
12. (AVM 1410> SMOOT= RITMO! 0? ROMA RATE8 AND ROTALTISS W.0. 10874 
Occurrently with the study of propcited- revisions to the Rules end Regulations 
of the Stat. Lands Consissigns  the,  /tart of the Division of State Lembo hots 
reef. nerd the -practice ant p4iei.s concerning -rates- of rentals  royalties, and 
other related natters, with the 'tow of bettor fstiterd3.4ation- of & vets* whir* 
iasesr ,4r1r011441- afrer the pot years in a cora t at pisoemeel fashion. Incensis-
*notes were found to exist in sone cases.; in -others, itssthods follsare_d 'mod 
nt" ellargod.1***  net  "rbelnli out. fiat1440t014170'  The attached tabulation 
brings together the Salient item, of all torpostlessee.- It contains, .changes 

s.r*bolisted 	destreb/es  and *hi& are reoommended for consideraw 
tin by the Constar :.Ora. ,Discussion of the **oral *hews - follows. 

sew 

Da** 	 1,414°-  te,:rocttztav, patu-rva—ate. trtawkru- gag,  
per lineal toots. 	;oes been. 'seriously ocsplathed of 1111 IMMO. etX001141illest to 
mush sa Srthrat that-Ike oPpl*Soust* insew vait‘Ot Ale found it olvisper to 
purakos. the 	of b iSOhbol Section Vssio to * ter .a  cis* at  ifikr across 
it.. 'This .es be' WOO to be OcAviist heitauits2whinv the toroacent rants i rat* is 
capitalized at 4:  the cosec .of the laad amounts to about #00: :per ,eare. wsl  
1.° scoot of itOtt actual vane. - 

'44. et% establishes a ste 4r. $240 per Aare per yoloar tor rights4Pilillky 
41141/011114n* over oertain ,ltatoo lands. Per aohstiteneys and to oontiOns to this 
lair

fr
, this rat* should 	 For A right 'of wiFf 100 Oet 'in width it- 

is .1taloe Aupprousf at .100* Ate Cent* Per Um** tOtt per 0041a, *doh it 
cagtia*abot at Aig lAsosons 15 -0.6**, Per 14.4  hot is 	 --Tbm 
Tates should epply to his at , ogx *two of lehde under the Jurti1istio0 4e- 
.the Etats 4inds Calniesions  including the beds of neviipahl* wtrenes 'and 
tide AA isbiergad lands. - 

Etancents are pentraIlly 'desired ler -a lonc_teris, sceintises perpetuttp+s. and 
- 	, 

-stacetiles for so-  long settistfor, spectigia4 peso. 	present prestige 
of the Stet* Lion a. .Canstosoatea its !*-11,0% the to* to 25 poem with rights 

roSsswill tor ont.Gr Aare pesiedi Ott* 'oars sash. Ince IriOn‘ It the long- 
tern financing procedtorea grAsdollo uttlittee 	,is believed that pry/W*4 
*toad b. side for, thereon* the tern or suab ,gesessentil 'to for so long as 
the landA are ustodAtor the-spceified purpose. tile tens should. not **sod 49 

are, however; °thereto* the State *dot be •Ocautider44,- to lose its status, 
ofter,1610h Sart oaltrot to lamer in the 'cage: of irogywreign lands. 

It is proposed that the *Anna totel consideration to 'ho pad to 140i Slats 
$50.00. It is further suggested tut on toss and 24.4 tele It paid in 

"nu** '110*tdi audsd. be rsiinirsd shb-4,chere the 	Atign its at such a 
to r. as to result in a substantial severance because 'In 	es ds* the cost 

of removal of arum isustalIstion would asdligibise 

The -forescing promtaro ere reocerended to be- applied to tal cases except 
those initcliring lauds whigh Appraise in erases at $5040 per *tom Tarr the 
letters  special hegetiattAts should be had in each sate. 

ancl 	igulturel Lessns 

-Ot•at4g. *id agricultural lease* 	currently being issued -04 the basis 
ccepetittxt 'bidding after reoeipt of a *What scoeptable offer of 514 - of 
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the appraised value or of 20 costs per acre per years  whichever iS the 
greater, There is practio4ly roe bidding by other Ow the •;riginel appli-
*oat, NIA the minims is sot lo high that usually the lease- is entered into 
only 

 
in Oyler to quslify for a IPsdiral lease on, adioining 10416 310 

leOeb, in the fUtures  should be based upon an, offreleel the value of 
the land for smarting the intended use;  end ehOUld be negotiated and not 
made **loot to ,00mpetitivo bidding unless *mu:Litton* terra nt such -*coed:Are. 
-flus....• leases ahead sun for tails Ot- fro* 00e to 	roar.. with Protonnt$4  
ri#t of renewit, in the lessee for like periods .t sttoh. tern* .anCeonditiona. 
*$ the Casmissioriliy deeide at the turn. of renewal• Bonds should be teognired 
wher* the gest of installed fscilitioa is_ lit emelt of 64000, minimum 
annual rental of $10.00 ahead' be Ils•d• 

Tbsorriquirsiontt should also be applied in asset invo/ving the uso titbit 
end litAtimiriPai!_letii-.4 _tor-  iatcrottire4 r  

1 

CO Aroma and ladustriel Leases 
• 

Lows for cossiesitial and intlustrial nflos ate rinn,being isitted itter .mmgetia 
tic*, on the 'basis at 0% of the appraised- v*1as 'per inn* (with. awassintla 
bore _ ikat-14 =in vnlvW,  every 	is? 41-#.8)-• The banal Vete is inarimuled itt.  
lobos 'mos is  ‘ik.Purpssisimrs• The tem sr* tram imp to -MUM years* with 
.preflsrentia/_ ,ri#t 01`ssai *Alms' iesose. ,fer: *as (kr *or. tilsolvez144010,  
on Moth caiditioni tio 	taxon 	thest prugeAbri. Sow art itait thotiy* 
roquireC xt is beliered *hat this requi,vvmssmt, should be waived_ where -Prod.'- 
posed improvements -do not ocitt‘ in oasis 10 Sump. 	 _ 

;it is Oasts44ored adviali4e, to bores., the mininmnet**4-1,1#43. fsoat tsoovoct 
to 't1.04000. This is to *trig-  the minis* tor s samosaitS sl 12***044. 
establish to a higleserate than the fist rental*, 	fay arkiettem 
for residenti4 

This siS4Ca be 4 be applied also to unites wed, for: 
sini). to asktio 1.4 lving minor Itruaturet Ocati* 00*** of ittst100 
used talasvoint 

Groins 

ohangesrpropomod• 

Ark-Site Leases 

Promint 	itt cert. adore. requires en WWII rental of 442.04 
recently the Camtission fixed rentals in the Slack Point area at 	_ 
0,840 Poe strnitturs. As the Coes, IWO& leases are expiring this roues  
they should be brought in lb* with those at Diaal; Point. it is fIrther 
bolieved that arks vamp' for ommercia/ purposes *hotad be ocolidelti„ 	nes 
the sus oategory as docks and piers. TberefOres  *his rate of 450•00 plus 
$15.4(1 should 'Apply to arla.mites teifrd tor resi4entiel purpose* only. 

ilinorolltruoture .PersitS 

These presently cover Issoyes  mooribbis  floating equipments  etc*, *lee oat° 
Makes  small bole; laadingss  2nd boat house** costing not in excess of 0000 
j flat fee of 45.00 is assessed, and the tens of this permit is far not to 

f. 

f  

r 
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exceed five years, lo expecte deposit is required Art60s no appraisals are 
leads. To meet *he oosts administration wore o1cse17, the fee should be 
increased to $25.00 where recreational use is inirolved; and tag be consistent 
in the -differentiation_ between recreational and comaterbial nee, the feat for 
the latter is recamesuded to be $50.00 irtOrs facilities *doting not in 
excess of $10000 are propoud, and $100.00 there the coat exceeds $1,000 and  
doe not exceed 1120000. To reduce further the burden of field appraisals_ for 
Minor pro -100s, it is recommended that the, ao. 1i it be raised to $1,000000 
for reoreational uses,. end to $1,000.00 for -cornercial, 

r.A.srai Leases - other than -oil and at 

apt for prospeeting porsdta and for reommalt eartainlessoss issued 
prior tck1.941, the Public ilemoureet 'Cods let the 114* of reVate 

Igutijahaft, Anwriotitiva Wane in la but preferential 
10**On" in the latter the-Anneals I Al-s 4 hils been used, where a a 
rival'y rate in %, * 04001190626, Y *--ass* value per tam in exaest or-  $20, 

* *damn ?oral*, rite --.111 It, and 14, $. TIliM fir firati.ed for preoicus 
cat s, -bmt 4Pearit in on. 'preferential - loam where polite 13 *Xs - prinelpill, 
al3seral ismoatietd" In another ease irmolving, periite, a stepped tole off` 
itt to MC- Of the gre, set meilmer*ice, 41*, rafti- &VOW VOA the *.o1300*-xit 
prOduction, iN utiedii For cis of Oosoo Lai" lease*, and for-the ifillimeit 
lees. **Sono lab, -the- .date has bet* set at, 80 'aim* per .ten Or of the 
W404" "4110 410.1.4rits. t*-0,04 Oct Planti ithichever it the greater. 

The foregoing isathods of omeputing rep/ties_ Unitive qaarterly, if met 
a***tlidoktimov oft*. 14.1os pasois* *IS thus imposer tostAiested 

end burdenecne:sciunisting upon the State .ind t lesseeht 	*via* this 
-the followirg ***T1(44,k .114-110-tb4 	'_sfurgssiomit4 

R * -a 4 1404), it vdtioh 

lit *loyalty in dollars and °eats per unit 

aR st Fixed steam revalty 

* Bid factor (expressed as 1,1*  ar O. *tot) 

* alkigAtostorroroett gross mass prim* per  twit for 
Iliardstiek year" 

d Stetinmied weighted gross sales value at the beginning 
of the ]mase" 

This *yards*** )feae it 'ens talented,  at intervals thromtheut the Win- or the 
1-myse for which the *Awl, arei.ithted rage groat selekptilmit it detormined 
.01 utilised in the flotsam. for ocm(pUting the royalty tar On ensuing interval. 
ti8t interrals td ,imlected With due rosort for Os tom c)r cpOrntion_. - 
involved' For the first interval of the lest. R equals 64 Thereafter R will 
*ma a or at 4 b(.4), wrolobrver is- the -greater. This) sethed 	redtios the 
deterarnation of the Ntotghted average gm* latioi via*" to  mum ovorr 
otorel ro*kroft 

it oar pear (moo the tolootion of * tito nod zinisous. and of it*  tho 
eat 	azalea azalea'value, *MA, 	be Lae with clam - Stepped inane* 

141k 



should be sniped to a t allow for an increased royalty with a substantial 
ineltease in volume of Froduotion• The bid factor b would be ishatever the 
bidder would vent to make it, in the case at coniptifitive bidding, or -what 
the Ccouission would fiat, 312 tha cue of preferential leases, 

For proolous minerals the above met d should be foil: wed, but the formula 
should be modified to E a*a f b(o-d) to allow fora more rapid inane*e in 
royalty iii. cases of high-value *roe. 

A top limit of It .s 2 should be set for ne3rprsoious Minerals, end me of 
R s 50% for precious -Metals. 

paoedging of sand and gravel frets revigs1440  stns  ealt-  was 01,0rdisstscl br the 
topissitte at its meeting en 	28, 1954 as fondest 

1 For -dredging for the spatifie 	row. tot likiriglith54 Ugleifte 
contract WM- the Federal Ooveretten* or other,  autherised, public 
,agenw laitarit • Publia aveatul are itejng 1104146 littaitifi would bt issued 
and no molt',  *barge& 	" 

ihseetirtidging.its itcno- iat-priwte 'opal tor firs spetifils, 1Kinetit 
of navitation, idterev it is *me-  tto as to have concurrent bfinefits 

,navigatitet, 'flood ountrtl, and recreatieweli interea ts?  a 
royalty rot* at Ow osu4 per  etAbiS Fart is rectirsdic Is these time* 
a favomble *Pinion treat the 4t* So, Corps of *teasers tot the effect 
that such be 	will reset Is ,roituilii**. 

5. For purely-  otwolitroial operation* the *Wins 	2VOVA to 
Sipt4ifilpd 3 #1,!** 00tatt per null ic yard; leasies fn web ease* to 
issue. only -Ober awlirot-

f objection, by IL S. corps of lOgittmets, 

It is- balieved that where :dredging is dor* levier Federal petitit at private 
-oost for the specitio benefit of aertigsktits4 IP rola* shoulid be auto* 

_ *Us loin wore al  ettOr o000na to thIP intent of 141,4O• 00 as estaniard 
X949. 

The formula suggested above for ncepreolous minoralt could be used for 
computing rclralties and reoeiving bids for drefting sand and. gravel. the 
fixed miniimia malty rat. s being ore cent or t octets, sa cirousitssoes 
ad=mit require" 

Ott and Clas Leases 

Jo thaw. ourrent procedures it reecomeonded at the present *be. Study 
ie being given, however, tit a eloplifioation of the royal* foravla 116W in 
use. 

UPON MOMS Drib r NADt AID UNANDIOUSLT DAUB„ A RESOLUTION WAS LOOP= 
TEAT ME PROPOSALS MAUVE TO LEASING PRAMICES AND MIMS BE TAW 
UDE CONSIDERATION AND FOR PM= MUUMUU AT TES NEXT IIESTLIV. 



SOW pro-
vided for 

As above 

Indefinite 

1 'to 10 yrs. 

No reatal 

W-Taus lafe 

p i
tfr 

Pfor Yr* 

Ottaitirit  eta. 

5) Ark Site
Residential, 
Recreational 

150 plus 415 for 
&maim per re. 

Not* 3. 0? Eatoopt preferential leases issued pursuut to pros es peritts. 
Vote 2 For to ions twritatter tui Oil ale 	PrOtkUMe Mire rtagaitieat 

-12" 	 3414 

$15 to 430 Per Os $15 to 430 
Par nt  ri 

6) Fish Canyon. 
V 

$50-$100 feet $500$100 
fee 

Varies As above 

As above -to 5 yrs. 

rite One at 
1 yr. 

I to 5 nit,. 	As above 

Preciov.6 

e) Notv- 
praciou.s 

Dredgive 

a) Sods ask 
Ste. 

41 per *ars 
Per 7r* 

$1 per sore 
art .  

o to 3* per 
otto ytts. 

50 Per tom 

R 2  a 4 b(o-d)2  
Maze Of 50X 

Sumas ye 

periods 

tta via Gan 16-21S iAtts 

441raie  

R g a 4 %e-d) 
.oft5% 

R * a 4 b(o-d) 
'lax. of 25% 

41  a 4 b( 4) 
Mex. of 25% 

R 

2011  

20 mt. 

20 pea 

20 gra. 

A above 

As abaft 

As above 

(Note 2) 

20% -or gross value 

; V: kit.; 	 • 

MUM 

$50 total 

ME,21a0 

1 to 49 Treo 
49 7r61 

3, to 5 yrs. 

moutaz  
1) Right of Way 

2) Grazing, 
Agriaatt=3.) 
Reorestional 

3) Ocaseroial, 
Industriil 

*10.00 
Per MR 

1 to 15 errs. 400.00 
per Ir. 

0128 tO 
thrcte at 
5 Pc 

One to 
three at 
10 yrs. 

o064 Pertta  pr y' 15# per  iat  

ar sit: a "l After a ea— 

6% of appreined 
per yrits 	whikt* 
porprettute***411t4 



Sy a pf Usti= bus 

1 applicatiOlk 

Applisstigi4 3 None 

0.40. 444- 

Malga 

Amoumt of bond fixed by cost of 
removal of struoture 

't. of boi fixed tOt region' colt. 
Appraiisod value autoMaticallii to- 
otle/eaby41110 tenly five rats. 

w 4jt- 
Atom* toad fixed by soca of 
rowel k 

s tar ow- Irjf 4.4 
view. of. pesstisIt. -fib. 

Lismited to suss 'tsiersii.4st 
twatimo do** *Apt ;ago* 
IMMO* - 

lawire twat of tioittiPso *.apt 
anifilkt ONO* tss is ON itss* 
cost low WOO assi sless ate., 

$11004 ft* i* 4ice 

Pleeiretsmbial •isinatrisl low* 
citsoovity 

8,000-  rtinst. bout 

As *UT, 

As shove 

41000 minimum bond 

Ws= Aitth1130)401 biddlra 
Wait 406111tit SO Uttar calti, 

SUOCONntrUip a314 guartlitft 
stoteptsmss% 

MN* SLOO - 
pe *414V 

MOO Cospetitiva 14.44 
(Note -1) 

There 
substfeevial 

%ere improve* 
louts cost in 
excess of $3.000 

'lbws improve-
ments omit in 
stem of 0000 

,11.11Pat- 

LIMI.MatE 

By opplicatice 

By application 
and ergot on 

As above 

- 4.applioatilso 

applisatiom 


