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NEXT'S RECONAIENDED FOR LEM Ptlt.C. ne IN THE REEDING wians ITEM. 
OF ONE TEAR FROM APRIL 24, 1951, SUBJECT' TO THS SAW COND/TIONS AND REQUIR8- 

ii. (REQMST FOR APPROVAL OF MS PILOCESSING CONTRACT, SIGNAL OIL AND- GM 
COMPANY - =MUM= HIPLORATION COMPANY, WE P.R.' C. 405, HUNTINGTON 
BEAM) The Commiesi -ot was informed that Section 14 of Oil- mad Gas Lestee 
PAX' 425, Huntington 5iotreh Field, Southwest.,Esploration. Colopmay, provides 
in part; *In the event the State should elect to ti' ke royalty -ia manel 
*stead- of in kind, the Lessee- eMil not sell or otherwise dispose of the 
products hereunder except in accordance-  With *** sales ocatraot or other 
wethods firet approved in 'Writing* the _State," 

accordance-  nth this prOistion the Sigoal Oil sn4 deur .off has sub,- -
sated ter  approval a cow 	Jae 	Calttract be: mien the- Signal. 
Oil and ihis Ceeipagrand 	Set t, Exploration Company„ 004,erisig the 
Protege* te-  .aigeel; of We 	extraetet frc State tele* PA*0*-; 424 tof 
SeUtbseiet., Thi4-  contract 	 or the terms-  ant previsions,. ofa pre«,  
*IOUs OrOOMOOt of IN1y /944 :between the Muse parties., 00Voring the wet 
.gatt extracted from Atrefusiont tor tvititlatt 392, Southwest Inwaloration-COIstenr,* 
end applies 'all of those, tents to the .gae,  extraoted from, lea* Pa C. 425. 
The P.Oresaid agrvestent-or tinly 9, 1941- was aprolved by the Omisission on  
SeriAmther -194. ,Sigtaal Oil and CAS' Cempiat sells all Of the preceseed 
dry gas to Pacific- ,Littating Gas Supply V.aspan3r. The .sale - of dry as  fie* 
the ei*ject Lens* P.R.C. -425 is _covered *the Gas Sales Contract .'between - 
Signal Oil mad Gal Compozy evit tho_reeitio tight 	Geri Geri -Supply-  timpa*,,' con- -  
sidoord by the Cewskissioz; *AL melodist item. - 	- 

MO MOTION DOT 44€ AND XINMEKISLai CARRIXD, A RESOLVTON NIAS ADOPT 
AITTNORAING THE EtECUTIVE OFFIMR TO *PPR* THE PEOCEESM 0001211:CT.  
APtIL 24, 1950, OM* THE $103#0.1M AND GAS &WAR AND th0 SWIMS? 
,EMOUTION COMIWIT, AS T UM FON SI PROCISSING AIM Snit 111% TN/ SIGNAL 
OIL AND GAS ',Mew OF ALL ilk' PRODUCED BY ZS SOMPNia„4:11)11):41100 MOAN!' 
ITADEN OIL AND SAS Mg-  PlAtive• Os, DAT SI) *MAST 10, 3:9P, SO MOT TO TOE 
WASS CONDITION THAT THE IWPROVAL OF TEE PROMSSING CON*;iIT SHALL NOT SE 
.CONSTIMD TONOM OR AFFECT 114 ANY ,NANNER AN! P. THE .LASH 'Mier MOM- 
ING FULL -'COWLIANCES TIF1 	 AtaitTe Itamti„W CO TI or on 
AND GAS MAE P.R.C4,  42S, AND' in MIES AND P2M4410zis -Or 	coottasztoN« 

12. OcAcIFIC GAS AND um= =pups Nowa ACROSS GEORGIA* SWUM -P 
W.O. 10So, . P.R.C. 59/0 Anthosar Onnedy, Esquire, representing the liettP)Or 
Well in thoi Isleton mai appeared before the Ccaission end stated that his 
tapont, taw owner or the Ilottiutor Wall, was -unabie tO produce ad *AU ,gas 
from this 1,411  intiSameh as the Paoitic Gas and Blesattio Com was claiming 
that, due to the, special' restrictions 'placed on' the ,!tronsporting of gas 
across the Aleorgiatia S16 hi, it was of in a position to purchaee gas frets 
this well Without -specie elsaranaer front the State lends Oosintission. 
(Special reettle,403* ref -rted to, covered )' Minutes or Meeting, of 
Fobruery 28, 11/514  Mirat 	1286./ ,4111 to the effect that: "Subject to 
the cohdition that on bdusaers deliVering gai to tbaa p1pe 1i sapbee 
that all, de/liveries of g under their Pseific Gas and Elecitria Celopeny CO-
trao:t win be (1) not it eXeett of individual well production rates.  *f,s 'deter-
mixaesc P'014 the Rio Vista Ratans Nang plan or (2) in accordance Ifith an 
equitable pr of gin kor the tar Isle rvi Area -should it tto. determined 
to be a separate produabg unit outside the teohnically described Rio Vista 
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gas field.") After considerable general discussion to the effect that the 
restriction referred to does not apply to the Hottinger Well, and that. the 
Pacific Gaa end Slectric Company is in error in so claireinga  Mr. Dean stated 
that it was the consensus of the Commission -sw be:v-ing on record that the State 
Lands Commission is not a party to any tying up of the delivery of the gas 
Irma the. Hettinger Well* However. as the Division of State Lands had not 
been informed that this question would be raised at the sleeting, and had no 
opportunity to --1 the rsecessary research and prepare a -calendar iteMe  it  
was felt that the Ste*Vis intereste might be jeopardised if too general a 
reeolution was adopted/1  although it was, felt that sone definite action should 
be 'taken to clear the way temporarily for the tale of gas tdy the Hottinger 
Well. 

Vpog wpTICY1 DVIX WE, Atm TINAgnintititY 	moontstoirlol Trak imerown__ 
Ainsok;itznip TEE worm ornatt TO APAX At Eximitigy (g) 	'picriPtc. GAS 
Aitb EUCTRIC COMPAWS GEORGTAMA. SLOUGNISISTRItM$11, .P.11‘04 690) -T0 TDB 
lETTINDER ani, TOR -ft Tile *ONG" 	litlitatatUrt net STIO TO. 10010 
1` T COMMiSfil01; AS TO iatti$R, Tyr-111411,TEE ENtlip 'atm two 110W 

minvistas 'EXCIPTED. 

O. Mtn SUM Vt. -04141rMair MOUND CO/ditOVIPOT, it, M.O.,  744- - 
Senator Arthur Breed, Jr.4-Stated that the -a eve 	e*roWed appointment 
-of a. :docasittise on Tidelends* Hes has received itclesi,infortiation lea , 
Mr* itattoon in -Washingtot4 end presented:it to Aessestbkyman belbert Morrie 
So that he-  would be Warned* 'Senator Breo4,1Arther ststed-Adsat all -the 
Senate Committee wants to _de - is to be 100100430i in the 11.410***X4 
atter* Ths this we ere ell 1V)4_ litrejel,tto EMU th4t,vhtet -  needed is see* 
corm:cm:vet  clarifying to. of,  Xegislation. that will *olio 'Calitoratitot 
1:K/O'blent• Vatio4:pieoet",Of legisIatiOn ire e%ittently being coxiaidereet 
► 'OeMere$11 	'detrisearttal to-  Californians intereete. He thinks oUr 

problese is to. - figUre out whit will be in the best interests of -Califon* 
so that ve xiv ,give ow-7,0u in -consultation with Our On- 4,1.04441  rase- 
tatiria in Washington, repreeentatkres of the COOMitiliOlko _end the Attorney 
General's Office. Re feels they it is -highly important that'we all be 
together On matter - of policy), and offered wilistever,servixies the Senate 
Uteri= Committee can_ ruider. He stated that the Cceintittee will befr exit to 
-confer With the State Lends Ciemission 	calls upon *ma*  and would also 
like the privilege of 'discuesitli the *tter;With the CamaisisiOn end with the 
Attorney General so that Californians, izterssits caul* best Served» Senator 
Breed statetit "DM- it ,all ire want to- do "I.'.  be of assistittioe* We recognise' 
the tremendous imports:tee. (at, this matter) to the State.'t  

Senator Breed *leo- 'disc:foot itt-' some detail the strictecir tit indirectly-
contacting crisis, recreational, ant' similar graips, -in other states, with 
view tatlards. starting them to think *bout the application of the ter*, 
"Purest/cat rights"' u it slight _Oventusill7 Oktfent their own interests, with 
a long-range view towards' a posSible --Comititutional emendeent covering this 
point. 

************ 

The Imanutive Officer reported that no definite action has beeL taken on 
S. J. 20 SA yet, but his bill probably will coma to the floor coon. Ile also-
reported that the Special Waters Report is cute  and stated that Copies 
would `be in Saareavento ?rider *onling. 


