12, (REVIEW AND SUCGESTED RRVISIOE OF RENTAL: RATES AND ROYALTIES - W,0. 1087.)
Conourrently with the study of proposed revisions +o the Rules and Regulaticns
of the Stste Lands Comuission, the staff of the Division of State Lands has

reviewd the prectice and pclicies concerning rates of remts}, rayslties, and -

other related utton. with the view of better socrdimation of a system which
las evolved over the pust yoars in a semewhat piscesmsal fashion. Inconsist~
ensies were found to exist in scme casem; in othors, methods followed and
rates charged were not working out satisfactorily, The attached tsbulatior
brings togather the salient fteme of all ftypessiflesses, 14 contains changes
whish are believed te e Gesirsble, and which are recommended for considera-
tion by the Coumisrion, Disoussion of ths séversl shanges follows,

copitalised at 4%, the cost of the lend mm b about m Der sere, wel}
is excess of K mt:al values - T
P.RCo 6976 establishes a riite of $2,50 per acre per m or right~of~wey

sasements over vertain State lesds, For consistenay, #nd to oinform to this
lew, this rats should be applisd, For & right of way 100 fest in width it

.utu-qummntwo.cmpmw wm.:hichir

cspitalised st 4 begoes 15 cembe per 1ineal foot in perpetuity.  These
rates should wmumwn%\mtmmmmnﬁm&
mmm mnm. imluamgﬁuhdlotmlythﬁ

Msmg‘mully&uindtortl _torm,, m-mpemwm
smetizes for 50 long asueed for/a specified purpose. . The present pnctm
of the State Lands Commission 14 to lin%t the mn:.syuu. with rights
of rezewal for ome O Rore pcricdu of 10 years eech. In vies.ef the longe
term financing praoﬁml o2 publio wtilities, ‘it is believed that provision
should be xads for iiwressing the term of auch sasemsnts Lo for so long as
the 1an2d ave uzed for the specified purposs, The term should nob exceed 49
yerrs, hovewver; otherwise the State might te comsidered to lose its ststus
ot mr. which is oonivary to lew in the oade of acvereign lands.

I% &s proposed that the minimm wm consideration to Pe prid to the State
be “O.ﬁb. 1% is further suggested that all fees and r\rtals bo paid in
advarioss Somd: whzuld de requirsd oyily where the {xu don i@ of cwh &
asture as to result in a substantisl severance, because othyrwizs the ocst
of x'mm of nygyr M&l&ﬂm would be negligidle.

m fmxom; procndnus m recomended Yo be mpplied 'to &ll cases except
Those inwolving lends whish appraise in exvess of $50,00 psr asrs. For the
Iatter, spesial mMﬁﬁm should be had in sach case.

m:m Mmttomj and Agriculturel Leass

Oraging ) spioulmn lseses are surrently being issusd on the basis of
competitive bldding after recdips of a minimem mcpabh offer of X af

R



the appraiced value or of 20 cents per acre per year, whichewer is the
greator, There is practioally no bidding by other then the originel appii-
cant, and the ainixm is set ao high that ususlly the lesse- is emtered inte
only in order to qualify for & Pederal loass on adjoining lendss Swueh
loases, in the future, should be based upen an appraisad *f <he walue of
the land for supporting the intended use. and sheild be negotiated and not
udo subjeot to competitive bidding unless conditions varrent awh progedure.
Pheso leeses should rum for terms of from one to five years, with prefersntial
r:th of remowal in the lesses for like porieds at such terms and conditiond
as the Commission may deéide at the time of renswal, Bonds should be required
whore the cost of installed facilities 4w i exoeis of $1,000, A minimum
apnuel remtal of $10.00 should bo £ixed,

These requiremsnt: should sliso be mmd in sases involving the use of tide
and ﬁ.nh-hnaa Aemids fom .sgcrg-u.....- .......

Mrom uul nmmm Lou»

Lesses for voamercial and im\wtrm YSel are noﬂ:om issiied cfbor msoﬁn-
tmoummuaruormmwmmwm(ﬁmmm
inoreass of Y In walie sveiy Tive ywars)s  The base rete is increased to O
mmaupm-m. The terme are from ove to fifteen years, with
JPeeforential right of renewal in the lesses for oni or more ten-year texid,
ot such conditions ht&Mﬁanungvﬁm Bonds are sew always
required. numxmmtw;mm\wmmhmmwmw
posed improvements do not o8t in exoes? ot n.m.

It is mmamu to mﬁuﬂmm mmm:%ou
to $100,00, This 18 to tring the minimum Por & comsrcisl or isdustrisl -
establiskment to a higher rate ﬂnu the f1st Tentals WQM :m srkesiten
for residentinl ube.

This uﬂac@thpuldunppncd siso to uﬁ-mm m& for: Wrem P ‘
‘and o okides 1) 1mmmm:oammma«#z.wo‘ L
used sommeroially.

W

o olngupﬂpé“d. : R | | .
Ark-Site Losses

Presént policy at Corie dadera vegquires s annusl remtel of $42.00 -
recently ths Comsission Pized rentels in the Bieok Pofut eves at $80,00 plus
#15.00 poi strugburw, ' As the Corde Maders leasez are axpiring this ywr,

they should be 'brwght in line with those st Blaek Poist. It i farthor
belioved that arks used for oamersial purposes shouid de cousidersd as in

the same oategory as docks and plers. Thorefors, ihis rate of $50.00 plus

- $15.00 should wpply to srkesites wp& fur residentisl purposes onlye

¥inor-Structure Perukte
These presently cover buoys, moorings, floating aqwm ot0,3 alse oate
wilke, eusll Soat: Iandings, and bost housss, sosbing nob in excess of $500,
4 flak fec of §15.00 i3 assemaed; and the Mm of 4w permit iz for mot tu
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excsad five yeurs. N expesse doponit iz required since no eppraissls are
neds, To meat the costs of sdeinistraticn more clocsely, the fec should e
inersased to $25.00 where recrestiomel use ia involved; and to be conuislent
in the differentiation betweon recrestional and commercial use, the fes for
the lattsr Is recomeended to be $50.00 whare facilities coating not in
excsss of #1,000 are proposed, and $106.00 shere the cost sxceeds $1,000 and
doar not sxoceed $2,000. To reduce further the burdan of field sppraiscis fow
minor projects, it is reccamsuded thot the cest limit bo raised to $1,000.00
for reoreationsl uses, md ‘o Qz,mao Lor comeorcial.

Mineral Leases {other than -oil apd g 3.

Bxospt for prospecting pervits and for repewdls of cartein leassz ismed

prior to 1941, the Public Resources Coda leaves the Pixing of royaity rates
~ with the t’auunim. sublact 2o aoanetitiva biddine in a)ll but prafersutial

leases. In the letter the Zormnla R @ a § K¥0 has been used, where R &
rwﬂwﬂhugx:mmmw,vnuwmmwmmmgw $20,
& & mintwws royelty réte i %, snd n 8 2. This is desigmed for precicus
 wetals, tut sppears in oué preforvntied hmwbnyﬂimu%twm
ninirsl invoived. In snother oase inwveiving peilite, o atapped scale of

12k to 20€ of tis zrese sales price, the rata depesding upon the volue-of
-produstion, ia uied, For rerewels of Owena Lake leases; and for ths Wililwes
© Yoase st Moo Laks, the rate has been set at 50 cénte por ton or 2K of the

- wrighted averags selewprios £50:3, mgm,wmr ie the greater.

Thy foregoing Bethods of mutins raysitien invelve quarterly, if met
monthly, Mammmm.mmmnmzmm
mmmmmmwﬁwMO&n romu&iz
the £ollowirg forwals snd nathod ia mzbﬁ:
Rﬁnibiﬂ), inwhioh
ztmw:m&nmmdmpxﬁﬁt
t&'m:i!ﬁamrwﬁw |
’hSBiﬁ fastor (upraneéul.lg or 0.6. etos)

an n.ig,mq mp Lroxs nies gﬂu por uniy for
Brardatick yer®

d ¢ Batinated weighted wa soles virue =t the bezimming
of the Jedse. :

The “yardsbieck year® is ons selevded st intomlx mw tha 1ife of the
Yyase for whish the sctuel woighted average gross slos [iee iz debsrnined
w03 wtilised in the formuls for souputing the royiliy for the exsuing intervel.
The intorvels would be olectsd with due regurd for the typs of opuration
favolved. For ibe first intervel of the leasge R squals 2« Therssfter R will
aqusl a or & & bo=d), wiichever i3 the grecter. This method will weduds the
determimation of tho "weighted aversgs grosw walés prics” %o omoe overy
WVOrEl YOhrd.

15 sy wﬁmw snme the selsation or 2, the &‘mm mad of 3, tiw
initiel ostlmmied aules valus, should be done with case. B&agped valies

el | | 12




should be essigned to & t5 allow for an increased royaliy with ¢ suwdstential
invresse in volume of productions The bid fastor b would be whatever the
bidder would want to meke it, in the cass of sompelitive bidding, or what
the Comnizgion would {ix, in the csse of preferentisl leagos,

For preoious minsrsls the above methgd chould bs foliowed, but the fermula
should be modified t0 R = 2 4 b{e-d)“ to ulon for & more rapid inoresss in
voyslty iu cases er high-valus oros.

A top limit of R = 25 should be set for norprecious minerals, and onse of
R & 50% for presicus metals.

Dredgivg of sand and gravel from pavigshle stroams wes coordizated by the
Couppiasion at its meeting mApril za, 19599 1] rollwsa 7

1. For mdm Zor the mdiﬂc inprowm Qf mﬁmﬁm under 2
contract with the Pederal Govermment or other iuthoriged publis
agepcy were public menies are hiug w, pemits wuld ba 1uoued
and no mnv MM ‘

2. Wheve Mz iz 4co5. st privabe ‘oost for the spenific bemiil

" of navigation; or where it is done so as Lo have consurrsnt bemefits

‘o asvigation, flood cuatrel, and recrsational inferests, ¢ minimm
royslty vete of ons sent per oubis yard is required. Tr these cages
& favoradble opinion frow thé U. 8. Corps of Enginsers te the alfsot
that suzh benefits will result iz & nwm»

3¢ For pml:{ Mmhl oparatiw the mintimm rmlty rate to be
) spacified is three osata per oudic yardy Zeasos in anch cases to
1sm onlyt:!’br wﬁmnfobjecﬁmby T 8. Corps of Enginesis.

It is ?miaud thak whare dredging iz done under Federel permit at private
vost Por the specifis Bemafit of mevigetion, ms royslty should be chiargeds

this Wi}l more clmlymuthtm&&&c. 503 as swendsd in

1943,

The fomla mggwasd above for mmcim mmm: sould be used for
computing roysltiss aid receiving bids for dredging asmd and grmal, the —
Lixed minimm royalty rete » being ote cm or thres ssnis, as eiromqm:
wiznt rsmm. ‘

Gﬁud&w!ams
ﬁamammmmwmxumamdm at the present vime, Study

ie deing gimz&, however, o 5 &leﬁi@aﬁm of the reytlw formda now in
uae.

UPCR m& DULY ADE AND UNARINOUSLY emm, A RESILUTION WAS m
THAT THE PROPSALS RELATIVE 20 LEASING PRACTICES AND POLICIES BE TAEEN
UNIBY CORSIDERATION ARD FOR FURTHER DISCUSSION AT THE XKEXT MERTING.




Recrestional | ‘ ” 5 yra.
3) Comserclel, $100.00 6% of appraieed value 1 to 15 yrs. Onebo
Industrial per yr. per yri3 9% where three st
: | purpresture extsts 10 yrs.
4) Graine, eic, Fo reatal  Fo rental © Indefinite Xooe pro-
vided for
5) Ark Sites~ 35&33&:314 #50 plus $15 per 1 t0 10 yrs. As sbove

Residantisl, por Amelling dweliing pexr yr.
Remeaﬂml P Y2 ‘

6) Fioh Canyon  $15 to 830 = 815 to 0 peryr.  Varles As above
7} Mnor 25 tes 25 fee 1 %0 Syrs.  As sbove
8) Mbzor © §so-l00 $50-84100fse 0 ltoSyrs.  Asabove
emeim. ¢
) Minaraias - . - - T 4
&) Prospecting  $1 per mors 208 of gross value 2 yra. gm at - ¥
‘ ) n. L \f;
b} Precious § per aees R¥aéblc-g)® 20 yws.  Successtve
PET YTs Max, OF 506 ' ' 10'?‘@ |
¢} Yoo~ %1 par sore R ¥ a 4 blc-d) 20 yra. As shove
preacious - per YPa. . Max, of 25%
a) Dredging 0 to 34 per R ¥ g 4 blnegd) R0 yrs,  As gbove
' 0 08 yﬁs Bax, of. 2§$"
o) Sods ash 50¢ por ten R4 2 ¢ blowd) 24 yrs. As above
&i‘-@, ! ﬁ&!s &r 2% )

£ 01 and Ges 162098 plus R B {P = %6 20 yra. (Hote 2)

m@w 2.5 % U “' k;

Kots 3 = Bxeapt preferontisl leases immusd pursusnt o pm;mﬂm pormita,
\%Entaznkw 85 long t&xmmras oil and gés producsd ix payling guantities,
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Where improve~
menta cont in
sxcess of $1000

Nhere improve-
nents coat in

- excass of $1000 A
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- Yek

- You

Yor

Yaz

' Yes

By appiication

By application
and mgomtion

As autve

;ggﬁum

By spplicstion

W apyliatﬁm :

By gppﬁutiug |

By spplication

ty spplioation
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- {¥ote 1}
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Comparki tive plds

Az ahw#
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$100.,00

" None

- ﬁew-
par wore

#5000
$50,00.

0,00

o
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ERARKS

Amount of bond fixad by cost of
renovail of stmisture

- W TP
BS BLOVe

izt .of bond ﬁxaﬂ by raam cost,

* Bprraised value sutamatically in-

qu&zmﬁw yoars,
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 Mire soat of froilitter doos oot

sxomsd $3000, feo 1s §8D; where
vesé over $1000 and doen neb.

éiacovery o . ‘B
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A8 sbove

At mbove

$1000 wdniman bond

€28,000 sdudzive bondy bidders
submdt depomis € Sefyay nosts,
it swonselul, and gxamm
awm — 3
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