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UPON MOTION DULY MADE AND UNANIMOUSLY CARRIED, A RESCLUTION WAS ADOPTED
AUTRQRIZING THE SALE OF THE SW$ OF SECTION 36, T, 12 N., R, 7 E,, 8.B.M.,
CONTAINING 160 ACRES IN SAN BERNARDINO COUNTY, TO THE SINGLE BIDDER,

MR, JOHN T. BILDERBECK, AT A CASH PRICE (F $640, SUBJECT TO ALL STATUTORY
RESERVATIONS TNCLUDING MINERALS,

42. (BID FOR OIL AND GAS IEASE, 960 ACRES OF TIDE AND SURMERGED LANDS,

MONTALVO AREA, VENTURA GOUNTY - W,0; 1033, P.R.C, 735.5.) Oa May 28, 1952,

bids vere received from ths Stendard 011 Cctspany of Californis and the 01l

Explaoration Co, in response to & published notice of intention of the State

Iande Commisgion to receive ofifers to anter into & leass for the extrastion

of oil and gag-irom 960 scres of tide and subwmergsd 1ands in the Montalve

ares of Ventura County. Publication of this offer, mibjedt to review of the

bids by the Department of Tntavior. ums awnrowed by the Départment of

Interior on March 5, 1952, A resume of the compliance by the bidders with

the spscified bid conditions is given below. Only the bid of the Standard

0il Compeny of California is qualified for omaideretion ty the Comissiom.

However, in addition, disregerding the deficisnoiee in the bid offer of the

041 Exploration Co,, the bid royelty offer of the Standard 0il Company of
California is the highest, ]

Tvo proteats to issuance of a leape have been received. A joint protest by
Union 011 Company of California, Shell Oil Compeny, and Continental Cil
Company 1s based upen the following contentions:

1. That only the Standard 041 Caupany of Californis could comply
with the requirements of the leass offer,

2, The Comnisslion should hive exercised the power of eminent domain
under Section 822 of the Public Rescurces Cods,

T

STANDARD B &P “NSEAR"

The validity of bids urder identical legel and anslogous physical circum-
slances wis determined by tha Attorney Gemersl in a formel opinion of
February 8, 1950, relative to an offer of lsasss in ths Huntington Besch
srea by the Commission (W,0, 404, W.0, 405, P.R.C, 425, P.R.C, 426). &
protest bad been filed at that time, on the same bapes 88 the Lorefioing, by
Union ¢f1 Company of Celifornis and Shell 0il Company jointly, Currently,
the protestants also contend that the opinjom of the Attorney Genersl
{49/257) s in errce,

These legel matters were referred to the Offive of the Attarney General for
revied, On June 27, 1952, Assistent Atlorney Gémaral E, W, Matioon roported
that after consideration of the mibject protest "It is thexefore cur sonclue
sion that the legal status has not changed aines the rendition of the
opinion of February 8, 1950 and that the pertinent provisions of the skid
opinion should still be regarded as applioable,”

The second proteat was filed by Mr, Christisn Sohirm, contending that »
leasa should not be issued bsozuse of pridr Faderal oil snd gzas lesse appli-
cationy mede by himsslf and .others upon the same arex as offered by the
Commisnion, The specific Federal lsese applications cited were fimally
0 rejecied by decision of the Department of the Interior on August 25, 1948,
Howsver, the protestanta, together with others, have jolined in an action lo
the U. S, Dietrist Court in Washingten, 1,.C,, seeking io ccapal the
Seoretary of the Interior to isme the Jeasess as &ppliied for ociginally,
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RESIME_OF COMPLIANCE BY BIDDERS WITH SPEGIFHEYBID CONDITIONS

DE RS
Standard 04l Co. 041 Exploraticn
of Califorpia Co,
1. Sealed Bid subtmitted on or before
11,00 a,m,, May 28, 1952 Yes Yes
2. Required Statement on Envelope Yes No
3. Standard Bid Form used Yes Yes
4. Bid Factor 1.251 1,002

5. Written waiver requested prior |
to bid opeuing No Fo (1)

6, Evidenca of present availability
S of drill aites, ecasements, and
s rights of way Yes Inadequate (2)

7. Certified copy of financial
statement Yes No (3)

. 8. Data on citizenship qualifications Yes o

&, 9. %5000 certified or camiier's check
s (Californis bank) Yes No (%)

(1) Bidder sutmitted an “Amended Bid" at 2.35 p.m., Jume 4, 1952, 4 lstter
of tranamittal sulmitied with the "Amended Bid" requested "written
consent of the State Iands Commission for the deviation from the requirn-
mente and/er provisions which are specifically set forth in the Offer of
the State Landa OCommission to snter into s=id lemse, which 01l Explar@e
tion Co, has by this letter and enclosures corrected,? The form ®Offer
of the Sitate Lands Commission to Enter *nto & lease , , , ¥ gpecified
that ¥no deviation fram any requirements or provisions included within
the bid form of luase togelher with those regquirements or provisions
which are specifically set forth hersafter in thiz Offer shall at any
tine be permitted without the successful bidder having first had and
cbteined the written consent of the State Lands Commission.” (Under-
acoring added,)

{2) As "evidenss® of present availability of drill sites the bidders sub-
mitted an unverified copy of an application filed with the Depariment of
Interior on May 28, 1952, requeating conveyance by the United States ol
title {0 a strip of land lying bvetwaen the cordinary high-watar mark of
the Pacific Ocean and the seaward meander line of the Rencho Rio de
Santa (lara in return for a MoKee Iand Scrip Certificate filed by the
011 Exp oration Go, This Yewidenca' doeg not sppesr o be adsquate for
the following reasons:
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(3) letter of tranmittal sitmitted by the bidder with the form of bid

\ states "a financial atatement will be delivered by applicant to the

. Camission at & later date®, Farm of "Offer of the State Lands Commis-
; sim ., , , " specifieq that "Each bidder, as & condition precedent to
award, must sutmit wjth the bid & certified copy of a financidl state~

- ment establishing conclusively his financial ability to undertake and
fulfill all obligationa under the prospective lease , , , ® (Under-
sooring added,)

The “Amended Bilih filed Jume 4, 1952, was accompanied by a letter stat-
ing that "0il Expleration Co, for its statement of financial ability

dvises your Commission that 0il Exploration Co. is raad,g, willing

e s 8

and able to perform all of the provisions of sald lease , , .

(4) The letter of transmitial submitied with the bid states that "cashierts
check in the sum of $5,000 payable to the State of California as &
deposit, which check will be delivered to the Commission at a later
date,” The form of "Offer of the State Iands Comission ., , . " speci-
fied that Yemch bid submitted pursmant %o this notice shall be
ascampanied by a certified or cashier!s check drawn on a responsibls o
California bank and made payabls to ths State of California in the sum ed
of $5,000,00, &5 a deposit of eviderce of good faith , ., . * Ceghlerts 'S
check in the sm of $5,000 was deposited by the bidder June 4, 1952, 5=
together with the "Amendsd Bid" referred to previousiy, .

Mr. R, H, Schwad appsarad on behalf of 031 Explovation Co, to ask that
action on the bids be deferred Tar at least two weeks, claiming that his
Company and not Standard 03l Company of Oslifornis contrels the strip of
land between the drill sites and the uplawd ares, but ke 444 not prozent
any evidence to substantiate his claim, and sitated hat he & niy bovwms
aware of the ajtuation about 4 half-hour belave the meoting,

The ®0ffer of the State Iands Comission to enter into a lease
e o o " requirsd "evidenos of yresent ability of bidder to
furnish all necessary sites and rights of way for operaticns
contemplated under the provisions of the lease , ., . " (Under-
scoring added,)

The form of ®evidence® does not conform with the two require-
ments specified in the Commission's notice of offer as to the
form for submitting the aforesaid evidence of present ability
of the bidder to furnish a1l necessary drill sites.

The serip application purparts to give the applicant a vested
right in public domein lying between the meandsr line of the
Bancho Rio de Senta Clara snd the ordinary high-water mark of
the Pacific Ocean, Prior adjudication in the cases of other
confirmed Spanish and Mexican land granits fronting on the
Pacific Ocean has established that there is no public domein
between the Rensho meander line and the ordinary high-water
mark and that tifle to all land extending to the ordinery high-
water mark vests in the owners of the Rancho.

The Secretary of Interior has herstofore rejected &li similar
land sorip applications,
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Mr, G, Fy Schrosder, Mansger of the land lease Division of the Standard 0il
Company of California, stated that the area in questiom is actually under
lease to his company, aubject lease being based upon 2 patent from the
Unitsd States Government that goes to the ordinary high~water mark, He
stated that they have a peliey of title insurance on it,

Mr, Dean astated that while he was always willing to consider wslid requests
for postponements of Comission action, in his opinion Oil Exploration Co,

had had ample time to prepare its came, and should not come to the Commis-

gion at the last minute witih an unsupported request for postponement,

Mr. Hortig reported that all regquirements of the Commission had Yeen compiied
with by the Standard 0il Company of California in submitting its bid,

Upon & guestion by Mr, Schweb as to why a few weeks’ poatponement should be -
of impertance, Mr, Watason pointed out that a dreinage problem already exists, I

In response to a2 question by Mr, Dean as to how the bid factor of 1,251 sub-

mitted by the Standard 011 Company of California compared with bide usuelly
. submitted, Mr, Hortig indicated that it was a comparable anfl favorable bid
— and ithe Stateis interests are amply protected,

UPON MOTION DULY MADE AND UNANIMOUSLY CARRIED, A RESOLUTION WAS ADOPTED
AUTHORIZING THE EXECUTIVE OFFICER TO ISSUE AN 011 AND GAS LEASE T0 THE
STANDARD OIL COMPARY OF CALIFORNIA XN ACCORDANCE WITH DIVISION € OF THE
FUBLIC RESOURCES CODE FOR THE 960-ACRE PARCEL OF TIDE AND SURMERGED LANDS

‘ IN THE MONTALVC ARFA, VENIURA COUNTY, AS DETAILED IN THE PUBLISHED NOTICE

: OF INTENTION UNDER W, .0, 1033, THE ROYALTY RATE BID FACTOR IN SAID LEASE

TO BE 1,251 48 OFFERED BY THE STANDARD OIL COMPANY OF CALIFCORNIA IN THE
BID FORM OF LEASE, SUBJECT TO THE APPROVAL BY THE DEPARTMENT (F INTERIGR
T0 THE ISSUANCE OF THE LEASE UNDER THE TERMS OF THE STYPULATION ENTERED
INTO BY THE ATTORNEY GENFRAL OF ‘THE UNITED STATES AND THE ATTORNEY GENERAL
OF CALIFORNIA ON JULY 26, 1947, AS EXTEKDED,

There being no further business to come before the Conmission, the meeting
was adjourned,




