Special Master, W. N, Dawis, Further hoarings ars anticipated under the Supreme
Court Order ¢f December 3, 1961, to the Spscial Mesiter sppeinted by the Cfourt, on
tha following questionss

"Guestion 1. What 1s the statue {inland waters or open smsa) of partioular
channels and ather water areas between ths mainiand and offshors islands,
and, if inland watéys, then by what criteris ars the inlend watsr limits
¢f any sush ochamnsl or other wter sresa tc be determined?

"Question 2. Are pavticular sagmentz in fact bays or harbors constituting
inlend waters and from what landmsrks are the lines marking the sesward
limits of beys, harbers, rivers and other inland waters tc be drewn?

*@aestion 3. By what oritoria is the ordimary low water mark on tha ocoast
of California to be amzcertainadi™

Sinos these hesrings will result in further undetermined sxpensos, the Atforney
Gonersl has requested that additional funds in ths swount of §16,000 dbe allotted
for contimaing the tideland cese.

17. {AFPLICATION FOR SUSPTNSION OF FRODUCTION REQUIREMENYS, LEASES P.R¢ Ce 273
AMD P.R.C. 356, KAYSER ALUMINUEA AND CHEMICAL CORPORATIOK, OWENS LAKE.} The
Comaizsion has authorized heretofore #hs suspension of requirsments for the pro-
duetion of minersls from lemses P ReCe 273 and FoR.Co 356 (Riziste Pagee 3186~
1156, Item 31, two yours!' susponsion, and inute Pages 1379«1380, Item 28, ons
ysarts suspemgion), These suspsnsiions wers gramted on the sondition that the
lsssee pay to the State, on & guarterly basis, roydlty dqual to that whioch the
lesses would pay lied ths minisws required tonnage of minsrsli~ been produced and
zold from the lesse, that the snrmal: rentals be paid, and that tho lesses
perforn All other oonditions requirod wunder the respestive lsazess The lessee
has again applied for an axtension of the dsferment of the produstion requirsments
wder the aforesaid isusss for an additionsl peried of obs lsase year emch, The
lesass has alsgo previously reported in cenjunciion with the prior deferment
appiication thet the expansion in %he slwmimm industry, which in turn wiil
require inoreaséd quantities of rew materials, might not mature in ths form of
aotusl plants and oparatioms unmtis 1952,

UPOY MOTION DULY MADE AND URAWIMOUSLY CARRIED, A RESCLUTION WAS ADOPTED AUTHOR~
$2ING THE EXRCUIIYE OFFICER 70 SUSPEND ¥HE REQUIRENENTS FOR TH® PRODUCPION OF
MINBRAL'S PROM LEASES P R.Co 2783 AND P.R.U» 356, AS SET FORTH IN PARAGRATH (D}t

- BECTION 2, OF TH® AFORESAID LEASES, FOR THE LEASE YBARY JANUARY 8, 1962,
JANWARY 7, 198%, ARD MAY 19, 1553, TO MAY 18, 1958, FOR LBASES P.iR.Cy 278 .&R’D
PR 0. B3B8 MPEG?IMY, SUBJECT 5‘13 THE PCLLOWING CONDITIONS:

ls THAT THE LESSEE PAY TO THE STAIE, ON A QUARTERLY BASIS, ROYALYY EQUAL
70 THAT WHICH TEB LEBSOE WOWLD PAY HAD THE MINIMUM REQUIRED TCHNAGE
OF MIWERALS BEEN PRODUCED A¥D SOLD FROM THE LEASES,

THAT THE LESSEE PAY THE ANNUAL RENTALS REQUIRED UNDER THE LEASES, WHICH
PRAYKENTS ARE TC BB CONSIDERED AS A4 CREDIT AGAINST TEE MINIKIM ROVALTY
PADBNTE 30 MADE, IN ACCORDANCE WITH THE LEASE TERNS,

Y& GRAND OF DEFERMENT SHALL HCT BR CONSTRUED AS RELIEVING THE LESSER
FPROM ARY OF THE LESSEE'S OTHER CONTINUING OBLIGATIONS PROVIDED FOR IN
LEASES P.Rele 278 AND PeR.U, 508,
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