing *ell under :a lease:t  includii:tg oil lines. -gas lines3 

tankage. shipping 	facilities tor shipping. dekvdration Aping and all 

lines connecting into any of the foregoing; 

(c) Copiet if logs.- surveys and. All *tier recardt of all went in the 

leased lands* 

SECTION 2202. A.IIIWATION OF rAmingsio , 

An proposed change in, or addition to, pipe line systems or any proposed 

tallation or removal of equipment shall be reported to the State inspector 

giving the **Wit *Or such ptcpcsOd chew, additions installation o 1'4-mm1 

at least inesatrafour hours prior thereto. Plats and drawings showing =ve 

change shall be furnished to the Division of State Lands upon request* 

=ION 2214.1* TANKAGE. 

(a) Al oil shall be stored in tanks suitable for Accepted* methods of 

calibration-. gauging and sampIing as expressed by the American Petro's= 

Institute Code. 

*1.6. 	 3299 
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(b) Tanks shall, be equipped with such safety devices and fire walls 

as are required in the area in whi.ch such tanks are located. 

(c) Sufficient tankage shall be prbvided by the lessee. 

(d) No tank tracks*  trailers or tank gars will be gauged unless proper 

titled gage tables or other adequate eVidence of container capacity is 

presented to the 4,nspector and approved by him in advance of use. 

(e) Stdiment .and other material depOsited on or near he bottom of 

tanks, shall -raced at the request -of the inspector to permit proper 

ga -and as ling,, 

(f) All gauge tanks-  shall be strapped and calibrated by a disinterested 

party, The _magma shall be in accordance -with that expressed in.  thst A. P. ,14 

Code. Strapping-  and calibration of gauge tanks by a_representatite :of an 

intereSted party -may be peraiitted only upon advande not 	Itch attion 

to and approval 7my the DiViSion of State Lands. 

(g) When tanks are to be strapped or restrappedl  the inspector shall be 

notified at 368st -24- hours- in advance to permit him to be a -wit:nem; to the 

-procedure, 

(h) All tanks shall be calibrated in barrels (of forty.two gallons per 

barrel) and the volume expressed in gauge tables computed to the nearest one. 

hundredth of a barrel for each 1/8 of an inch in tank jlefight, or in accordance 

with the procedure evressed in the A. P; I. Code. 

(i) Gauge tables in dtiplicate for each gauge tank shall be furnished 

to the Division of State Lands immediately upon preparation. Additional sets 

of gauge tables shall be furniehed to the Division of State binds von request. 

acnos 2220. SEALING OF TARS* 

(a) At the time of taking the high gauge of a tank the inspector shall 

seal dr lock all inlet lines to the tank and any seals on the tank outlet 

1300 
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IL  
(b) At the tine at taking the low gauge of a tank the inspector shall 

lines 
Ca 	seal tr loc17. 	 'rum the tank and as-y seals on the inlet line 

shall be re movedo  Ca 
(e) In the event any' truth State tank seal is renovedo  except by those 

1— 
1/) 	autiacrri7,ed to dia so, the lbl,1 capacity of the talk will be- 4o.ssidered to have 

been run and pikronti, shill be made to the State_for this preaumed -tun at the 

shall be reamed. 

rri 

rate. -44ten prevailing .for oil of the highest gravity run tzar the -tank ,during the 

previous thirtr days,. 

td). Under no circumstittmoas shall Aby perms. other than the izIspector 

resareaa-  :breaks  or .alterl, any -goal or lock installed by the State unless the 

writte4 Content of the insifettot -chargo of the field it first obtained. 

Where operations require, ssaia on -bleeder valves and meter bypaintes nay be 

removed on the -condition that Suci• remeral :and- the title thereof &r repOrte41 

on to sPAiolibliF-4'51‘4  operating reports. Failure to 'report Such. removal nay 

result in the riteisalon. of perirdifigiedi to the operator to -remove . seal* from 

bleeder valves end_ 	'bypass.* 'under any operating conditions. 

.SECTI&sj 	SiMatt._ -Fait Wiert Mfg. 

Before any shipaent of ring is made !row any swap or pito, notice shams: 

be given to the- ino-nvotor. The cramitity and quality of the fluid- shipped from 

any sump or pit shall be determined by the inspector. In the seent that any 

- fluid is sthipped from any steep or pit thout such detentimaUm 

inspector, the full capacity of the -soap or pit will be considered to have 

been rut end payments ,ehall be made to the ,State for this presumed run at 

the rate then prevailing for oil of the highest gftvity run iron the laasS 

during the **vim; thirty days. 
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SECTION 2230. CONDITION OF OIL. 

(a) Previous to a high or opening gauge all free water shall be drain 

from the tar*. 

(b) All Oil to be gauged and shipped shall be in a marketable condition, 

e., the percentage of Bottom. Sediment and Litter as shown on test shall not 

exceed 3%, if dehydration or cleaning costs are to be allowed. 

(c) Whr03- a tank sample shows a B. S. & W. content greater than 3% and 

the contents area_shipped, the gravity of the wet oil. shall be reduced to dry 

gravity and the dry gravity shall form the basis of payment of the State royalty. 

rfg. 	 (d) Where an adjustment is made frcim. a wet gravity to a dry gravity, the 

adjustment shall be made by the caltulation of the A. P. I. gravity of the oil 

in the Mixture :or emulsion or by means of the correction chart published by 

the Division of State Lands for that purpote, such chart being, known as, Vravity 

of ,Oil In Mixtures or Emulsions of Oil and Water". In &U, Adjustments of 

< 
CC 	gravity by caleultions  or the use of a Correction chart, the 'specific gravity 

of the water in the mixture or emulsion. shall, be considered a;5. lAtiIk at ,60 

}- 	degrees' Fahrenheit unless prior written approval has been 544:Wed for 'another 

value of specific .gravity as determined by tests of the water produced. 

SECTION 2240. GAUGING- AND -SALTLIEG. 

(a) Gauges shall be taken by an inspector z the ocopany of a represen-

tati of the le ssee. In the event of disagreement, gauges shall, be re.taken$  

the average of which shall be bindulg4  In the event That a representative of 

the lessee is not present, gauges taken by the ,State shalt. be binding on the 

lessee. 

(b) Gauges shall be taken as stecitied in the !, P; I. croft, 

(c) Temperature of the oil in a tank shall bp taken IA 	time of 

gauging with a standard thermometer vthich shall be inraemed not less than 2 



minutes at or about the midpoint of the csolumn. of oil, not less than 12 inches 

from the tank shell, and in the manner expressed in the A. P. I. code. 

(d) Samples for laboratory testing shall be taken at the time of the 

high or opening gauge* 

(a) The sr thod of sampling shall correspond with the method expressed 

in the A. P. I. code. 

(f) A sample shall consist pf one liquid quart and the means for taking 

such sample shall be furnished by the lessee. 

SECTXON 2250. LABORATORY TESTS. 

(a) All laboratore tests shall be made in accordance with the procedure 

expressed in the A. P. I. Code aret sheal consist primarily of the gravity and 

B. S. & 14 content determination. Samples for laboratory tests shall be 

furnished by the lessee as required by the State. 

(b) Laboratory tests shall be run not Isles 0.241 214 hours after the tame 

of taking the samples. 

(c) The readings and results of tests of oil sample,  a made by the State 

shall. be  binding upon the lessee. 

SECTION 2260. RECORD (..7 OIL RUN. 

(a) A memorandum of transfer shall be furnished the State for each run 

of oil from lessee's gained tanks within 24 hours of the completion of such 

run. 

(b) Par each run of oil from the lessee's seuged tanks a copy of an 

official "Gauger's -Report of Oil Run" will be furnished to the lessee. 

SECTION 2270* QUANTITY DETER/11021W. 

The volume of oil run shall be the voluzse corrected to 60 degrees 

Fahrenheit according to the et Vral,711 Ctyt.(7,7:c.0,11,..z.,71 	o„ 

Petroleum °ill'  approved by- the A. P. I0 
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SECTION 2280. TESTS AND XEASURELENTS OF GAS. 

(a) Gasoline content tests shall be mail,  by or for the lessee at least 

once a month and at such other 3.n.,trals as appear to be necessary in the 

opinion of the inspector, 

(b) An inspector shall be permitted to it mess any tests for the gasoline 

content of casinghead gas. 

(c) All tests and measuranents of gas shall be in accordatce with the 

procedure expressed by the O. N, G. A. in Bulletins T.. S. 3.51',, T. S. 3.53, 

T. S. 354, and any revisions thereof* 

SECTION 2290. PRODUCTION REPORTS. 

(a) A daily report in the form presoribed by the Division of State 

Trtaa.s 
aroolioodmho shall be furnished within ii hours of the close of the lessees 

operating day. 

(b) monthly reports shall be furnished to the Division of State Lands,  

as required. 

eiC 	SEOTIMI 2300. REDRILL1NG OPEUATIONS. 

No oil or gas well shall be redrilled except upon prior approval of. the 

Division of State lands. No application to redrill a well shams be approved 

unless it is shown that such redrill is necessary and in the public int/vest, 

and then only provided that: 

(a) No point in the redrilled portion of the well, including the bottom 

thereof, shall be more than 100 feet from the original hole; 

(b) No point in the redrilled hole shall be closer than 50 feet to the 

blanked off portion of any well, other than the well to be redrilled; 



Cc) All redrilling within an oil zone shall be done with any standard 

circulating medium as used in good engineering practice and as approved speci—

fically by the Division of State landso 

(d) In case any point in the redillidd hole may come within 200 feet of 

the portion open to production of any well, other than the well to be redrilled, 

the applicant shall file with the Division of State Lands 

(3..) Written consent from the operator of each well within sal. d 

200 featiwooLving any objection to the proposed redrillint 

operations; 

(2) .For each well, within said 200 feet, a surety bond, in an 

allow:it to be fixed by the Commission but in no instance less 

trt 	 than o25,000.000  indemnifying the State against any loss, 

damage, claim, demand or action caused by or connected 

with thetedrillin' g operations. 

SECTION 2301. DRILLING OPERATICVS. 

(a) No lessee shall dry an oil or gas well on State lands except 

on prior approval of the Division of State Lands and subject to the terms of 

the enabling statute and lease and then only provided that any well so deol3e-d. 

within any oil zone, shall be 50 feet away from the blanked off portions of 

any well not within control of the lessee and at least 200 feet away fro the 

perforated section of any we :not within the control or the lessee. 

Co) As a pre :wry condition to approval of the drilling of a w)11, 

the lessee shall silt the proposed course of the well with -vertical and 

horizontal projections of said course drawn upon graph paper,  to a scale of 

100: to the inch. Upon comply tion of the well, the lessee shall file with 

the Division of State Lands a coaplete survey of the well, electric logs 

o$ 
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wed. history, drillers log and all core data. 

SECTION 2302. PERFORATIONS, PIM PAM AND REPBRFORATIONS. 

For any real to be perforated or plugged back and re .perforated eritldn 

2)0 feet of any well not within the control of the lessee, is ssee shall file 

with the Division of State Lands: 

(a) Written consent flue the lessee of each area containing any well 

within said 200 feet, waiving any objection to the proposed plug back 

arm re. pertoratine operations;  on 

(h) For =each well within. 203 feet of any well or wells a corporate 

suety bond in an asseunt to be fixed by the. Commission, but in no Instance 

less- than 4i10 t000.00 for each vplieetice„.2  Legitaw,,ipying The -state against 

any less, dune, claim, Mond or action, cased by or connected with the 

plu back, per4foraticei or re-perforation operatiens. 

SECTIOY 23). MILLING MID. 

AU drilling, redrilling„ perforating, or .perforating operations 

within any oil, zones shall be dope with any standard circulating sodieva as 

used in good engineering practice and as approved specifically by the Division 

of btate Lends. Ilheneve.r, in tam opinion of the_ Inspector, eirculetion is 

lost the lessee shall ixtiediately start pumping into the hole oil of the 

quality of that in the formation being drilled, 

SECTION 230)42 WASH PERFORATIMS. 

'Whenever the production of a well is -determined to have be decreased 

because of the plug  mg of the well? s perforations, the inspector nay require 

the lessee to wash the well with light refindd oil, such as kerosene, distil 

late, or high gravity trades 

SECTION 2310. ACC'OUNTING Fat ROYALTY* 



• (a) No allo-Ance shall be ode for cost of dehydration un.le as apecifi-

oally authorized in an existing lease, in which event the allowance shall be 

the actual cost of dehydration not to exceed 5 cents per net barrel of oil so 

dehydrated, or the allowance as specified in the lease„ whichever is the lesser. 

Allowance for dehydration will be granted only after lessee has filed with 

the Division of State lands an application in duplicate requesting the right 

to itialce deduction for dehydrations  setting forth the method proposed t) be 

enaployed and listing the equipment and value thereof installed exclusively for 

the dehydration of the oil produced from State oil Jeld gee lcaaas. Atter 

approval of the application, each op3rator shall file with the Division. of 

State lands before the- tenth of the month subsequent to that for which dehy-

dration dadtactict is requesteds  a detailed tat, e. nt of t azt-dia cost of 

dehydration proposed to be deducted Vow thy- gross royalty payable for the 

preceding. month... 

(b) Tank bottoms and sump oil shipments are to be reported -on the 

following value basist 

Shipmate of 0.0% to 3.0% -cut - qucited market price for applicable 

dry gravity. 

Shipments of 3,3s to 1540% co quoted market price for-  applicable -

dry gravity less 5 cents per gross barrel z...t 60 degrees Fahrenheit. 

Shipmette of25.3,1; cut tad up - quoted market price for applicable 

dry gravity less 15 cents per gross barrel at 60 degrees Fahrenheit° 

(c) All trariefere of dry gas "Returned to Lease" or elsewhere/  mate by 

n operator directly or indirectly for the use or benefit of other leases or 

of third pantie rill be considered as saes under the taw of the leases 

(d) Whenever under Section 2303 crude oil is toed as a circulating 

Isedtum, the operator shall be allcAred a credit,  of tee nty-five percent of the 

ifoluiee of any foreign. circvlating oil used. ithis rye t shall be deducted; 



from the tot al number of barrels produced from the well daring the thirty-day 

period immediately follong the wells s completion* Foreign circulating oil 

is any oil not produced from the specific lease of the affected lessee* 

(e) Whenever the State shall require the operator to use foreign oil 

to wash perforations of a producing wells  (Section 2304) the operator shall be 

allow,d credit of 50 per cent of the volume of the oil used in such washing 

as a deduction from the tad number of barrels pro iced from the well (hiring 

the period of 30 daps immediatoly succeeding such operations. The value of 

said oil shall be that fixed by the lease for the quality and gravity- of the 

oil so produced. Foreign oil is any oil not 'produced from. the specific lease 

of the affected lessee* 

SBCTICE 2330. 111 	OE OF OPFATION. 

All wells capable of producing oil, gas or other pettbleum products in 

commercial quantities shall be operated continuously at the maximum ,effitient 

rate of recovery as detexmined by recognized engineering standards and in 

accordance with field production schedules a-meat:let° the DiVision. of State 

Lands, unless writ" ein authorization is otherwise granted* 



ARrICIX,  4# IMES AND PROSPECTIfiti-ISSMTS FOR, 
mtimas MIER THAN OIL AND OAS 

SICTIOF 2400. CNARACTER AND Extsin or LAM. 
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SECTION 2410. PROSPZCTING rsmaT PPOCEIMES, 

(a) Each application for a prospecting permit shall contain the data 

required in Sectica 190002k also- a statement of the nature of the deposits 

for which a prospeoting permit It derired• 

• (b) If the applicant bas posted a notice on the lands and. recorded 

a copy thereof, as provided by Section 0892 or the Public: Resouroet Code, 

the application shall so state, describing the nonuMent erected, on the lands, 

givirow tu,a 1=ection. *serve, and stating the dates of Outing and,reeording4 

-The recorded* copy - of the notice shall be attached to the applies-ail** 

(c) The application shall be setiompatied by a filing fee, end 

-deposit -Aia.:sal to-the aiwunt of f;1400 per acre roe each acre within the 

&sired permit amt., at provided in Section I900.3 (a) -and (b). 

(di 'llpon the skoveplatoe 44-  an ap_plioatiert the Cosmissiois- shall deter- 

nine the royalty-rate to be paid •uncler any ensuing preferential lease* 

(e) 'Upon authorisation- by the CO*MissiOn, permit forst *hill be tuba 

*Met tor the appnetintes aelottreledged or Witnessed sk.xecutions 

SECTION 2420. ffiEnRENTIAL UAW -PROCEDURES.. 

(a) At any time durin  the life of a permit, the permittoo May apply 

for a preferential lease upon ditcovery of e. commercially valuable deposit 

of minerals /dthin the permit areag  

(b) An application undor !WA iwation sivAll contain, in. 	to 

the data reciuirod in Sectitox 1900a, an affidavit of acme responsible person 

- having knowledge of the facts averring that a coineraially valuable mineral 

deposit has been discovered within the permit area. 

(c) So lease shall be issued for =surveyed lands. Upon request of 

the applicant, accompanied by .a deposit of lull amount sufficient to cover the 

*Oka of a survey, surveyitig services 	be rendered by the Dintisiork, cf  

State lands. 



• (a) Upon deterMination by the %vision of StektO Lends that a 

commercially valuable Mineral deposit has been discovered and that the 

applicant is entitled to a preferential lease, the Commission, may, subject 

to the payment of the rental-tor the first year, authorize the execution and 

delivery of an appropriate lease. 

SECTION 2430. IROCEDURES FOR NON..PREFERENTIAL LEASES. 

lands known to contain consaaroially 'Valuable deposits of sdnerals, not 

subject to a -preferential lease under .a. pritistrie.minz permit-0 	Isa-scd 

pursuant to a published notice of intention to 'receive bids. 

SECTION 2435. STATMENTS An REPORTS. 

On or before the 1.5tii day of .each corti-14. A leseee 	per-4ttes Shall 

deliver to the Division of State Lands statements in the fors prescribed, 

shoeing the warts perforirod Upon the leased or permitted area and the amounts  

(panty, and value of all minerals produced, shipped or sold during the pre* 

ceding calendar month. Longer intervals for such reports say be authorise& 

but suet authoritation shall be granted only in 'writing .and mar be revoked 

or changed at any time upon written notice to the lessee or pensittee. 
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410 	 ARTICLE 5* SALE OP SCHOOL AND SWAlkir 
AND OVERPLAY. D LANDS 

SECTION 2500. GENERAL 

(a) Lists of the public lands whith 	sold by the State Lands 

Cbsesiasion can be obtained from the offi0,6 as the Diviiiion of State Lands 

at lOPO N Street, Sacramento 	Ca3.itorniaa 

04 No application to parcbase lands shall be Med tor lend! not 

ccntainad in the arartizentiotied lista - 

(c) Lanis sititable for cultistation without _artifitial irrigation nay 

be sold only to actual settler* and _in cp_Aanti-#0.* 414 exceedirc_320 acres 

to -each settler. 

(4) Applications to pUrchise- iatidS -Shall embrace lands in ot'ie county 

only and in no more than one meted .States Land District. 'Where desired 

lands lie An more than one county or.  one United States, Land District, separate 

applications to probese such lands ill be  flied  far each eete4 ar land 

district involved* 

(e) Lands within the exterior boundaries of a military or Indian 

reservation shall not be sold, 

(f) In accordance with laws  every occupant at a sixteenth or thirty« 

sixth sectift is protected in his cocurancy for three months after the town-

ship has been sectioniseda 

(g') The State rakes no guarantee of ingress or egress through 3axxis 

adjoining those applied ran, 

• 



SECTION 2501, AITLICATIONS. 

To qualify as a bona fide arplicanto  and obtain the rights enumerated 

under Section 2502 (4), St person sha3.1 tender to the Sacramento office of the 

Conaission his complete application on the form prescribed, accompanied by 

a tiling fee and expense deposit of OBO - Sao Section 1900,1 (a) and 

and the full amount of his offer. The minimum acceptable offer shall be 

2•00 per. acre for lands not within the exterior boundaries of a national 

forest, national park or national monuemnt, or not within the exterior bound- 

lArAz 	frorF 	ent.ty tor roreet tnirposen_ tor the 

excepted classes of lands the minivans acceptable offer Shall be $5,00 per 

acre. 

RIOTICX 2.502, rlium"j1IIM LADS VOT 51.1.7iT4Lar,"'"*Fa cinTIVATIONA 

(a) Vpon filing of a bona fide application, an appraisal will be made 

r the Pivision -of State Lands, 1n-the eVent the offer of the ffirst bona 

fide applicant is less than -the appraiiied value, and-written notice to that 

offset shall be timan him, said' applicant shall have the opportunity to amend 

his ret, vli* should he fan to increase his :offer, the,application 	be 

carolled. 

(b) Upson receipt of the eteminded application, the lands shall be *Over.. 

tised for sale, The advertisement shall state a millimme price which the 

Comission 	=aide:. which shall, be the minimum acceptable offer specified 

in Section 2501, far the Appraised value, whichever is 'the greater, During a 

period of thirty (30) days following the date -of said advertisement, airf 

qualified person may file an application for said lands, Subject 'to t rights 

of tits first applicant, Each awlicarit Inky-  wake as manly diffek,ent bids as,  he 

atty desire, which lids must be,  in writing, sealed and delivered to the Divide:4 

of State 14nds at Sacramento, before 14:00 P011„,0  of the thirtieth (30th) day 

following the date of advertisement* 



• 
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(c) Should the first applicant withdraw his offer to purchase the 

land for which he made an expense deposit and no other application or bid 

is received during the thirty .(30) day period follcwing the advertising, 

then all costs of *procesting the application shall be bOrne by bin. 

(d) In the event The first 'applicant is not the highest bidder, he 

shall be given twenty days fro* date of opening of bids idthin whiCh to 

make: payrent of the additional atiount nevetsery to meet the highest qualified 

Should he fail to rake- such payment, the higbest qualified- bidder shall 

be reccessonded tO receive the aWird. 

(e) The appraital and, all offers received purenant to zuk.i.; advertising. 

shall be reviewed by the -Division of State Landt which. shall than ,fiX- the 

price at 'which the land shall be recommended to be told. Such price shall be 

exclusive ,of costa of appraisal, advertising, patett fees,. filing fees, etc., 

-and shell not be less than the minimum price as advertised, nor US* than the 

highest qualified bid received* 

(f) The COODieliii011 shall then retiew the receemendatices of the 

Div.: is of State Lands and mike final award te WO ;such other action as 

public interest indicates,. 

(g) The successful bidder, shall pay all costs incident to the sale 

lthich shall include but are not limited to appraisal, advertising and patent 

feed, The unsuccessful applicants shall be entitled to a refund of all 

Remo, deposited except the $.00 aiirig fee, 

Sg0TION 203. OCCUPISD TANDS. 

(a) Dona fide settlers on lands sui. _.‘e for cultivation who settle 

thereon prior to date of approval of the official plat of survey, have ninety 

(90) days 'reference right etter such date of approval for the filing of 

applicatims to 74AlreCtiliett the lands. 



(b) Bona fide settlers occupying lands suitable for cultivation for 

which plats or survey haste been approved shall have only sixty .(6o) days 

preference rights after date of settlement within which to file their appli- 

cations. 
I 

(0) ,Such applicants must have resided on and crcupied such Inds in 

accordance with law for a period. of 'at least one full.year before the sale 

can be authorized by the Con!Mission. 

(d) In, accordance with, law, if such lands are determined by the 

COomis'aion_ to be uniuitable tor Cultivation, the occupant shall be a pre-

ferred purchaser for period of six ,(6) - months from the date of the, decision*. 

Vie) Salei of occupied lande shall be accotaplished by negotiation by 

the Division of State lanai and Shall be eitib4ect to ail of the 1.yrovisions ,of 

this Article except Section P$02, hereof. The. Potimiision ,shall malOa the final 

award or take inch other action as public interest indicates* 

SECTION 2504* .4PKICATIONS 'TO ?MIME tins, BY 011114IS 	nintrams. 

Applications to purchaeA lands by corporlt4ons, by the United States 

Or an agency thereof, by the state' or an agency thereof, or by any of its 

political subdivisions, must be 	in the nate of the purchaser, subscribed 

and -sworn to by the authorized ,officer thereof, whose- authorisation must 

accompant; the application. The seal of the purchaser, if any, must be 

affiXed. 

.8 
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SIMION 252S APPLIcAnClit. 

(a) Applications under this iirticle -shall be submitted to -the= 171-dsion 

-of State els, 1020 N Street, Sacramento 114,p, .californta 

(b): An applicant desiring to, ptirchase such lands shall -accoiapsay his 

application, which shall include a legal description of the land, with 44 

papers and documents, on forst,  prescribed by the Division of State Lands and 

the Departniezit of Interior. Re Shall furnish a. certified' check or =ley 

-order, payab3.0 to the Treasurer of the United 'Statesi n .the amount ,of 2.0Q 

for each,  160 a.tr*$ or fraction- thereof applied for. In addition, the 

application must be accompalried by a filing fee and an-expente de$att of 

4100.04 (see Section 1900.31 and the amount of the minimum initial otter of 

.,),5.00 per acre for the lands applied for. 

(a) Where lands to be applied for Ile in more than one county or one 

United States Land District, ateparixte,applications to purchase such lands shah, 

be filed for each county or laid district involved;  

41,ttJTION 25$. PROOMIRZ. 

(a) Upon compliance by the =applicant with the provisions of this 

article and of lmr, the Division of State Lands shall forward to the 

.033.- 
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• ARTICLE 6. SALE OF VACANT UNITED STATES UNDS, 

SECTION 2525. QUALIFICATICff OF APPLICANT. 

Vacant United Start.Government lands, which have been surveyed and 

are non-mineral, unaprzipriated and unreserved, may be purchased by any 

person who is a citizen of the United States or has filed his intention to 

become a citizen of the United States. Such lands may bo purchased by ©tiler 

qualified applicants as provided by Saw. 



District Office of the United States Bureau of Land Management A State 

application that tee land applied for be listed to the State n lieu of the 

bases surrendered. 

(b) Upon notification by the local office of the Bureau of Land 

Management that the State' s application for lands 4.1.1plied for, has been 

allowed, the land. -will be appraised b~y the State* After appraisal the price 

wile be fixed at ;e5.00 per acre or at the appraised value, whichever is the . 

greater. The price so fixed shale. be the price the prospective purchaser shell be 
required to pee-. 

(c) In the event the prize fixed exceeds the applicantts original 

effer eee 	444440 tO iii—d-i-efaitz said_ offer to the price set within 20 days 

after iSSVAtitee of written notice, his application shall, be cancelled and 

the application of the State to select the land shall be withdravn if the 

tl~nvrvw•S Oft m
/f3
a 
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io.valasutroa J. LT. 	traZt;11.gtfir Tee applicant shall be entitled to a refund of the 

deposits plated by him less costs• incurred• by the lavesion of State Lands 

in processing the application. 

•(d.) if the offer is increased sefficiehtay within the prescribed period 

to meet the price established, and all other requirements- of the law end 

this article have been met, publication of Notice of Sale will ensue. After 

the required pried following such publication the applieation will be 

presented to the Commission for approval. Tepon vproval by the Commission 

a Certifieate of eurchase for the land will be issued in the same of the 
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e'C 	applicant. 

(e) Upon listing of the land to the State by the United States, 

and sureender by the applicant of Certificate of Purehase, a patent to the 

land will be issued to the applicant, and any remsdnieg balance of hie expense 

deposit will be refunded, 

1317 



• ARTICLE 7. PROCEDURES UNDER SFCTION 126, 
COMMENT CCM, 

SECTION 2700* REQUEST FOR HEARING* 

Any interested person, including a aeeney or department of the Tniteci 

States or the Attorney thereof, may by writing filed with the Commission at 

lease 10 days before the next regular *eating request a public hearing to 

determine whether the conditions and reservations reepeeting consent to aoqui.,  

titian have been mat. The Co scion nay on its own motion order that a 

public hearing be held for such purposes* 

SECTION 2701* PUBLICATION OF NOTICE; COST. 

Upon determination by the Conedscion. that a public hearing should be 

held, the EXEICIrtiTe Officer shell prepare the necessary Notice a Hearin and 

Shall ascertain the cost of publication and service thereof* After receipt 

Of a staftement frost the applicant that the cost of publication and, coot of 

eervioe of Notice will be borne by- Me rated States, the EXecutive Officer 

shall comae-  the Notice to be published and served es provided in Rule 2702Q 

SECTION 2702* NOTICE% CONTENTS AND swam. 

Not mere than 30 and not less than 15 -days before hearing, N'ctice 

Rearing shall be published, and personal ;ten d°. shall be selde not less 

than 10 days before hearing* Affidavit of publication tad return of service 

shall be tiled with the Coosission before bearIng* The Notice shall be 

entitled !Notice of liesaring to,  Poteneine Cesepliente with ConditiOns and. 

Reservationt of Consent by the liegislature of California to Aoquisition by 

the United States of land Popitlarly mown as 	11*  If the 
,
lend- irs not 
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known by popular name, the Notice shall aster to "Certain land situated in • 	Coun(ty) (ties)*" The Notice shall contain a legal desoripei 

tion of the land and shall set forth the time and place of hearing, which 

place, unless the Casmiseion otherwise directs, shall be the Commission 

office in or nearest the county in which the land in situated* The Notice 

shall recite that heering shall be had pursuant to Government Code Section 126, 

and s* do 	if any, end shall advise that interested parties say appear 

personally or t hrouch counsel end esty present evidence on the issuanoe of 

compliance, pursuant t0 rel.:et -and tegulations 	this' -CoF-aidat,i,o4e 

SECTION 2703* -  PROCEDURE ON ITARINO Alif)11104 

thiless otherwise ordered by the Commission*  the person requesting 

hearing as previa-id in Rule 2700„ shell -prevent eeeterial eviriereee in to port 

or his_ application* Atter such person rests, 'any other interested pomace - 

may present any rateniai evidence in support of or in oppoSition to such 

applieation* 	rplilifSi021301y in &ts discretion limit cumulative evidence 

and *y refuse or allow argument, and in ease of allowenoe, may limit the 

same* 

SECTION 2713t. 

Oral evidence shall be taken only on oath or affirmation* The hearing 

need not be oondueted aecording to technical rules relatieg to evidenoe and 

witnesses. Any relevant evidence shall be aebaitted if it is the sort as  

evidence on whieh responsible persons are at:met:mod, to rely in the cos duct 

of serious afftirsz  regardless of the existence of any owl= law or 

statutory role which might make improper the edelission of such evident*. 
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• 	over objection in. civil actions. Hearsay evidence may be used for the 

purpose of supplementing or explaining any direct evidence but shall not 

be sufficient in itself to support a finding unless it viould be admissible 

over objection in civil actions.- Beresay evidence may be received upon 

shoeing satisfactory to the Comad.ssion of the difficulty of obtaining 

direct evidence. 

The statutory authority for these sections in: 

tiOverVaent Cade Section 126. 

O 15 (SALE OP VACANT +SWAlkil! LAND;. SWAMP AND -OVERFLME11-  'LAND LOCATION NO, 
Skit I ,REANAlitiMM .ccu NT! -- 	B. SOTO SAC. W.O. 51901 The 

O C0004.asion wet informed that an  'offer has been receivedfran 	Soto . 
.-Cralt;totida - pixObase-  the 	-or sEtt. a of SA and. 

Lots 6. and 7 of SectiOn 214 and_the I* of Nti-end lots 10 and 11, of  
-I— 	Section 251  T.. 11 W.4  1R. 21 E.i and Lot 1 of Sv:tion; -19-, and 	-Off 
tr) 	Si of tWor NB1 of: sif; anct Its 41- $4, 61- 71.- a and 9 of Section' 30i T. 11 lift, 

R. 22  .$*-* Z*1141.1* A -COntialnittg- 64740-  -acres in San. Perivardito County; 

Ir. Soto his made- an offer tr-  x63.940 f2.50 per 'acre. 'The Assessor 
of S*1-BernardEno County,  law assessed contiguOut land at $1.00 to_ t2.40 
per acre, thus indicating an -app 	of the land of t 2 ;00 to Att.00 
per acre._ An appraisal

- 
 t Commission's tuft - ineVxatike that the offer 

as jade 	4410cAudpe. - - 

,$uhject lard is boavLIF 'covered by.  willtat trees and 4r7 -vases  was largely 
dry when inspected at, time of low water in the river but has inditations -
of being at least partially covered with rater at other Stia0OPS., $dil is  

alluvial deposit but dirricult to ire without head clearing 
and protetiting *with levees. .App aiserd va ue, fz2.50 1:er acre. 

The land was- advertised for wale with a atipilation that _no offer of lots 
than et11619.50 *mad be accepted. lir. Soto bid as619.5C4 

'MN MOTION LULT MADE AND inlitiMialala OARRIE1)$  RESOISTION WAS ADOPTED 
AUZIORIZING THE,  SALE IR THE II* OF szi; -Si _OF set Amn LOTS 6 and 7 OF 
WTI tli 2/4 AIM Niti OP:144 AID LOTS io 	cianertul 254, T. D. 14, 
It, 21 -E.1  AND LOT 1 Ot SECTION 19p  OWN* Or Mil  Si _OP Nits  tai CPMt 
AND LOTS 14s  5, 6, 7, a AND 9' OF Mena* 30i  T. 11 L, R. 22 

, TO 7HE spat Baum Nit4 SOTO AT A CASH PRICE OF t11619.50, SUBJECT TO 
ALL STATUVRI RESEaVATIMS, INCLUD3NG li/NEitALS. 

i Rd 
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