
2. Febreary 6, 1951 	Amendment of pricer authorisation to include 
modified area, 
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• 
16. (APPLICATION FOR RIGHTeCreWAY EASEMENT, SACRAMENTO RIVER, amain 
AND YOItO COUNT/ES, 1?kC3IC GAS AND ELECTRIC CCMPANY e W*0, 1273-, P.R.00  
727.1.) Paoifio Gas and Eleotric Company has applied for a righteof-way 
easement for the installatice of overhead electric transmission wires acroes 
the Saoremento River in Sacramento and Polo Counties. The proposed 
'don will not interfere with surface use of the areas  or with navigation, 
Considering the proposed use, the staff estimates the value of the land 
ottupied to be not in excess of $50 per acre; rental, therefore, will be at 
the rate of 15 cents par lineal foot of length for the full peried of 49 
years. Cost of removal being aye fl 	no performance bald is revived, 
All fees have been paid. 

UPON MOTION DULY MADE AND UNANIMAJSLY CARRIED;  A IIRSOIRTION WAs ADOPTED 
AurrffoRroG THE EtECUTIVE OFFICER TO ISSUE TO PACIFIC GAS AND EIXTRIC 
COMPANY A RIGID-CP.4M mama loo MT IN WIDTH op 650 FEET IN LAS GTR, 
imoss ssz sliCRIMENTO RIM ApPROXIMATELY 01E AND CEEelVell? MSS NORTH. 
EASTERLY OF GOURMAND AND-  WM IN SACriAMENTO 	POLO confirm, voR 
INSTALLATION OF MERHEAD WIRES TRANSPCRTING ELECTRIC/ '1c TM EASEMENT TO 
RUN FM A PERK M -Cr 49-  YEARS AT A TOTAL BNTAL FOR TM MIL PERIM Cr 
$97.50, MD IN ADVANS„ NO InFCRIANCE BOND BEING REQUIRED, 

rn (APPLICATION FCR RIGHT-CF.-WAY EASEMENT„ TEMAIL& SLOUCII, SACRAMENTO 
COUNTY, STANDARD PAcirto GAS LlIE, INCORPORATED - W.O. 1227„ P.R.°, 728.1.) 
Standard Pacific Gite Line, Incorporate, has applied for re Placement of an 
easement criginelly issued to the Naturea Gee Ccrporaticto of California on 
February 28, 19l2s  assigned on;  Bel  24,. 1944, to the Standard Retain* Gee 
Lines Thcorporated, filed as P.R.C. 7, The origkeil easement expired on 
February 27, 1952. Appraisal by an independent eppraiser places a valuation 
of less then $50 Per acre on the land occupied. Filing fee and expense 
deposit hare been paid, 

UPON NOTION MY MADE AND TYNANMSU 'CARRIED, A =CLINIC* WAS ADOPTEV 
AUTHORIZ/1* TP2 EXECUTIVE OFFICER TO ISSUE TO STANDARD PO MO GAS LINE, 
INCORPORATED, A 49.1EAR RIGHTeamity rack r IN TWO PARCELS, EACH TEN FBET 
IN WIDTH, Ale 589.30 FEET AND 604,82 FEET IN LENGTH, RESPECTIVELY, ACROSS 
THREE MILE SLOUGH, SikaRAMMO COM; FOR TIrS MAINTENANCE, PI AC 	AND 
OPNRA.TION Cr PIPE L11E8 TRANSPORTING GAS; RENTAL TO 1313 25 WATS PM moat 
pours  va TOTAL RENTZ 0? $179.22  TO BE PAID IN ADVANC; NO PERFMANCE BOW 
REQU1RCD; UMW TO ME AN idileCTIVE DAM CP FEBIWARY 28, 1952, 

18. (PROPOSED GAS LEASE, TIDE AND SUMMED Imes IN BEDS OE NAVIGABIE 
RUMS, SACRAMENTO AND SAN JOLQUIN comes, PARCEL "is W.O. 478, P.R.O. 
79.1.) On Awn 18, 1952 Wand. Pages 1537-38, It 21), the Omission 
deferred action co. award of a gal lease pursuant to bids received for 
Parcel *Aft, W.O. 478, pending determination by the Office of the Attorney 
General as to the legal teclmicalities involved in accepting or rejeoting 
either of the two bids received. The ohronologir of the procedure under the 
subject call for bids has been: 

10  November 32, 1949 Authorization to publish notice of intentien 
to receive bids pursuant to Public Resources 
Code. 



3.  January 2, 1952 — Notice of intention to receive bids published. 

4.  March 3, 1952 — Bide received and opened in the officio of the 
Division of State Lands. 

5.  March 10, 1952 Evidence of citizenship qualificatices filed 
by bidder 13razos Oil and Gas Comony. 

6.  April 180  1.952 — Bide evaluated and reoctimandations reported 
to Cc:emission, 

Thereupte, Mr. A. .7, Kennedy, upon behalf of Wader Mr, Joe Lopes, contended 
that the bid to the State "pet at 52,15 per e.siinto asAdateLin_a_Iet 
Igabgeatal, dated March 1, 1932, which accompanied. the bid form submitted 
Mart% 3, 1952, constituted the high bid. In addition, Mr. Kennedy mubetitted 
a memorandum brief protesting the qua3.ifioatione of the Brazos Oil and Oas 
Cocas* to reCtilll a lease on the contention that the filing of evidence of 
citizenship qualifications by the Brazos Oil and Gee Company subsequent to 
the opening of bids by the Division  of State lands, but prior to considers.. 
tion of the bids by the State Lands etallnialpittts  does not meet the Isequires. 
meats of the -Public Resources Oode4, An opinion of Depay &ttarney General 
3'. F. Hassler, Jr., rIceived by the Division of State lands in response to 
this inquiry made pursuant to-directive of the CosaissiOn, stated that with 
respect to the bid submitted IT Mr. Joe Lopes no nodifioetion by letter of 
transmittal may be considered and the bid evaluation *Let be limited solely 
to the bid outwitted upon the specified bid fixim, The _aforesaid opinion 
also stated that, under the prodedures employed, Brazos Oil and Geo Ocarany 
had ocr nested to all requirements of the call for bide and is qualified to 
receive lease vhich ray be awarded by The Comstssian to the high bidder. 

In consideration of the feregoing, the bid *Omitted by Mrs  Lopes is the 
lover of the two bids received. 

Mr. Carl -Kuehn= appeared on behalf of Mr. Joe Lopes to protest the issuance 
of a lease to the Brazes Oil and Gas Cospany, claiming that his bid as grebe 
ratted was high. It was explained that if the lopes',  bid were ccosidered on 
the teals of a straight percentage, it would not be poesible to mks a 
direot cosparisce with the bid which had been submitted in proper form by 
the Brazos Oil and Gas Cover7. Mr. Bortig gave a clear explanation to the 
Commission of the reasons for using a bid factor applied in a formula rather 
*an a streight per 	basis on gas leases, indicating that this resulted 
in a sliding scale of royalties, with the Statets share inoreeeing as iroduo-
tion increased. However, even if Mr. Lopest figure was used as a bid factor 
rather than a straight percentage bid, upon comparison with Brasost bid 
considered on the same basis, it Vas shown that Breton' bid would be approx.. 
!nattily four times as high as that submitted by Mr. Lopes, 

UPON marioN DULY MADE AJ  
AUTHORIZING TBEXECUTIVE 
LANDS DESC:RIBPD IN PARCEL 
AS HIGH BIDDER MTH A BID 
FOR SO LONG TIMMER AS 
THE DEPOSIT B! THE LESSEE 
AS REQUIRED =ION 12 

UNANMUSIZ CARRIED, A RzsormrioN as ADOPTED 
OFFICER TO EXECUTE AND ISSUE A. GAS LEASE, FOR THE 
"Is.", 11.0. 4'78, TO THE BRUM OIL AND GAS COMPANY 
FACTOR OP 1.90, FOR A EERIOD C' WENT! /EARS AND 
MS IS PRODUCED IN PAYING QUAKITIES, SUBJECT TO 
OF THE PIRFORHANCB BOND IN THE AMOUNT OF $25,000 
CP THE LEASE OP RD. 
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