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20. (REVIEW AND SUGGEST REVISION OF RENTAL RATES AIM) ROYALTIES W.0, 1087.) 
At the meeting of the State Lands Commission on July 18, 1961 (Minute Item 12, 
Page 1414), there was presented to the Commission a review of the practices 
and polioles concerning rates of rental. , royalties, anti other related cotters 
with suggested amcntinsnts, with a view towards better coordination of the 
existing system. Action upon the recommendations was deterred to allot suf . 
tioimit time for study by the Commission of the reocenendations that wore 
made. 

At its meeting on September 20, 1951 (Min* Item 18, Past 1449) the Execu-
tive Otter was directed to publish a notice cf the proposed revisions in 
order to give the publics an opportunity to express its resotion and the 
oonclusica was. reached to _consider the proposed revisions at the next meting, 
taking into coimaideration attt eallOntal Or aunsfitice0 tint 	reeei*ed 
in the asmartine. _ NOtioes were published on October .5, 1951, in *The -Lot 
Mole* Daily ,Journart- sen4 the- -Sacremilin* bee, in iikieh the putiiic Wait 
aftised at -tba proposed changes ant was informed that those interested might 
Obtain *cries at thset at• either the Smeremerbo Offiee or the Lot Angelis 
Qabiht- and 044 -W7 ocessatt theviels 'Wald be roost/Ma at the Los Angeles 
Oftiosrasp to to 	25, ice. No raga wts- lass-  eepies- cif -the proposed 
revisions lave been teeeiviid to date, end mo ociirketi halts 'been fUrnished. 

'PON xotION 3 Y .2tkvivap- triitntpotar ogROD. A RESCLOTION WAS ADOPTED 
ADTIfORIZINOT IEVISIONS _IN RENTAL itArTES„ _ROVILTIES, 	Mega *P1081,1WM 
TG 21fg eitimmlegox AT DM IMMO ON ALT; le, 12$1, TO BE USED BY ME Vii' 
V NRIGOtrAtr,S; IN CASES REQUIRING tiECIAL 'TERMIMENT„ FL INFORMATION AND-
RECONONDATIa08 ARE TO in .Pitsamtip *THE amass:tow FOR Its, ettssiOntristat, 
mak Amatontom At rataimso  Ito GIVEN: 

1 AMICATIOU FOR 	LEASES RECEIVED IN JUL COMPLIANCE AS TO 
ELOTING Mg AND AS TO Itss tairrittmsz magra sum TO 
JANUARY 74-, 1952, OE TO 	THE WES IN EXINTis 0 Mutt-  'TO 
OCTOBER 24, 1951.6 

2., FURPRESTURE WV AM CAM TM Anti Tif-EXISTPXCE Ism 
TO OCTOBER 24, 1951, IP THE LASES As AUTliciazED BY 
CCOMISSION FOR TO _JANUARY If.- 1952, 

8. RENEWALS Or ICCESTING wags ARE TO CARRY TEE RATES IN 
EXISTENCE PRIOlt -TO-CaTto-0-t1 24&  I.S.D1z, IP' THEY ARE AUTHORIZED 
BY itm commlung PRIOR TO JAIIMIri 1954 PROVIDED, 

VAT IF ANT S'UCH, R59NENALS APPLY 10 LEASES WIRING 
Arta DECMLAR 	MY THOSE APIL/CAT/ONS FOR MINIM 
TijilT AIN ON 	OF OCR* 14, 1951, ARE TO CAM TEE- 

TES warialgt "Mk T -THAt *DATE. 

Apn.v-vercio sicrt -cacao --va,.-e2.:--Eg TIM PURVIN OF THE 0041. 
71-22M4 	 AMWAY 1-11$21 TS= 

OMY TiTsZ 	OMIDME-01: 
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Discussion of the several changes follows* 

jztyEaLLeaen 

Bast practice has been to require a yearly rental of #40 plus two coots per 
lineal foot. It has been seriously oomplained of as being excessive, to 
such an extent that the applicant, in scats cases, has- tow* it oheaper to 
purchase the *wile of a school section than to ply for a right of wow across 
it. This can be seen to be correct because when the two-oent rental rats is 
capitalised at 4%, the cost of the land 11001,13*11 to about $200 per acre, i 11  
in excess of its actual value. 

P.R.C. 6976 establishes a rate of $24.50 per son per year for right-of-way 
easements aver certain State lands. For consistency, and, to conform to this 
law. this rate oral hit- ***plied. Itor Erlglit of way 100 lost in width it is•  
the equivalent or about 04 cents per lineal toot per year, *Joh if capital-
ised at 4% becomes 16 cents per liasel foot in perpetaty. Thee. rates will 
apply to use of all Undo of lands underthe Stilediction of the State Lends 
Ocomaislion, including ibe beds of zokfrigaigii stramma and-tide and Submerged 
lands. 

Easements are generally desired for a long terski ,...scIrko.times 14 pertoeteitr. and 
~times for Ma Icing as used for a specified pipes.. go -practice of the 
State Lands ConalasiOn bat been, to Unit -the ties to 15 yeara, with right* of 
renewal for one or *Ore piriode of 10 years each. In wiew of the long-terse 
finsumoing procedures. of public utilities', -pro'rision is' being -*do, to Unreal, 
the tern- oft such eaiesents to for so long ourtim-e Itande -are used fnr title - 
speoifiad purpono. The term is not to esneed 49 years,- bovieven, othiontito -
the State night be - considered to- lose its status of owner, Which is contrary 
to lona in the cage or sovereign lands. 

The minimax total consideration to be paid to the State will be ,#504. 
- fees end .rentals -ere to be paid in advance. Bonds- will be required Ololy 
where the installation is Of .an, Oh a nature as to result in, a-aubstatitial 
severance, teosaste- otherwise the met of removal of law installation -would 
be negligible. 

forenoing procedures are to apply to all catiti -*leapt those involving 
74:00 enema at #50 per acre. "tor the latter, speciel 

mgotiation; will had in eaoh oars. 

(tr.. 	 nil, end 	/cultural Leases 

leases 3xn the past have been isacc oaxtht 
--)stitivitit bidding after receipt of a mid acceptable offer of 5% nor 

the appraised value or of .20 cents per sore per_ year, lobiobeyer MSS the 
greater. There has been practioally no bidding * other than the origivel 
applicant, and the adninus has beet* salt so high that usually the,  lease was 
entered into only in order to qualify tor a Federal lease on adjoining 

St4ah Acmes,. in the future, will be based on  an 'appreilial at the 
value of the land for supporting the intended use, and are to be negotiated, 
end not lade sub jeot,to competitive bidding ,unless conditions warrant such 
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procedure. These leases will 41131 for terms of from one to five years, with 
preferential right of renewal in the Immo for like periods at such terms 
and conditions as the Commission may decide at the time of renewal* Bonds 
will be required where the east of installed facilities is in enema of 
$1000i A minimum annual rental of $/0 has been fixed* 

These requirements also will be applied in oases involving the use of tide 
and submerged lands for reereationel purposes. 

Commercial and Industrial Leases 

In the past leases for ocemeroiai and industrial uses have been issued after 
negotiation on-the balls of S per*** of the appralood- value per amen (with 
autogktle 1.1.1eIteese -0-44; way-  410--5 `rears). The bar* rate 

is inoreased to peroenta7where there is ti; pUrpresture. The terms are fret 
ono to Aft*DAY•arr• with preferential right, of renewal in the lessee for 
One or more teivirear terse, on soli oonditiona aa,  the •Comatiagion- may then 
preeeribe. Bonds home always he required, 'Thir tiquiresaut 	nOW be 
V1***4 where proposed improOessents do not cost in, excess of .$1003. 

atil,iavg avr.t4 rental has been isereasei- trek -$50 to $100. This will 
being '*-* mAatmAt for -s -ecemeroial or industrial ditiblishment to *. higher 

CI 	rate than the flat rentals isseseet for ark-sites for residential uses 

'This e# w4 will be epplied also, to ark•ilites used tor Censercial purposes, 
eied to oases involving minor etruetures, molting in excels* of $2000 whin used 

( 

Mc *haws, 

Arkosit. Leases 

Past policy at Corte Madera, required an *usual rental of $42, More recently 
the Connission fixed rentals in the Black Point are at *50 plus $15 por 
ttructvire, As the Corte Madera leases are expiring this year, they will be 
brought in line with those at Black Point, Ark* %lied for commercisl purposes 
will be considered as in tin sane oategory as stooks and piers* Therefor*, 
the rate of $50 plus $15-  will ap to tericalitsif used, for residential purs• 
poses 01217. 

Minor-strsoture Permits 

These cover buoys, moorings, floating equipesent etoiti also catwalks, moll 
boat landings and boat houses, costing not in evens of $5000 A flat foe 
of #15 has In.ftin Noosed, end the tem of the permit has been for not to 
exceed tiva riot& No ovules deFeit has been required SIMS ISO appraisals 
a:74= To mat the cost* of adsciaistration 	closely, the fee is 
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increased to $25 where recreational use is involved; and, to be consistent 
in the differentiation between recreational and commercial use, the rocs for 
the latter is to be $50 viler, facilities costing not in excess of $1000 are 
proposed, awl 000 ether* die cost exceeds $1000 and does not exceed $2000. 
To reduce further the burden of field appraisals for minor projects, the 
cost limit is raised to $1000 for recreational uses, and to $2000 for 
commercial. 

Minaeral Leases other than oil end  

Except for prospecting permi.4 end for renewals. of certain lease* -Jawed 
prior to 1943., the Public Resources Code leaves the fixing of royalty rates 
with 'the Commission, subject to competitive bidding in all but preferential 
:Wawa's, Ira t 1itto the fepeelt -1* m + WI hail- lewd tusiia-  iuVa• 
*re R * royalty rate in %, R Z  040390525, T assay value per ton in excess 
of *2O .ft a  2de:dam royal* rate in %, and a * .2. This was designed for 
precious,  motAils, but appear t- in Ow preferential lease 'where perlite is the 
principal skeeral ivrolvuda In another (ma* involving Pat** t stopped 

of 120 to 20-  of the gross sales price, the tate depomiing 'open the 
'oltma of prodwtion, vast wed* !W. teueuili et Owens La* leases, And for 
the William.' lease at Mono Lake, the *ate bad leen set it 50 cents per ton 
or 2% of the weighted average sales pries feo•b• the plant, whichever was 
the greater. 

The foregoing , methode of computing royalties ixarolve quarterly, -it met 
monthly, determinations of Overage sales- violet, and thus impose-  emegioated 
and burdensome todounting von the State and the lessee* To obviate this 
the follearing tort and method has been adepteds 

R * a + "b(  d), -In which 

R a Rola* in dollars and mattpir unit 

a * Fixed minimal royally 

a ak Bid factor (4xpressed as 1.1, or 04, etc.) 

o e  Weighted average groat tales price per ttnit for 
"yardstick year" 

d • Estimated weighted gross saiss  value at the beginning 
of the lease* 

^WWI AMA a..442.44 A+ 414+Aminral +hisyattirliedit  *hitt 'life-  gir the  
lease for whioh tee actual weighted average gross sale-s price it determined 
and utilised in the formula for computing the royal* for the ensuing inter-. 
vale The intervals Woad be selected with, due regerti for the type of opera...* 
tiOn involvet4 For -the first interval of the lease equals as, Thereafter 
R 	-equal a or e + 'b(o-d)t, whichever is the grealtot4 rnio10thod Will  
reduce the deVerein*tion or the "Weighted average gross sales price" to 
ono event several years, 

roz4 -. 
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Current procedure is to be felloweds Study is being given&  however, to a 
Eitiplification. of the royalty formula now in use, 
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In any particular case the selection of a, the fixed Madam, and of Lip the 
initial estimated sales value, is to be Tone with cares Stepped values are 
to be assigued to a to allow for an increased Maier with a substantial 
increase in valuer of production* live bid factor b will be Intatear the 
bidder its tit stake it, in the case of competitii; bidding, or what the 
Commission fixes„ in the case of preferential leases. 

For precious erase the slave method will be followed, but to formula 
will be modified to * a a 1(4/04)16  to allow for a more rapid inmate in 
roralty in cases of highwvalue ors 

A top licit  or R * 	will be sat far 110APINGIOUE minerals, and one of R a 
50% for precious setae: 

Dredging of sand and gravel from navigable strews was coordinated ty the 
tklueim.4 zettly" alai44as, vaaa U.R.leisur ^ Ave:41 IR;  IMO:. am, follows& 

1. Par dredging for the specitie improvement of navigation uader a 
contract with the Federal Gaverseent or other authorised plate 
as *ere stile amiss are being used, pertaita will be 
issued s.nd as malty char *d. 

Z. Where dredging it dem at. private cost-tor the epeolfic benefit 
of natigation, or where it is dose so as to hoe vonalwrient benefits 
to navigaticce, flood control, and recreational. interests, a minima 
royalty rate of one sent per cubic yard is required* In thole oases 
a favorable 'opinion fres the UJ. COrpt ofRiMirahOrt to Itio *MD* 
that sits ref i.1 result is a requisites 

3. For purely canseroial operatiOns the minimum royalty rate to be 
specified is three ,centS per cubist yards leases in such oases to 
Uses only after 'waiver at objection br U.S. Corps of lengineers. 

Where dredgiis4isao undor PetStrol permit at prilratir seat for the specific 
benefit of bk4fielitiOnft no royalty will be _ohergeds this will more closely 
conform to the intent of PeRst* 630$ as amended is 1949. 

formala given.-tititva:toe UNIP.V.41.61211 litizer&li can be used for or ling 
mattes and receiving bids fort dredging -sand and gravel, the fixed alaistua 
Ott' rate a being cm went or -three cents, as ciroututtances might require. 

Oil sad ass Lenses 



 

KIEW. 

limes pro- 
vided or 

One to 
three at 
5 Yrs. 

One to 
three at 
10 yrs. 

Nona pro' 
WA 	AJAX' 

.As 00110 

2, to /49 yrs, 
49 Yrs. 

to 3 yrs. 

3. to 15 Yrs. 

Indefintte 

to 31) yrs, 

Vales 	As above 

1 to 5 yrs. 	As above 

1 to 5 yrs. 	As above 

No rental 

$1 per acre 
Per Yr. 

TYPE 

1) Right of Ray 

2) Grazing, 
Agricultural, 
Recreational. 

3) Commercial, 
Industrial 

4) Groins, etc. 

s) Ark Sites-
Residential, 
Recreational 

6) 74Jah GaVolreart 

7) Minor 
Structures."' 
Recreational 

8) Latter 
Structures-
Ocanaaroisl 

b) Pre-aims 

c) Non-
precious 

d) Dredging 

e) Soda ash, 
etc, 

) Oil and Gas 

No rental 

$15 WV  tm. WV 	,y4 

$2.5 fee 

$504100 fee 

R g a 4 bto-d)2  
Mx, Oct 30% 

R. it a 4 b(oted) 
Naze of 2% 

R * a b(c-d) 
Max. of 25% 

R * a 4 b(cs,d) 
Max, of 25% 

IMMO& 
SAL 

$50 total 

010.00 
Per Yr. 

$100.00 
per yr, 

to I-30 
per yr, 

ta5 fee 

$50-$100 
fee 

IMUSLEMTISina 

.0,60 per ft, per yr. 
1516 per ft, 

By negotiation 
after appraisal 

6% of appraised value 
per 

 
yr; 91,1 vbere 

purpresture %date 

$1 per acre 
Per Yr. 

0 to 30 Per 
cu. yd. 

500 per ton 

$50plus $15 $50 Pius $15 Per 
per dwelling dwelling per yr, 
per yr. 

20 yrs. 

20 yrs. 

20 yrev  

20 yrs. 

20 yrs. 

One at 
1 yr. 

Succellsive 
10-year 
periods 

Ae above 

As above 

As above 

(Note 2) 

9) Minerals; 
a) Prospecting $1 per acre 24% or gross value 	2 yrs, 

162/0 plus najzos.;*4..=.. 
acreage 	2,5 4 *016667 r4  
rental 

Note 3. - Except preferential. leases issded pursuant to prospectimg mats. 
Note 2 -* For so long thereafter as oil and gas produced in paying quantities* 
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By appli cati on 

Competitive bids 
(Note 1) 

$1.00 
	

Preferential siimeral lease upen 
per acre discovery 

*50•00 	$1000 minim= bond 

None 

Yes 

aoattt, tzlo ,54.4/4 m2 . 
1' 

130ND_A_LMED _RE  

Mere 
substantial 

TETHOD OF LEASIM 

By application 

vim OF 
If TIAL 
DEPOSIT REIM 

Amount of bond fixed by cost of 
removal of stracture 

 

Where improve-
ments cost in 
excess of $1000 

By application 
and negotiation 

00 As above 

$100.00 

#100.00 

Nona 

Where improve. 
meats coat in 
excess of $1000 

-Yes 

None 

At, &vie 

application 

By application 

Amt, ofboth fixed by removal co8t. 
Appraised value automatically in 
creased by 410111 every five years. 

X. et 
Aisount of bond fixed by cost of 
raiactils 

None 

None 

None 

By' application 

By applioation 

By application 

None 

None 

Nome 

-Current renesals for one yrs in  
Tie'w of possible exch. with U.S. 

Limited to CMOS -where cost of 
facilities does not emiseed 
$1000. 

Where cost of facilitite* does not 
emceed $1000, fee is $5Q, Caere 
cost over 41000 and sdoeg no* 
exceed $2000k  fee -$100 

Yee 	 As above 	$50•00. 	As above 

Yes 	 Competitive bids - $.50•00 	Sabo 

Yes 	 As above • 
	

$1000 mizansa  bond 

Ais above 	None 	$25,000 minimum bonds bidders 
.autinit deposit to derreuv *costs, 
if suceessfuls  and to guarantee 
moceptance. 


