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decimal point having been misplaced, and that his client actually was the 
high bidder according to the =ad of his bid. 

Although the royalty ja Data in Mr. Lopes' bid was sham as 52.15%, 
which wee interpreted to mean a bid factor of 0.5215, Mr. Kennedy claims 
that the amount his client intended to bid was the amount sham in an 
accompanying letter as a fixed royalty (not bid factor) of 52.15%. 

Ni'. Hortig pointed out that the call for bids clearly stated that they 
must be admitted on the form specified, that it would not be possible to 
compare the two bids if Ni', Lopes' actually intended to bid a fixed 
royalty of 52.15%, and that any bid in a letter or in addition to that 
shorn on the bid form technically could not be considered. 
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UPON MOTION DULY MADE AND UNANIMOUSLY CARRIED, A BESCLUTICS WAS ADOPTED 
AITHORIZMG THE EXECUTIVE OFFICER TO ISSUE A GAS LEASE TO THE BRAEC6 OIL 
AND GAS MOAN! FOR THOSE TIDE AND' SUIMERGED LANDS IN THE CCIINTES CF  
MEMENTO AND SAN JOAQUIN b4SORIBED AS PARCEL "B", W.O. 478, AT A ROYALTY 
BID FACTOR CIF 2.00, FORA TERM do WENT! YEARS AND ZOR SO LANG THERL.-s"tannt.... 
AS GAS IS BEING PRODUCED IN PAYING QUAEITIES, SUBJECT TO THE DEPOSIT BY 

LESPTE OF THE PERFOR4ANCE BOND OF $25,000. 

23. (VPLICATION FCR ASS/GWENT CP OIL AND GAS LEASE P.E.C. 186, MARIE 
EXPL(RATION Ca4PANIE, ORANGE CCX/NTY.) Lease P.R.O. 186, issued September 24p 
1945, to the Marine Evloretion Ccepary for a term of 20 years, provides 
that the lease may not be assigned, transferred or sublet, except with the 
written cement of the State and then only to a person, association of 
re=1,i.-4x, or corporation which at the time of the proposed assignment, trans-
fer or sublease possestee the qualifications prescribed by Diviaion 6 of 
the Public Resources Code. Shorted the State consent in writing to the 
assignment, transfer, or subletting of the lease, the lessee shall continue 
to amine, during the term of the lease or any extensice thereof, jointly 
with any assignee, transferee or sublessee, responsibility for compliance 
with all of the terms, covenants, conditions, agreements and provisions of 
the lease. 
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REQUESTING AN OPINION BY THE ATTORNEY GENERAL AS TO TIM LEGAL TECHNICAL. 
ITIES INVOLVED IN ACCEPTING CR REJECTING EITHER OF THE BIDS. 

22. (PROPOSED GAS LEASE, TIDE AND sirftefacp LANDS IN PEDS CF NAVIGABIE 
RIVERS, SACIP14ENTO AND SAN JOAQUIN COUNTIES, PARCEL "B"  W.O. 478, 
P.R.C. -714.)-- PurOant to a pablished lirotioe of Intention to receiire bids 
for a lease for the production -of gas from State lands in the River Island 
Gas Field Area, as authorized by the Ocesni.ssion on February 6, 1951 
(Minute Ittge 1270, Item 9), one bid has been received for gee lease c 
Vibes lands described as Parcel nBit, W.O. 470, The only bidder, the 
Brazos Oil and Gas Company of .Houston, Texas, ,has qualified on t.11 require-
merits  specified by the call for bids. A. royalty bid factor of 2.08 has 
been offered fOr the lees*. 

Pursuant to the faregoin, the Marine ihxploration Company, in contemplation 
of dissolution of the company, has submitted an application for approval 
of the aosignment and transfer of Lease P,R.O. 186 from the Marine 
Exploration Ccepany in the folic ang percentages: 
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